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THE MONEY MARKET. 








Moysey has been fairly stringent this week. On Thurs- 
day up to 3} per cent. was paid for new money, and the 
preceding day some bankers were charging up to 2} per 
cent. for their weekly fixtures, while on several occasions 
the market was nearly driven into the Bank. It is true 
that, as the Bank return shows, market resources, 
measured by bankers’ deposits, expanded by £7,418,000, 
but the banks were making-up more heavily than last 
week, and funds were at times immobilised for other pur- 
poses. In these cireumstances Monday's disbursements 
by the Bank on behalf of the Treasury, in respect of the 
Funding Loan dividend and repayments of those 44 per 
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cent. Treasury bonds for which notice had been given a 
vear ago, afforded no relief to the market, and money 
mained tight. 

+ > z + 


ré 


The Bank eontinued to sell bills in the open market until 
early this week, and successfully maintained market dis- 
‘ int rates at the desired level of 245 per cent. No sign 
of the extent of its open market operations appears in the 
Bank return, for there inereases of £1,942,000 and of 
€1.381.000 are reeorded in Government and Other Secun- 
ties. Probably what has happene d is that in orde r to 
finance the disbursements alluded to above the Treasury 
has had to borrow on Ways and Means from the Bank, 
and that such borrowings were in excess of the Bank's 


sales of Treasury bills during the week. The fall of public | 


deposits to the low level of £9,861,000 affords some corro- 
boration of this suggestion, but if confirmation is forth- 
coming at all it will be found in the Revenue Returns for 
next week. 

* . + * 

So far, the Bank's open market poliey has proved a 
success. It has put the three months’ discount rate up to 
2,4, per cent., and has kept it there, though Continental 
buvers of sterling bills have been quoted 22 per cent. 
Nevertheless, the Continent and the United States have 
boucht a fair number of bills during the week, and are 
also believed to have applied for some of last Friday's 
Treasury bill issue. This in turn has exercised the desired 
effect upon the exchanges, for in the middle of this week 
the dollar rate rose to $4.86 and the frane rate to 
123.94 franes. Both these rates are above the gold point, 
and no gold has been withdrawn from the Bank since 
January 28th. Thus the Bank has realised its hopes of 
arresting the gold outflow by means of open market opera- 
tions and without having to impose a higher Bank rate 

















Jan. 15,| Jan. 22,| Jan. 29,| Feb, 5, | Previous Rate 
1931. | 1931."| 1931. '| 1931. ey 
o/ o/ o/ Oo, oO 
/O oO ° /o 0 
Bank Rate ............ | 3 3 3 3  |3$ (May 1, °30) 
Banks’ Deposit Rate | 1 1 1 1 = |14 (May 1, °30) 
Discount f Call ...... 1 l l 1 14 (May 1, °30 
Houses | Notice ..... | 1} 1} 1} 14 |13 (May 1, °30) 
Market rate (3 months’ 
bills) eee eeeeeececeseses 2 ts 2 42 23 a A see 














It is, however, necessary to recognise that the situation 
needs continuous watching, and that the ground won is 
being held only with difficulty. Internally, there is still 
a shortage of bills, and as the weeks progress and 
Treasury bills are paid off, the shortage may become more 
acute. At present the reduction in Treasury bills is at the 
rate of £10,000,000 a week, and in face of this the Bank 
will have to sell bills on a large seale in order to keep 
up discount rates. So long as money remains stringent 
the Bank will find its task easier, provided that money 
does not become so stringent as to drive the market 
into the Bank. Once money is borrowed from the Bank 
to meet a passing and momentary need, it remains out 
of the Bank for a whole week, and once the immediate 
need for ft has gone it is free to be used in competing for 
bills and so is liable to depress discount rates. Tt So 
ceivable that one reason why the market escaped the Bank 
this week is that the impression was abroad that resort 
to the Bank was to be avoided if it was humanlv possible 

x * , 


¥ + 


Externally, too. it is by no means certain that the 
defence of the Bank’s vold stocks will prove successful 
The most favourable sign is that eurrent London discount 
rates are attractive to French and Ameriean short money 
and it is possible that some denosits i 
London on American account. The most ominous aspect 


of the situation is the high premium now current for 
forward dollars and franes. 


is at 4 eentimes premium, 


are being tixed in 


Don oe 2 ’ 4 
Paris three months forward 


: equivalent to a net rate of 
123.87 franes, or 2 centimes below : 


he exp re i 
New York three months’ forward is , i whiel 
is equivalent to a net rate of 4.953 or very little fat 
all above the gold point. It is clear that operators = both 
centres possess so little faith in the pound that thev think 
it necessary to cover their spot purchases of the sterling 








| premium, 


centimes premium for one and three months respec" 


se 
needed to pay for the bills they are now buying in |, .;, 
by forward sales, rather than to run their purchias 
sterling, and that they are doing this even though thy... £ 
to them of hedging their spot exchange purchases js oy. 
mensurate with the loss they would be involved in if. yi. 


the time came, they had to withdraw their funds #. E 
London in the form of gold. E 
7 * * * a 

Moreover, it is still true to say of the Paris exchy. q 


that there is no real strength in sterling. The reac: 
on Thursday from 123.94 franes to 123.92 franes is cle, : 
evidence of this, and there is no doubt that if only : 
moderate amount of sterling were thrown on the marke 
there would be a sharp decline in the exchange. Althou 

gold withdrawals from the Bank have ceased, both ner 
week’s Cape gold, amounting to £708,000, and the follog. 
ing week’s supply of £875,000, will without doubt go 
Paris, and this is further evidence of the continuance: + 
the pressure. This week the Bank of England has hai; 
net gold influx of £863,000, while next Tuesday £250.) 
sovereigns are due from South Africa. These acquisitions 
though hopeful, are small in relation to the Bank’s recex 
gold losses. The possibility of a higher Bank rate with 
the next few weeks cannot yet be ruled out of account 


NEW YORK. q 

Money has again been easy. Call rate stood at 1} pe 
cent., and in the middle of the week bankers maie ; 
further reduction of 3 per cent. in their aeceptance ry 
both bid and asked, for all maturities. The bond morte 
has been heavy, mainly under the discussions at Washing 
ton on the soldiers’ bonus bill, with its suggestion 
the issue of $3,400,000,000 of Government bonds * 
finance the immediate repayment in cash of war veterits 
twentv-vear insurance certificates. Leading banker 
have testified against this proposal, urging that it wo 
be impossible to market such an issue, and that * 
proposal would cause existing bonds to depreciate 
would in one sense be equivalent to inflation. The lates 
news is that the opposition to the bill may be success: 
but meanwhile some money is being frightened ovt 
the bond market and into acceptances and other shor: 
term channels of employment. 


FOREIGN EXCHANGES. 

The market was more active this week, with ste’ 
trading and a fair turnover. The tendency was gener * 
in favour of sterling. New York, after touching 4% 
closed at 4.853, while Montreal lost 3, at 4.865. '" 
at one time rose to 123.94, but closed on Thursda) 
point worse on balance at 123.92. Brussels lost 
$4.83}. Milan was appreciably weaker at {2 wo 
Madrid was weak and uncertain at 48.20, against 4) - 
last week. Amsterdam moved sharply in our fav: ab 
12.09%. Berlin was better by $ on balance at <r 
Switzerland depreciated sharply from 25.10% to 2h 
and at one time touched 25.163. The Scanaina’» 
currencies were little affected, Stockholm losing - 
18.143, Oslo being unchanged at 18.16$ and Copen! 
losing 4 at 18.163. Of the South American exchane ; 
Rio gained Ad. at 4 frd., Buenos Aires was unchans 
at 344, and Montevideo was better by one penny a" 

In the Far East the rupee was firm at Is. 53$d., &°" 
the ven at 2s. Od. Batavia weakened from ant) : 
12.10}. While the official Australian rate last weer ° 

£130 to £180 10s., the unofficial quotation in a RY 
market ranged between £130 10s. and £132 10s. In th 
forward market dollars were quoted at ; cent.“ 4 
cent premium. Paris was better at 2 and 5 cent! 

premium, grussels was little changed at E ane * 


ed 


Milan was at rather wider discounts of 12 and 
centesimi. Madrid was firmer at 5 and 17 cent! 
premium, against 3 and 13 centimos premium last we 
Amsterdam was decidedly firmer at 1 cent and 24°" 
Berlin was unchanged for one month, but 
discount for three months’ delivery narrowed from™ 


to 2} pfennigs. Silver fell to 12,4.d. for both eash 
forward, : 





a ly e 1 
as a result of general selling after heavy §°"" 
India on rumours of an intention to increase 


. : Jined 1 
import duty. The Chinese silver exchanges decline 


sympathy, Hong Kong losing kd. at 11d. and Shangh3 
3d. at 1s. 24d. 
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SECOND THOUGHTS ON PROTECTION. 


Tue publication this week under the auspices ol the 


a . ae poe 
Siederation of British Industries of a Protectionist 
Y derat a ; 7 Tadao ’? 
a hure, entitled * [The Passing of Free Trade, 


B here very much co 


reflections on the trend of public opinion 
of our economic problem. We are not 
neerned with the text of the brochure 
% for though this author, Mr Glenday, Economic 


tsell, 


ggests some 


Su 


this aspect 


B vdviser to the F.B.I., has contributed much to better 


; und: rstanding of the 


Sein, 


Eh 
% 
ied 
eS 
a 





economic conditions of recent 
ws. he has no new contribution to make on the fiscal 
Indeed, knowing, as he does, the weaknesses of 
rouments for a policy of restriction, he finally en- 
-cnehes himself in one of the least defensible of 
he protectionist trenches. When certain of our 
oeo-Protectionists tell us that, in their view, our basic 
export trades are doomed, and that therefore we must 
neentrate on the home market and aim at a greater 
lecree of self-sufficiency, we can follow the argument and 
‘ombat the pessimism which reconciles them to a picture 
{a lesser Britain with lower standards of living for a 
reduced population. Similarly, when the Empire 
Crusaders preach their ideal of an Imperial economic 
ivtapeaa, We can meet them on the ground of fact and 
jemonstrate the impossibility of vast schemes of artificial 
trade diversion. But when Mr Glenday, after starting 
from the viewpoint that ‘* the paramount need of British 
ndustry at the present time is a foreign trade develop- 
ment poliev ’’ and that our depressed basic industries 
must be restored, finds in a tariff policy (with its in- 
evitable raising of production costs) the means to this 
end. we find his argument uneonvincing, and his con- 
‘usions explicable only by his touching faith—widely 
held, it is true, by his constituents—that protection in 
Britain would bring about a reduction of tariffs elsewhere ; 
ess We may infer that his reasoning is distorted by the 

sequences of his failure to recognise the check to effec- 
ve industrial reorganisation which the erection of tariff 
“he-ter would almost certainly entail. 


vt 


spaued. 


Sut. ¢ . Re — 
it, although the thesis of this brochure is familiar, the 
{Lure {s » Peon } } 72 M -< 
When of its public reception is not without significance. 
vf) I SIX ~ ¢ P 4 
en six months ago certain leading bankers were per- 


mated to append their signatures to a Protectionist 
Hanvesto, the affair was regarded as a portent and as an 
n beation th it Britain’s Free Trade days were numbered. 
si _ gages stag claiming—we do not know 
“eae ag far the claim can be pressed—to represent 

Views of the chief industrial organisation of the 
i ee created, so far as we can see, even a 
oo a of current controversy. W hat is the 
ion’ Why has a pronouncement, which six 


nths ago w ee 
nd aa would have been blazoned throughout the 
“M4, Passed § : ‘ ah 
> 4) th, almost unnoticed ? The reason, we believe 
ihe) le ni iv =? 
“ past six months have taught many lessons, 


' Nave serve if 
’ erved to check, if not to reverse, the tide 
ormed public opinion 


mittedly flowing towards ac esa - quieting 0 
hange in this cqeaton - S acquiescence in some radical 

“paler 8 fisc al policy. 
lie i eer aren to consider what the past six 
- ia, a oa the education of the 
Trade or the possible wie ee, shortcomings of 
n. Several pot : ? merits and advantages of Pro- 
is the ed influences have been at work. 
lenee that the core and steadily accumulating 
tectionist sel ™ slump has fallen upon the chief 
'S upon Free Trade . ter at least as great a violence 
"as a disposition in se ain. Until quite recently there 
he severest suffer Hany quarters to regard Britain as 
merer and to assume that the extra 


id 


rye 


Fre, 


ne 


Pr 


W 


is § 


“Verity of h 
) , er : 
but tho malaise might be due to her fisenl svstem. 


thmongh he ostessive march 
ty the United States 
"WO of many P 3 
sh in, 

Ting fully in th 
Period—}, 
‘Simple 
*) 


ne 


of economic depression 
es and Germany—to mention 
rotectionist countries which are now 
re whtbenticte a troubles of the 
remedy for our se. aken this growing belief that 
shape of } pa = troubles lay ready at hand in 
Per Perspective in th: loreover, the restoration of a 

in this matter has been assisted by 


Dre 





such studies as those of Sir Arthur Salter and Mr Love- 
day, who, surveying the world in general (and Britain in 
particular) from the impartial vantage-point of Geneva, 
have concluded that just as tariffs have not sheltered 
other countries from the economic storm, so the lack of 
tariffs has not been responsible for exposing Britain to its 
attack. It really amounts to this. When one man is sick 
and envious of his stronger fellows he is pathetically 
ready to copy any of the methods of life which, in his 
fevered imagination, may appear to be responsible for 
their comparative well-being. Lut when he sees these 
temporarily happier fellow-men fall sick of the same 
disease as his own he will look further and deeper for 
appropriate remedies. That, we believe, is the process 
that has been going on in this country of late with 
regard to the trend of public opinion on the merits of 
various fiscal policies. 

Hardly less effective in its influence upon opinion was 
the brutal thoroughness with which the Dominion 
Premiers at the Imperial Conference killed, quartered 
and buried Lord Beaverbrook’s attractive idol of Empire 
Free Trade. There can be no doubt that in the earlier 
days of the depression many people were sincerely im- 
pressed by his glowing picture of the vast potential 
markets within the British Commonwealth, and tem- 
porarily deceived by his assurance that in them we could 
find a full recompense for the trade denied to us by the 
growing nationalism and tariff walls of our European 
neighbours. But the pleasant picture has been rudely 
riddled by the arrows of trade facts and economic logic, 
and there are signs that the noble artist has decided to 
take his brush in hand and touch up his canvas. For 
Lord Beaverbrook’s recent speeches have suggested that 
his mind is turning from the needs of our export industries 
to the plight of British agriculture, and his policy evolv- 
ing towards one of purely agricultural Protection—follow- 
ing the precedent of Mr Joseph Chamberlain’s famous 
campaign. It is true that, after the withdrawal of one 
Empire Free Trade candidate another has come forward 
to contest the urban constituency of East Islington. But, 
for all the much-advertised enthusiasms of General 
Critchley, we are inclined to believe that this may well 
prove to be the last appearance of the policy in its old 
form. 

In these various developments lies the most hopeful 
tendency of the past six months. It is very much to the 
good that the country, contemplating the very serious 
conditions in most other countries, has to a large 
extent emerged from the state of mind in which it was 
inclined io search for easy panaceas which do not exist. 
In so far as that search is abandoned, the greater and 
more efficient will be the concentration on the essential 
and pressing tasks of industrial reorganisation and re- 
adjustment. There is another important result which 
follows from the recession of the wave of Protectionist 
inclination, which was swelling to its crest last summer 
It leaves our Ministers in a stronger position in Muropean 
council chambers to influence the trend of fiscal policy 
in saner directions and to support with their encourage- 
ment and co-operation all initiatives, whether in Scan- 
dinavia or elsewhere, for checking tariff warfare. 

True, there remains Mr Baldwin. If the tide of tariff 
enthusiasm has receded, he at least is left by the ebb to 
make what he can of the tangled seaweed on the fiscal 
beach. Backed by the official Conservative Party, he has 
his twin policy of an emergency tariff at home and wid 
extensions of preferences to the Dominions. But we do 
not believe that his policy is gaining ground, either in his 
own party or the country at large. It may be that the 
swing of the electoral pendulum, after a period of lifeless 
Labour administration in a time of overwhelming diff- 
culty, might put Mr Baldwin into power. But if he 
places these two proposals in the forefront of his next 
electoral programme—as he must do if he is to attempt 
to secure a plain mandate for carrying them into action— 





we regard his chances of receiving such a mandate as 
depreciating day by day. 





i 
5 
af 
; | 
ag 
% 
: ; 
j 
; 
; 
i 
j 





ey 
‘i 


250 THE ECONOMIST. 





(February 7, 193) 





THE FUTURE OF IRAK. 


‘considered by the Council of the 
i i Its meeting jn January Was the proposal of 
Great Britain for the 


udmission of Irak to membership 
of the League of Nations, which means that the Mandate 
for Irak will come to an end in 1982. The Council did 
not pronounce finally on the proposal, but the French and 
[talian members declared the approval of their Govern- 
ments, and it 1s prob ible therefore that the proposal will 
become effective. The British Government is to lay a 
ull report of the progress of the mandatory régime before 
the Permanent Mandate Commission, and that body will 


iivise the Council of the fitness of the young state for 


he advance of Irak to the status of full independence 
en remarkably rapid. It has been said that 
Article 22 of the Covenant of the League was designed 
rather to guide an evolution than to detine a status, and 
ver been completely subjected to the condition 
of a mandated territory. The mandate for the country 
was drafted in 1921 at the same time us the instruments 
for Palestine and Syria; but before it was confirmed by 
the Council of the League, Great Britain concluded a 
with King Feisal, and set out therein 

the main terms of the mandatory relations. From the 
beginning there was a strong feeling in the country against 
the words ‘* mandate ’* and ** mandatory,’’ which were 
misunderstood to mean an imperative requirement and 
one exercising authority. By the terms of the treaty the 
King of Irak undertook to be guided by the advice of the 
representative of the British Government in all important 
affairs concerning international and 


treaty ot alliance 


financial interests; 
and he was to frame an organic law and vive effect therein 
to the principles of the Covenant of the League. The 
treaty was made for a limited period of years and was to 
terminate upon Irak becoming a member of the League 
of Nations, and, in any case, not later than four vears 
from the ratification of the treaty of peace with Turkev. 

In 1926, when the Council of the League gave a decision 


with regard to the inclusion of the territory of Mosul in 


| ownership of the railway system will be vested 


' time for Irak to organise the necessary 
| them. 


a‘ | 
| communications of Great Britain to the East. Th, } 

| will therefore grant to Great Britain sites tor , a ‘ 
! in the neighbourhood of Basra and to the west o: +, a 
| Suphrates, and authorise the maintenance of br-. 4 
forces at these places. An annexe to the treaty p: 4 


| also for the maintenance of British forces at Hinad ' 4 
the Euphrates, and at Mosul for a period of ti 4 


after the coming into force of the new agreement 


oui 


forces to: 
The King will further give all facilities 
movement ot British forces In transit across lr iK 

By a further exchange of notes arrangements are y 


for the transter to the Irak Government ot the ae 


t { 
4 


and encampments of the British Air Force and th 





works at Basra which were constructed during t} x 
The aerodromes will be purchased by the Irak G * 
ment at one-third of their original cost price, aiter: q 
expiration of the period of five vears during wi &§ 
British Government may retain possession. Th: 


Irak Government, but the beneficial ownership wil; q 
by lease or otherwise at a nominal rent to a sp: , 
poration to be constituted by the legislature ; ; 
capital of the corporation will be divided betwee 7 
British and Irak Governments, an amount of pret 7 
stock representing the expenditure incurred in th q 
| struction being allotted to Great Britain. Of t! 
| directors of the corporation two will be appoint 1 brt 
British and two by the Irak Government, and the 

man will be chosen by the two governments in agreemn! i 


Similarly, the property of the Government at ! 
of Basra will be transferred to the legal owners 
Irak; but the port will be administered by a speci." 
to be constituted by the legislature, so long as an) 
owing to Great Britain in respect of the construct 
outstanding. The British Government will have 


‘in the appointment and management of the trus' 


the Kingdom of Irak, it attached the condition that the | 


treaty relations of Great Britain and Trak should be pro- 
longed for twenty-five years. In 1927, Great. Britain 
entered into a further treaty and gave an undertaking to 
press for the admission of Irak as a member of the League 
in 1933 provided that the country was progressing satis- 
factorily. Two years later the British Government, moved 
by the general discontent at the veiled mandate. 
announced that it proposed a more radical modification 
of its relations, and would recommend without further 
condition that Irak should be admitted to the League. It 
communicated its decision to the Permanent Mandates 
Commission as well as to the Council of the League. and 
made it clear that in its view the country was fitted for 
complete self-government. Meantime Great Britain pro- 
ceeded with her negotiations with Irak on the assumption 
that the mandate would come to an end. and concluded 
a treaty of alliance which was signed at Baghdad on 
June 80, 1930, and now awaits ratification. 

Article 1 of the treaty, which is to come into operation 
on the entry of Irak into the League, provides that there 


| 


| this way its financial interests will be protected 


the kingdom will become immediately the legal ow) 


its railways and _ ports. 
The course of the new State, when it comes of 
has to ‘‘ stand alone under the strenuous conditions 


the modern world,’’ may not run smooth. For h 

territorial compromise, without natural frontiers for 
most part, and with ambitious neighbours. The mand: 
Power has, indeed, helped to bring about an ° 
standing between King Feisal and the neighbourinz 
of Nejd of the Hedjaz, who was the hereditary ene’ 
his family. In February, 1930, the Arab sovereizns 

together on board an English warship in the Persian © 
and reached an agreement of Bon Voisinage. It 
possible that, when the kingdom becomes entirety ! 
pendent, an adjustment of the frontier may be mat 

the neighbouring States which will simplify the pos" 
But another difficulty for Irak will be the deve! re 


of its economie resources. ‘This is possible only wit 


|help of foreign capital. The principal potential wea’ 


shall be perpetu y peace and friendship between the two 


kingdoms, and there shall be established between them 
a close alliance ‘‘ 


cordial understanding and their good relations."’ There 
shall be full consultation between them in all matters 
of foreign poliev which may affect their common interests 


Rach party will be represented at the Court of the other 
by a diplomatic representative. The Irak Government 
agrees that the British representative shall have the status 
of an ambassador and precedence in relation to the repre- 
sentatives of other Powers. The two parties are to consort 
together in case of any international dispute, with a view 
to its settlement by peaceful means: but in case either 
becomes engaged in war, the other will come to his aid we 
an ally. a eraeeee 
Responsibility for the maintenance of internal order and 


ith the King of Trak: 
the recognition of the 
maintenance and protection of the essential 


the defence of the country will rest w 
but that principle is qualified by 
permanent : 


In conservation of their friendship, their | 





of the country lies in the employment of its vast 0! 
and the restoration of its irrigation system. From! 
beginning of its history, the development of its 01! has be 
one of the dominant issues, and it is to-day a more tn 
problem than ever. The country contains two & 
tields: that near Mosul, for which the Trak Pett 
Company has a concession, and that on the !\ 
border, which is being worked by the Anglo-Pers ot 
Company. The concession of the latter has been ©! 
for a period of thirty-five vears to 1996 and Is 
working. The concession of the Irak Petroleum Com?" 
provides an exclusive right of prospecting for a P" 
of four years; and the company is then required to *"" 
twenty-four plots, each of an area not exceeding © 
square miles, and to begin the construction of & PIP” 
from the oilfield to the sea. The period of prospes’ ° 
has been extended by agreement until 1934, and the 4 
tion of the course and outlet of the pipe-line has 7 
under active consideration between the company *"" 
English, French and Irak Governments. — France 
argued that the oil should be brought to a Mediterram 
port under her control, and pressed for the immed 
construction of a line to Tripoh or Alexandretta On 
other hand, the Irak Government desires that the P! 
line shall be carried to Haifa and be accompanied by 
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ii the territory of Trans-Jordan and 


ssing throug 
hn ew ale would best serve her strategic and 
” nin nrerests; and a concession agreement, signed on 
Bary 12th, between the High Commissioner for Pales- 
Bi the Irak Petroleum Company gives the latter the 
:. - +» construct a pipe-line ending just north of Haifa 


Bn the Bay of Acre 
|. thie erixs-cross of interests, political and economic, 


; BD thor element enters. A rival group, the British Oil 
BP.velopment Company, is pressing for a concession in 


ijs. and claims that the Irak Petroleum Company 


held strictly to its undertaking to complete 


4 ent ne within the time limit and select its twenty- 
Moor plots so that other companies should be able to take 
Du reas. On the other hand, the Trak Petroleum 
AC omy s not anxious immediately to work fully the 
PM sa] field. because of the present glut of oil; but the 
Mk Government is anxious immediately to draw its 


Bpvalties from full produetion. 
F So auch for the intricate polities of oil. 


estorartion ot 


For the 
r its irrigation system, which for centuries 
unt] ifs destruction by the Tartars, made Mesopotamia 
ne of the richest countries in the world, the kingdom 
most depend largely on attracting foreign capital. And 
to secure that she will have to maintain the confidence of 
the older States. 
i 


ner 
awh 


During her first ten years of tutored 

wndence she has received liberal assistance, financial 
-and multary, from the guardian power, which has, on the 
-one hand. provided the basis of material prosperity, and, 
on the other, preserved her from the dangers of attack 
)durng the years of infaney. Under the new treaty with 
| Great Britain she will no longer be bound to follow advice 
ie is cnternational and financial matters; but self-interest 

"buy lead her to continue to rely on that advice. 
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; PUBLIC WORKS. 

E NEXT W ok t} H . ’ . 

aes —, ie House of Commons will be asked to 
oe itself on the one hand to a Conservative motion 

/ “nsure on the Government for failure to effect 


conomies in administrative expenditure, and, on the 
eter hand, toa motion tabled for the Liberal Party by 
ur L vd George expressing ‘‘ grave concern at the 
sing omen unemployment, and calling upon the Govern- 
| «ly byron ilate : an extensive policy for utilising the 
rile workless in useful and essential schemes of 

a. the works to be such as are 
>... .' ‘le Improvement of the national equipment, 
© COSE 0 be met by inviting subscriptions to public 

ont’ foans from the capital resources which now 
rig ecey The types of work indicated in the 
en 6 public utility ’’ are broadly those 
pes Pcie a How to Tackle Unemployment; and the 
we soon Bane teen Peers ee 
awi { e old contro- 

bend ganout ranges from the proposition that 
penditure by the State as a remedy for unem- 

- ive, if not deleterious, to the thesis, 
a) @Xtreme, that if only the expenditure be 
. th irge & permanent upward swing from depres- 
This is a subject 


x, 


Wy 


¢ 4 Pn} uo} 


F Dp Vinen ic j 7 
B Poyment is ineffeet 


bP given to the trade evele. 
= ‘arllamentary debate has created, and is likely 

ie donor tige heat than light, that it is worth 
dean lh gy to disentangle the real 
the Internationa} ree : brochure just published 
: nd Publie Worka '"#’s _ Jtice on Unemployment 
: methods employed gud. which the action taken, the 
a ; ; yed, ¢ 1e purpose aimed at in various 


“UUntr eS 


IS Sur ari ° 
- Sestance ¢ mmarised and examined, affords valuable 
“Rinse 0 this end. 
es he first place, es cs 
en (q) : rm at clear distinction should be drawn 
' by ‘ie works ’’ proper, 1.e., works executed 


n . of direct - labour 

an ct.) wt) Under public 
ij irr ~- . 

ee Purp Se inherer 

rehef works.’ 

‘1 4S simply to 


or through the medium of a 
> authority for a specific and 
Tent in the nature of the works, and 
the primary purpose of whose insti- 
provide occupation—and wages—for 


+ rie 


8 Kye 
l hemy 





lov 
yment and Public Works.” (P.S. Kingand Son. 4s.) 











The MERCANTILE 
BANK of INDIA 


LIMITED. 
Head Office: 15, Gracechurch St., London, E.C.3 
Branches and Agencies throughout the East. 


FIXED DEPOSIT ACCOUNTS. 


Rates will be quoted on application. 

















the unemployed. True, the distinction is not always as 
clear in practice as it is in theory; but it is very desirable 
that it should be constantly borne in mind. For the 
present situation is such that there is a great body of 
unemployed workers who have no desire either “* to 
dodge the column ’’ or to batten on the exchequer, but 
in whose case the danger of demoralisation through idle- 
To counter that 
danger a strong argument exists for providing occupation, 


ness is an increasingly serious factor. 


organised by the State or by local authorities, as a condi- 
tion of receipt of benefit. For the sake of morale, as 
well as to eliminate sheer exploitation of an improvidently 
loose Act, the case for ‘‘ test work ”’ is very strong 
indeed. But let us be clear: such work, if instituted, is 
instituted for the sake of the unemployed, or to stop 
abuse of the ‘‘ dole,’’ not for its own sake. And this 
being so, the utility, or otherwise, of “* relief works ” 
proper is not a strictly relevant consideration. Given the 
State’s obligation to provide a man with the means of 
subsistence in any event, the unemployed may as well 
remove dandelions from the Roya! Parks or wash the 
grimy facades of Whitehall as stand at a street corner. 
To put in hand works of this kind might involve some 
additional expenditure ; but if the amount of raw material 
and capital equipment were small it would be possible to 
introduce a system analogous to that recently in force in 
Germany without a great increase in the present expendi- 
ture on unemployment pay. But though such schemes 
might be of advantage sociologically, this does not imply 
that the occupations would ipso facto be economically 
useful, that they would earry with them the right to 
wages reckoned in terms of analogous ordinary employ- 
ments, or that they would do anything at all to “ cure 
unemployment.’’ 

On the other hand, we are not likely to do very much for 
the morale of the worker if we set him to work at a job 
which he knows to be more or less useless; and from 
the community's point of view there would be an 
immense gain if by launching plans on a commercial 
basis—paying standard wages, taking steps to secure 
competitive contracts, ete.—we could secure the social 
advantage of taking men off the dole and at the same 
time produce results which are worth their cost to the 
country either in immediate return or as an investment 
which will vield results in the future in the shape of 
increased efficiency, health or public well-being. But 
onee again let us be clear: ‘‘ public works ”’ as thus 
defined must conform to commercial tests not only as to 
wages paid, but also from the point of view of efficiency 
both of labour, administration and technique. 

Whether public works run on a commercial basis can 
increase aggregate employment in any given phase of the 
trade evele and in any country is a matter which we 
have no space to argue fully here. We would only say 
that the Treasury Memorandum of 1929, which held that 
the issue of a loan for publie works must, as a rule, 
reduce other employment at least in proportion by with- 
holding capital from investment elsewhere, embodied an 
attitude barely defensible then and quite untenable 
to-day. To argue that no enterprise financed by public 
investment (whether the State or a private individual be 
the entrepreneur) can add on balance to the volume of 
employment is absurd; and though in 1929, considering 
the then attractive pull of Wall Street, a large State loan 
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might have raised the general level of interest in this 
country, no such immediate risk exists to-day. 

In short, ndorse the general argument—put 
forward by Professor Bowley before the Poor Law Com- 
mission as long ago as 1009 but never seriously given 
experiinental test in any country—that public works, 
planned i yan should be retarded in prosperity and 
acevrlerated in times of depression; and, further, we 
believe that in the present situation of the capital issue 
and money markets a substantial Government loan for 
‘works "’ could be raised without diverting a serious 
amount of capital from other enterprise or raising the 
general level of long-term interest. But there are qualifi- 
cations. Trade depressions have often been caused by 


over-investment of cupital in a particular direction, and 
the ease of publie works is certainly no exception. More- 
Over, must not be forgotten that Britain’s ordinary 


industrial equipment is desperately in need of drastic 
improvernent, and when the tide turns the capital re- 
qu trade met irom a voiume 
of savings which, moment in exeess of the 
demand, is smal] in proportion to our long-term needs 
In other words, there limits to the extent to which 
such public investments can be made with advantage, 
and if continued indefinitely they would undoubtedly 
prejudice private industry. Thus the policy of instituting 
aes public works of 


remments ot InaVv not easliv be 


1 } 
though for the 


re 
chit 


on a large scale is unquestionably one 
to meet a temporary situation, whose drawbacks increase 
as the depression is prolonged, and cannot be put forward 
as a permanent cure. For though we may agree with 
Mr Lloyd George that conditions tor raising rc develop- 
ment loan ”’ are propitious, and that good would be done 
by pressing on to-day with a programme of reproductive 
public works, we do not for one moment think that such 
schemes could turn the tide or give such a stimulus 


to business as to overcome the causes of the present 
depression. 
For the cure we must look elsewhere. ‘‘ Public 


works,’’ says the I.L..0. report to which we have already 
referred, ‘* are not a cure for deep-seated causes of un- 
employment, but are a desirable means of providing 
employment for as large a number as possible of the 
unemployed while other steps are being taken to improve 
the economic situation, such as rationalisation, lowering 
of costs, international trade agreements, tariff agree- 
ments and so on.”’ For Great Britain the implications 
of this caveat are peculiarly significant. A pre- 
dominantly exporting country, Great Britain has 
suffered from persistent *‘ secular ’’ unemployment, quite 
apart from the present evclieal depression, as a result 
partly of out-of-date equipment but of 


mainly our 
attempt to maintain wages at a level out of all propor- 
tion to selling prices of 


goods and the productive 
efficiency of labour. A stimulus to domestic trade which 
resulted from ‘*‘ works ’’ expenditure by the State, and 
whose results obscured the need for fundamental restora- 
tion of our lost balance between costs and prices, would 
be an unmitigated disaster. 





PROGRESS OF THE U.S.S.R. 


So far as can be judged from the latest official data, very 
substantial progress has been made during the seeond year 
of Russia’s Five-Year Plan. Since. its inception in 
October, 1928, the Piatiletka has seen two major changes. 
The first occurred in the autumn of 1929. when it was 
decided, in view of the unexpectedly level of 
achievement, to revise all estimates in an upward diree- 
tion. The second took place last September, when it was 
resolved that henceforth the economic vear should we 
identified with the calendar year, instead of being reckoned 
from the beginning of October to the end of the following 
September. The object of the change was apparently 
not to prolong the vear 1928-9 by three months because 
the estimates had not been realised. but merely to ensure 
that before the final plan for each sueceedin vear was 
adopted, the results of the all-important harvest oni b , 
meee. Actually, for the transition period October 1 
1950, to December 31, 1930, popularised in Russia as the 


high 


ocmuntemene ie 
shock quarter,’ a special plan was prepared. gn: * 
judging by the results so far available, this hag to, ry 
largely fultilled. 
in Year Il. of the plan, ended. last Septembe 
the chief obstacles to the full realisation of 4, : 
programme were found to lie in transport, fuel sy. ‘ 


and the mobilisation of labour. The unprecedentsi 
advance in industrial activity during the past few , 


put a great strain on a transport 


has 


svstem Whre 


| efticiencv. even in pre-war days, was of a very modery. 


| order. 


| districts and partly to the impossibility of sinking ray; 








The supply of fuei, the keystone of the econoy 
arch, failed to keep pace with general industrial expy. 
sion, partly owing to a shortage of labour in the mnz; 


enough the necessary new shafts. The third problem wx 
noteworthy in that for vears Russia has had an ey 
rather than a shortage, of at least semi-skilled lat 
but the absorption of millions of workers in indusr 4 
during the past few vears has disclosed the necessi: 





carel lly organising and planning the use of the ay 
supply. 
The official output figures of Soviet industry for th: 


vear to September 30th last show that, while the orizni 
estimates of the Piatiletka have in most 
«exceeded by a wide margin, the rev'sed estimates hi 
been realised only in isolated instances. The gross outp 
of all State industry, valued in roubles at 1926-7 pr 


cases 


is stated to have exceeded that of the plan's first yeart 
25 per cent., while for the two years combined, outp’ 
amounted to 30,500 million roubles, compared Wit 
29.300 million roubles provided for in the ong: 
estimates. In general, the heavy industries, upon w' 

the greatest efforts were concentrated in 1930, record t 
most outstanding successes. Thus, the production ot 


increased by 20 per cent., of iron ore by 41 per cent., 

pig iron by 24 per cent., and of steel by 18 per cent 

output of crude oil considerably exceeded even 

** revised ’’ plan, with an increase of 26 per cent. inst 

of 18 per cent. In the manufacture of machinery ' 

‘* revised ’’ plan was likewise exceeded, though the outp 
of agricultural machinery fell below estimates. In to 
timber industry, though complete results are not yet ava | 
able in London, it seems probable that the estimates we 

not realised. 

The production of consumers’ goods was less sat 
factory, partly as a result of comparative neglect “ 
partly owing to a lack of raw materials. The output 
cotton cloth, for instance, actually fell by 15 per ce™ 
compared with last year, while a shortage of raw sh 
was responsible for the fact that the production of woo 
goods increased by only 8 per cent. against the 10} 
cent. projected. In the following table the compart: 
results in a number of industries are given for the " 
and second years of the plan, together with estimates 
—— they are available, of the output p! anned 

931 :— 


Propvuction In Soviet Russia. 


























= _ 
. Year II. “ % of y oo 
Method of ‘ Year 
Commodity. Measure- — ae . a eae 
ment. se. ar es P | . Pro- 
ETO” | (Realised.| jected.’ 
jected.* ‘ 
| as 
Coal vueeee | Thous. tons 38,400 45.700 133 119 | 
Iron re ee mn 7.270 10,250 147 141 | : 
Pig iron 4,026 | 4,969 137 24 | a 
Steel .... 4.720] 5554] 134 oh ee 
Oil... ied 13,555 | 17,083 118 126 | ° 
Agricultural | 7 
machinery ...... | Mill.roublest| 202-4} 312-9 184 a ey 
All machinery... » tf 214131 2,101 14 149 “4 
Cotton ...... Thous. tons 347 299 112 86 | oi 
cet sz} es| of | 12d 
Cotton goods... Mill. metres 2,830 2,414 111 4 
Woollen goods w 115 125} 116 ie 
Electricity ... Mill. kwts. + 2-9 t ’ t 
Cement ......... Thous. tons 2.181 2.969 151 | iss | SC? 
Acids . as 360 485 152 = | 
Superphosphates " 182 377} 325 | 207 | 
Hides Thous, 15,920 | 20.072 114 | oo | 
Baie 
* According to ** revised "’ plan. 
Tt Figure not available in London. 
+ Value in all years at 1926-7 prices. 
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In agriculture, progress was fairly general. 


area under cultivation in 1930 amounted to 127. 
hectares, compared with 118 million hectares 
while the grain harvest totalled 86.5 million tons, 3° se 


‘1.7 million tons in 1929, an increase of 20.6 pet L 
It is now confidently hoped in Moscow that, grauté 
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, of average harvests, the grain problem has 
ssi0lh Ol « os : af > > 
1. There is still much to be done before the 


a of technical crops reaches a satisfactory 
gait rf P - 1930 the area under sugar beet increased 
ay “yy 7 vo pe and the area under cotton by 23 per 
au ae ‘. ile ‘nthe latter case the harvest was poor. On 
a... ) i 1. 1930, more than a fifth of all the peasant 


the U.S.S.R. were “ collectivised,”’ while in 
n s of the Ukraine, Siberia, and the Upper 
i \I idle Volva, the level of © collectivisation reached 
ee . cont. of the whole. The ** socialist sector of 
ture now provides over 50 per cent. of the total 

4 compared with the 43 per cent. which it 
sod it would supply in 1983. At the same time, 
ad increase has occurred in the proportion of live- 


wa 


supply . 


E ¢ held in collective hands, and it is hoped to solve 


iyestock problem along the same lines as those which 
followed in the organisation of grain production. 
\ part of the admitted hardships which the Russian 
ve enduring is attributable to the fact that the 
s living for the future. Immense sums have 
ppl } to capital investments and new construc- 
~ne the last two years. Whereas during the three 
's which preceded the inauguration of the Piatiletka 
nstruction formed only 18 per cent. of the total 
nt of capital works, in the Five-Year Plan it amounts 
sf per cent., or, if house-building is included, to 61 
vor cont. of the whole. While, in 1928-9, new industrial 
‘onstruction cost 430 million roubles, in 1930 it absorbed 
1000 million roubles, and in 1931 will take 3,700 million 
bles of the national resources. During the past vear 
sroat tractor works at Stalingrad and the agricultural 
estrament works, Selmashstroi, at Rostov-on-Don, have 
heen completed, while the ‘* Turksib ’’ railway was 
reped twelve months before the scheduled time. Work 
» Dnieprostroi, the large hvdro-electric station near 
Ziporozhie. is proceeding in advance of estimates. 

In the field of foreign trade, the second vear of the plan 
brought considerable expansion. Exports from U.S.S.R. 
» 1929-20 totalled 1,002 million roubles, against 878 mil- 

os in 1928-9, a large proportion being represented by 

t. oil, and timber. Imports totalled 1,069 million 
roubles, as compared with 836 millions in the previous 
r. Thus the visible balance became adverse, but the 
rt plan for 1931 suggests that shipments of the com- 
ties above-mentioned will materially increase during 
ming vear. 
\s regards the condition of the workers, the Soviet 
mvernment claims that equally concrete achievements 
‘nd to its eredit. The average wage paid to workers 
“aged in State industry has increased, in roubles, by 


+h, 


21 na . ~ Y . . 
121 per cent. in two years. No satisfactory figures have 
Hhepyn 


given, however, to show what is the real buving 
power of these wages. The number employed in 1930 was 
= nat Mg 13,684,000, against a planned total of 
~ 000, and on October 1, 1930, 40.3 per cent. of the 
“see were working a seven-hour day, compared with 19.1 
ent. twelve months before. 

= rding to the estimates for 1931, it seems that the 
7 rest attention is to be devoted to the coal and metal- 
ura = industries, and to oil. The planned output of 
‘4 million tons, represents an increase of over 80 

- nt. as compared with 1930. Pig-iron production is 
a ed to increase by 60 per cent. to 8 million tons, steel 
a by 60 per cent. to 8.8 million tons, and oil 
pile dys cent. to 254 million tons. Production of agri- 
Sir prey to be more than doubled, and the 
‘thon . eutical power is to be increased from 2.9 
tieggahe watts to 4.5 million kilowatts. The aggregate 
te de “sd - State industry in 1931 is to exceed 
re <P a cent., which means that 79 per 
"The 7 —_ W a! have been fulfilled in three 
‘ceed 143 million a er euviention is planned to 
n 1930, while in — ne — 128 million hectares 
peasants will be win | 80 per cent. of the 
‘ncome for 1931 ig 49 ee ; . he estimated national 
y ucally equivalent to he cal =p ane te ang 3. 
Wages in 1981 are tae ote original estimate for 1933. 
while o9 © to exceed those in 1930 by 6 per cent. 


\ — 


1 ao Per cent. of the w . 
trolled by —" e workers in the stri . 
1 by the tlt he industries con 


‘ seven-hour q Economie Council will be working 
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Past experience has shown how difficult it 1s for the 
foreigner accurately to forecast to what extent these 
astronomical estimates will be realised, for, while the 
progress made in the last two years is very remarkable, 
the ‘‘ expectations ‘’ for 1931 are on a far more expan- 
sive scale. The points upon which greatest doubt may be 
felt are the adequacy of transport facilities to cope with 
the projected increase in production; the ability of the 
authorities to recruit sufficient skilled labour, particularly 
technicians; and, perhaps above all, the question whether 
the undoubted upward movement of ‘‘ uncontrolled ”’ 
prices (i.e., of articles not rationed in favour of the 
workers) may not impose too great a strain on the morale 
of the people. 








IRON AND STEEL IN 1930. 


From published monthly figures of output, supplemented 
by the best estimates available for those countries which 
do not publish monthly statistics, it appears that world 
production of pig iron in 1930 amounted to 78,650,000 
tons, and of steel ingots and castings to 93,000,000 tons. 
In the case of pig iron this is 19 per cent. below the 
production of 1929, and in the case of steel 21 per cent. 
lower. Compared with 1913, pig-iron production was 
1 per cent. and steel production 24 per cent. greater. 
Details are set out in the following table :— 


Wor.Lp PropwucTION OF Pic IRON AND STEEL, 





1913. 1929. 1930. 

Pig Iron :— (In millions of tons.) 
United Kingdom ............ 10-26 7-59 6-20 
SINE iinniscancennesnnnees 10:73 13-19 9-54 
MRM acca nccaadecsuewscens 8-93 10-20 9-85 
Se  vichnnscinnniiieasiiiinimnies 2°45 4-03 3°35 
EAIROMIDUID ccc cisisiccccccecss 2-55 2-86 2°44 
ica k a tnuncidawcciaais 1-35 2:07 1-88 
MMM cn adisciccitnwiadiucdes 4-55 4-24 4-88 
Le nen eee — 0-69 0-48 
SE iintadikbssondiniwencaron: 0-42 0-71 0-52 
United States ............... 30:97 42-61 31-40 
NNR oo conde vensescucanace 1-02 1-16 0-82 
Other countries ............ 4-71 7:88 7-29 
SO ee ee 77-90 97-23 78:65 

Steel Ingots and Castings :— 

United Kingdorn ............ 7-66 9-64 7-30 
SIRE iunncnimnscniannwunee 11-99 15-99 11-16 
MN ia aaae puaainisidsioac 6:86 9-55 9-15 
NE iasre a cco cc gcenacwosseise 2-43 4-07 3°32 
BIE cncccnencseseseces 1-31 2:66 2:23 
OSE Ree ee eee 2-05 2:17 1:89 
IMME codeciswasddaseseadedaee \ 4-75 f 4-76 5-50 
I vcansenscerstcvensnsness — \ 1-36 1-23 
I csiichneswiibntinkineabunnins 0-92 2:11 5-95 
United Stated .....ccccccssss 31-30 56°43 41-20 
8 EE ES ie ane ere ee 1-04 1-39 1-01 
Other countries ............ 4-84 8-30 7:26 
WMG aes cc co eewusd 75-15 118-43 93-00 


It will be seen that the decline, compared with 1929, 
was general, but was most marked in the United States, 
Germany and the United Kingdom, where the reductions 
of steel output amounted to 27 per cent., 30 per cent. 
and 24 per cent. respectively. In France steel produc- 
tion declined by only 4 per cent., while in Russia output 
actually increased. Naturally the United States still 
occupies first place as an iron and steel producer, and 
contributed in 1930 about 40 per cent. of the world’s 
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output ! pig iron and 44 per cent. of the world’s steel 

ty but it will be noticed that France now takes 
second place in the list of pig-iron producers, having 
exceeded Germany's production by over a quarter of a 
muilion tons, though Germany retains the second place 


tecl producer. Great Britain retains the fourth 
place in pig-iron production, but drops from third to 
fourth in steel production. In most cases production in 
the early part of the year was at a level only slightly 
below the average for 1929, but a decline began in the 
spring and continued unchecked to the end of the year 
In the United States, for example, steel production in the 
fourth quarter ol the year was only 57 per cent. of that 
in the tirst; in the United Kingdom 54 per cent.; In 
Germany 64 per cent.; in Belgium 74 per cent.; and in 
France 90 per cent. 

In the United Kingdom home demand was poor owing 
to the depressed position of shipbuilding, engineering and 
other industries consuming iron and steel, while export 
demand was curtailed owing to the fall of silver in the 
silver currency countries and the disturbed financial or 
political conditions in some of our best markets for iron 
and steel, e.g., Australia, India and South America. 
Exports of iron and steel, which in 1929 amounted to 
4,379,500 tons, fell in 1930 to 3,157,900 tons. In spite 
of the low home and export demand, however, imports 
of iron and steel amounted to 2,908,300 tons, or 86,000 
tons in excess of the previous vear. 

That imports were higher than in 1929 and exports 
much lower was very largely due to the demoralisation 
of market conditions on the Continent. ‘Towards the end 
of 1929 the Continental Steel Cartel had decreed a cur- 
tuilment of steel production of 10 per cent., but this 
decision was not only taken too late; it was not adhered 
to when taken. If even the huge ‘‘ rationalised ’’ works 
on the Continent are to work economically they must 
operate nearly up to capacity, and the desire for low 
production costs led to over-production and 
demoralisation. Continental sheet bars, for instance, 
which at the beginning of the year were quoted at 
{4 15s. f.o.b. Antwerp, were £3 15s. at the end of the 
year after having been some shillings lower; girders fell 
from £5 1s. 6d. to £3 16s.; and similar falls occurred in 
other iron and steel products. These prices were admit- 
tedly below cost, and the report on the ‘ Economic 
Aspects of International Industrial Agreements ’’ pre- 
pared for the Economie Committee of the League of 
Nations, in drawing attention to the failure of the Steel 
Cartel’s proposals for controlling prices, states: ‘‘ As a 
result, the price of metallurgical products dropped con- 
siderably, and is at present below cost price. This is an 
abnormal and indeed unendurable situation; there is a 
complete lack of stabilitv in the metallurgical market 


which is as prejudicial for the consumers as for the 
producers.”’ 


price 


In Great Britain the progress of the rationalisation 
movement has been somewhat slow, but considerable 
progress was made during the past year. As from 
January 1, 19530, the heavy steel departments of Messrs 
Guest, Keen and Nettlefolds and Baldwins, Ltd.. in 
South Wales were taken over by a new company known 
as the British (Guest, Keen, Baldwin) Tron and Stee] 
Company. In Scotland, Messrs David Colville and Sons 
who had already taken over the business of Beardmore’s 
in plates, sections and rails, amalgamated with James 
Dunlop and Company and formed a new company, to be 
known as Colville’s, Ltd., with a capitalisation of {44 
millions. In Lancashire, the Wigan Coal and Tron Come, 
pany, the Pearson and Knowles Company, and the 
Partington Tron and Steel Company were amalgamated 
into two corporations—the Wigan Coal Corporation and 
the TLaneashire Steel Corporation. The amalgamation of 
Dorman Long with Bolekow Vaughan took place in 1929, 


and no further expansion of this 

) is group has vet tak 

place In the Sheffield district, a i for the sony 
gamation of Messrs John Brown and Company Ltd 
and Messrs Thos. Firth and Sons, Ltd Abbot 


was ; 
at the end of January. 1981. $8 announced 


e for British iron and steel manu- 
inental prices, and British prices 


“lag 
remained practically stable throughout the 
Board of Trade price index for iron and ste: 
115.2 in January to 108.9 in December, a 
6 points, whereas the index for ** all comm 
by 22 points. The fall in the case of the iron 


’ 
Se 


index was due chiefly to reductions in the price 


iron, since imports of Continental and Indian 1 


were assuming substantial proportions. As 
the acute depression, the iron and_ steel industy; 
contributed more than its quota to the inerease iy 
employment which took place during the year; : 
centage unemployed in pig iron manufacture, wh 
12 per cent. in January, had risen to 35.7 per cou 
December, while in steel manufacture the percen 
were 23.7 and 50.6 respectively. Nor is the 
immediately promising; for it cannot be said t} 
marked improvement has appeared in any of 


producing countries since the turn of the year. 








IRISH PROSPERITY. 


(BY OUR DUBLIN CORRESPONDENT.) 

THereE has been a striking difference in tone bet 
the speeches recently delivered by the chairme 
British and Irish banks. Whereas the speecies 
the chairmen of the British banks were gui 
even pessimistic, as to the future, those 
Irish bank chairmen were decidedly optimistic 
Governor of the Bank of Ireland, for example, s« 
that, ‘* although the country has not come unscathed 
of the general wave of depression, it is a matter ot 
gratulation that we have not suffered as severely as 
parts of the world ’’; and the chairman of the Na 
Bank said, ** it is satisfactory to be able to point t 
healthy condition of the Irish Free State and the st 
progress it continues to make in face of world-wide dept 
sion. . . . Itais forging ahead . . . the mori: 
the people is high and their standard of living s * 
maintained. thus bearing testimony to a high degr 
economic self-sufficiency.”’ Similar statements 
the speeches of the other bank chairmen, and it is imps 
sible to resist the conclusion that the Free Stat 
escaped, comparatively unharmed, from the prev." 
world depression. It may not be without interes ' 
indicate some of the signs of this relatively fort 
situation, and to attempt to discover some of its ¢s> 

For many years the volume of emigration has ! 
accepted as a reliable index of economic conditions 
Ireland. In good vears emigration has always 1 
while in bad years it has invariably risen. The followin: 
table shows the number of emigrants from the Free 
to overseas destinations in the past five years :— 








Emigrants. 
Year. To U.S.A. Total. 
TTI ea 26.367 30,359 
ie . 23,947 27,309 
eae eee 21,775 24,800 
| LS wee. ~—-:18,119 20,882 
1930 (first 10 months) ..... 13,680 15,359 


It is obvious that the tide of emigration is tend | 
slow down. That this is not wholly the result of coo" 
tions in the United States is shown by the unbr Ket 
decrease that has taken place during a period which "* 
witnessed phases both of prosperity and of depress!” 
America. While it cannot be doubted that the 
slump in America has discouraged emigration, it ™ 
appear that there must also have been some intern! | 
affecting the movement in Ireland. The most obY 
cause of a slackening of the stream of emigration ¥°"", 
be an increase of employment at home, and the fact © 
such an increase having taken place is proved by 
diminution in the number of persons receiving unem? 


ment relief. This diminution in unemployment has P°" 


mitted the Government to reduce the contributio? 
employers and employed to the Unemployment Insu! 
Fund, which will become solvent in the course of 3” 
years in spite of the reduced rates of contribution. 
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1: 17 and 117 respectively. 
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. ctatisties for 1930 are also satisfactory and 

TT? It SLULISLEes i E wee oy h , 

iocided improvement In the visible balance of 
\ i sv? 


ths Imports. Exports. Adverse Balance. 
ye months , E : 


7 £ £ . 

ae ending 08 

7 9 61,676,983 46.549.675 15,127,308 
4 eee O931,782 45,205,119 11,725,663 
ao, nat ‘son in the adverse balance, it will be 


. result of a large diminution in the value 


Be}served, 1s th ; - axnorte 
q rc. and the maimtenance of the value of exports 

fomports, al : . het 1. 
S  oced largely by the increased shipments of live stock 
: sed Larges, : , * eR : 
po paratively satisfactory prices. The numbers of 
y mparad i - 


sik oad pigs exported in 1930 were greater than in the 
sag vear DY 59,227 and 83,963 respectively, while 
Fr bers of sheep and horses showed a decrease ol 
ar Thus, on balance, the 
+s of live stock of all sorts showed a substantial 
~. and the value of the exports also increased in 
‘the general fall in prices. This fortunate result 

- oqused by the relatively slight fall that took place 
+s price of live stock and live-stock products. The 
4.wing table, quoted by Mr Colbert at the annual 
sng of the Agricultural Credit Corporation, shows the 


gecline in the price level of different groups of commodities 
Apenveen the average price of 1928 and the price prevailing 
fon November 30, 1930 :— - 
Percentage Fall. 
Vegetable foodstuffs........ pe tieh ia sameiansmauuel 32°8 
Anima! foodstuffs .........s00- chpikeweeeawanns 11-5 
BE Gee vininancaaseenss PPYTTTITITITT TTT 23°6 
Industrial materials.........ccscrcccccccccccccces 28:8 


T wards the end of the year cattle prices showed a down- 


Sword tendency, and a sharp slump took place in the 


roy tf butt 


pre of butter; but, taking the year as a whole, the decline 
I prices of the principal products of Irish agriculture 
‘was more than offset by the fall in the price of feeding 
uts and other raw materials of agricultural production. 
Tie course of prices during the year amply justified the 
#Gvernment’s policy of refusing to place any artificial 
iupeliment in the way of importing feeding stuffs, or to 
enourge, by means of tanffs or subsidies, the home 
production of cereal crops. 
puble credit of the Free State improved consider- 
wing the year. A loan of £6,000,000, bearing 
rest at 4) per cent., was floated at 93, and its price 
‘bove par, while the earjier 5 per cent. loans now 
‘aul ata higher price than the British Five per Cent. 
" a. An issue of 5 per cent. mortgage bonds by 
\gricultural Credit Corporation at the price of 101 


wily oversubscribed, and it may be taken that the 
State can now borrow all the money it requires at 
*t percent. Dublin bank clearings were greater than in 
ind the five principal banks operating in the Free 
succeeded in increasing their profits and maintain- 
“< their dividends. ‘The advances of these five banks 
a we only 1.3 per cent., compared with a decline 
,. 0 per cent. for the ‘* Big Five ’’ banks in Great 
- In short, the readings of all the 


etarse 


1 { 
ee | 


* economic 
ire comparatively satisfactory; if the glass 
sing, it has not seriously fallen. 

vious that the relatively high price of live stock 
z pr ncipal cause of the Free State’s having avoided 


as 


: io of the economic depression. Moreover, 
_ .2ncultural products in which the Free State 


eS ate all articles of good quality, consumed 
ea by better-off people whose purchasing power in 
eg not sensitive to fluctuations in industrial 
"Aly Bs ‘magpie of production on such com- 
ricultural cee ae by 00 . — ernment’s 
output of live stork wid a a at an increased 
niform quality. Tr Ive-stoc products of high and 
ae oe aw of this policy, the breeding 

t and dairy se ae manufacture and export of 
revulation and = - 1ave been placed under strict 
to reduee costs of ro Pome an attempt has been made 
Wisdom of thig he ay — In every direction. The 
the present oe -" eing partially demonstrated in 
tits true valine —— ut it will not be fully realised 
| Mgrs, : prices once more begin to rise. 
Policy of the Free Stat said generally that the economic 
i's neighbours, has = > contrast with that of some of 
han at improving te med at increasing the size rather 
8 the distribution of the national divi- 


She 
\ 


a 


eed, 


| 





dend. The whole agricultural programme has aimed at 
bigger and better production; even the recently imposed 
duty on imported butter is Justified by its supporters on 
the ground that it will encourage winter dairying and 
thus increase the volume of the output of butter available 
for export. The tariff on industrial products has also 
increased production in some of the protected trades, and 
the harnessing of the Shannon has provided a plentiful 
supply of cheap electric power, which will undoubtedly 
encourage productive undertakings. 

In comparison with its ‘ productional i“ programme 
the Government's ‘‘ distributional ’’ programme has been 
very modest. Every demand that the Free State should 
extend its social services whenever they were extended 
in Great Britain and Northern Ireland has been sturdily 
resisted, with the result that these services are at the 
same level as that at which they stood in Great Britain 
in 1921. The unemployment insurance fund has been 
very strictly administered and has been kept on a sound 
actuarial basis. Except during a brief period of acute 
distress several years ago, no uncovenanted benefit or 
‘dole’? has ever been given. The absenee of the 
‘“ dole ’’’ has unquestionably reduced the volume of 
unemployment, because wage rates have proved more 
elastic than they would have been if unemployment reliet 
were available on the British scale. In this connection it 
is important to remember that the majority of the pro- 
ductive workers in the Free State are farmers and their 
families, who are not paid money wages, and that there 
is therefore no problem arising out of the *‘ lag ’’ between 
prices and wages. The fall in prices is transmitted 
direct to the primary producer, and the problem of 
unemployment, through resistant wage levels, is avoided. 

The Government's refusal to extend social services 
and its strict insistence on economy in all branches of 
public expenditure have enabled taxation to be kept at a 
relatively low level. Income tax has been reduced to 
three shillings in the pound and shows no sign of rising 
again. The annual budget balances, and the public debt 
is very small—about £6} per head of population, or 70 
per cent. of one year’s normal revenue. Moreover, the 
greater part of the debt was incurred in respect of produc- 
tive undertakings, such as the Shannon Scheme and the 
improvement of agriculture. Owing to the excellent 
financial settlement made in 1925, the Free State has 
escaped from the burden of the British war debts, and it 
is not burdened with any of those international payments 
arising out of the war which are proving such an embar- 
rassment to other countries. Apart from two terminable 
annuities amounting to £850,000 and the sums collected 
in respect of pre-Treaty advances for land purchase which 
are pavable to the British Government, there are no items 
in the Free State’s international payments that do not 
represent real commercial or financial transactions. 

It must not be taken from what has been said above 
that the Free State is not confronted with many economic 
problems and difticulties. What country is free of them 
to-day? There is much poverty, both rural and urban, 
and there is still room for a great development of pro- 
duction and for an improvement in the general standard 
of living. An attitude of complacent optimism would bo 
completely unjustified. The point is that, during a period 
of world-wide economie disequilibrium, when nations 
have been afflicted with innumerable evils caused by 
forces outside their own control, the Free State has 
escaped the worst ravages of the storm. 








Notes of the Week. 


A Warning from the Treasury.— Any lingering remnants 
of complacency with regard to the situation of the Un- 
employment Insurance Fund and the terms under which 
benefit can be claimed as a result of the Government's 
ill-timed Act of 1930, are likely to be shattered by the 
disquieting evidence in the form of a Treasury Memor- 
andum presented to the Royal Commission on Thursday 
of last week. Sir Richard Hopkins, Controller of 
Finance, tabled figures of Exchequer contributions to, 
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and net borrowings by, the Fund summarised in the 
following table :— 
UNEMPLOYMENT INSURANCE. 
(£ millions). 
Exchequer Contributions. | 
= Net 


Financial Year. | borrowing 
| Ordinary | Transitional | by Fund. 





'Contribution.| Benefit. 

| | 
8 11-75 | ss 11-43 
UES | ene 15-43 3:98 2-99 
IEEE cbs cebeninecosneed 14-97 | 22-00 53-36 
SERGE sucescsnukuessbans 15 | 55—40§ 40-50 


* Estimated. 


+ Conjectural estimate based on existing situation. 
§ Possibly more. 
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Phe effect on the Budget of the tremendous growth dis- 
closed above in the cost of ‘transitional ’’ benefit now 
payable directly by the Exchequer to those whose claims 
1G ordinary benefit have lapsed, requires little emphasis. 
KMqually serious is the steady increase in the Fund’s net 
borrowings from the Treasury by way of loans, whose 
repayment, unless the task is transferred to the shoulders 
of the taxpayer, is very questionable. Sir Richard put 
the point cogently: *‘ These vast Treasury loans are 
coming to represent in effect State borrowings to relieve 
current State obligations at the expense of the future.’’ 
He added the grave warning: ** Continued State borrow- 
img on the present vast scale without adequate provision 
for repayment would quickly call in question the 
stability of the British financial system.’’ The Govern- 
ment Actuary, Sir Alfred Watson, giving evidence to the 
Royal Commission on the sare day, pointed to the fact 
that not only had transitional benefit become in many 
cases ‘* a pension ’’ whose cost was far in excess of any- 
thing contemplated by Parliament when the last Act 
was passed, but that claims of many types now admis- 
sible under the Act were flagrantly at conflict with sound 


insurance principles. He instanced ‘‘ short-timers,’’ 
women who had left employment on marriage, coal 
trimmers earning £5 to £7 a dav on two days a week, 


even professional footballers drawing high salaries but 
nominally unemploved on four days of the week, as types 
of claimants who could continue to enjoy existing benefits 
only if the contributions to the Fund were ‘* loaded up 
to meet them "’; and, as Sir Alfred rightly added, ‘* the 
injustice of such «an impost to industry, to workers 
generally and to the taxpayer need not be laboured.’’ 
It is obvious that the present situation cannot be allowed 
to continue while the Government drifts on Miecawber- 
like in the hope that some improvement in trade and 


employment will turn up. We are glad to note that 
the Treasury Memorandum has Mr. Snowden’s 
‘approval "’; and we earnestly trust that the Roval 


Commission will lose no time in issuing an interim report 
giving its views as to immediate practicable policy 
aimed, if not at completely restoring the solvenev of the 
Fund (though this must be the ultimate objective), at 
least at checking the present profligate drain. 


The Trade Disputes Bill.—A week ago it appeared that | 


one of the difficulties threatening the progress of the 
Trade Disputes Bill in Committee had been removed by 
the statement of the Solicitor-General that in his view 
the 1026 * ceneral strike ss would not have been legal 
under the terms of the new Bill. Assuming that this 
represented the Government view and intention 
suggested that there should be no difficulty in amending 
Clause I. so as to render the position quite clear But 
now the position has become completely confused once 
more. Speaking at Watford on Friday of last week the 
Prime Minister said: ‘* The strike of 1926 Wus not ; 
political strike. Tf it had been a political strike, this Bill 
would have made it illegal: if it was an indust i let ke 
this Bill ought not to make it Wlegal.”’ Ty is ty 
ment induced Mr Neville Chamhesla; ine egae-H 
- . i Chamberlain to invite Mr 
acDonald by letter to clarify the position. So far as 


| by the 
| the Ball. 
| find a loophole of escape, and the Bill begins to lus 


it has gone, the resulting correspondence has throgy , 
new light on the vexed question; for Mr Macl,. 
evaded the real issue—whiech is whether the Goyer... 


’ 
| 
| 
} 
} 





| intend the bill to illegulise events such as thoge y 
| —and contented himself with saving that the 
_of the court on the events of 1926 was never taken, ay 
that it was a point that neither he nor the Solio: 
General could finally decide. Mr Chamberlain then, 
replied, making two points: (1) That he assumed +, 
Prime Minister’s belief to be that a recurrence of + 
events of 1926 would be made legal by the present 2 
/ and (2) that, in the view of the Solicitor-Genera! 
be the intention of the Government, it is not carried 
by the Bill. The next word lies with the Prime Mines 
who appears to be impaled upon the horns of a dilem " 
l'nless he agrees to amendments of Clause I. mp king 
it clear that a repetition of the 1926 strike is not legals 
he has no chance whatever of getting the Bill thr 
|} the Committee stage. On the other hand, Mr Hay 
the Chairman of the Trades Union Congress Gep+ 
Council, has stated that, if the general strike 


a 


7 
is Tui | 


sill, then the T.U.C. has no further interes » 
It is not easy to see where Mr MacDonald ca 


more than ever moribund. 





Mr Churchil!’s Lonely Furrow.—The interesting bu 
chequered political career of Mr Winston Churchill his 
this week entered upon a new phase. After represent: 
Oldham in the Conservative interest from 1900 to 14s 
he then crossed the floor, and from 1906 was almos 
continuously in high office, first with the Libersl Gover. 
ment, and then with the three war and post-war Coal: 





tions until 1922. After an interval of two years he r- 
turned to his first love and became Chancellor oi th 
[:xchequer in Mr Baldwin’s second administration from 
1924 to 1929, during which period he veered from stre: 








we | 


| against him. 


ree Trade to a sort of fiscal ‘* no-man’s land "In whit 
the feature of the landscape was a tariff for revenue. | 
the past five vears he has overcome Conservative douti 
of his orthodox Conservatism by his vigorous and 
ing opposition to Socialist policy. Now this kaleidoscoy 

career has taken a new turn. Following his dissiden' 
speech on Indian policy, and its open disavowal by 
Baldwin, Mr Churchill has withdrawn from the Cons: 
vative ‘* Shadow Cabinet,’’ and a courteous interchanze 
of letters between himself and his leader reveals ths 
although there is no difference between the two in th 

Opposition to the general home policy of the Governm:™ 
the rift between the ex-Premier and the ex-Chancellor ™ 
the question of India is too deep to be bridged. So 
Churchill, although retaining his seat on the Front Oppos 
tion Bench, has withdrawn to a position of political | 


. 


‘ 


nif. 


r. 


+ 


SOL 


| tion, which he has lost no time in emphasising by ® 


vigorous speech at Manchester last week-end. Wh“ 


next? In the ease of a personality so volatile and a p* 
career so consistently, if brilliantly, inconsistent. | 
phecy is dangerous. Mr Churchill has time and 4g!” 
shown an amazing ability to swim back into the m'" 
stream of popular opinion. But circumstances to-day *™ 
In endeavouring to annul the work of ' 
Hound Table Conference he is making a futile attem?! 
to put back the hands of a clock which has been wo! 
up by the co-operative efforts of the three British pat!’ 
We have no doubt that he will plough his new furrow 
resolutely. But it is a very lonely one. 
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Italy's Flag at Kufra.—The Italian occupation of ‘! 


Kufra oasis, the headquarters of the Senuss! Mus 
militant order in the depths of the Libyan desert. ! 
notable feat. Kufra lies some 500 miles south of 
Mediterranean coast of Cvrenaica and 400 miles from | . 
nearest oasis, Jalo; and 250 of these 400 miles are ¥!" 
out water, food or fodder. This was the route taken br 
one of the two Italian columns whieh converged UP" 


go 
1 
the 


the 


r r he 
Kufra. The other column marched from Fez74”: = 
country in the hinterland of Tripoli, to the west of — : 


which was occupied by the Italians last vear—or, ™ 


; 4 . nf 
reoceupied, since the Italians held Fezzan for a mom’” 
Thus the effective Italian occupation ° 


in 1914. f the 
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.s of Tripoli and Benghazi, with their 


nconrng, wees lin the twenty years which 
completed in the twenty years 


Ot 
rlands, Has been 


# slapsed since the beginning of the Turco-Itahian 
a 19] 1. With the defeat and dispersal of the Senussi 
we there remains no native force in North Africa 
1 n stand up against the Italians. Such questions 


<ti]] outstanding are all between Italy and other 
n Powers. The occupation of Kutra does not 

i relations between Italy and Egypt; for the 
lo- yptian Treaty of 1925 settled the Libyan- 
* tian frontier from the coast of the Mediterranean 
Bt) words as far as the boundary between Egypt and 
.» Anglo-Egyptian Sudan, which the Libyan-Egyptian 
BD osor strikes at right angles at the intersection of longi- 
de 25 FE. and latitude 22 N. Between the south-west 
rner of Egypt at this point and the north-east corner 
fhe French territory of Equatorial Africa, which was 
sed in 1923, by an Anglo-French agreement, at the 
‘orsection of longitude 24 E. and latitude 19 degrees 
| \. there is a gap where Italian Libya marches with 

|. Anglo-Egyptian Sudan. The Italian occupation of 
- raises the question of fixing a frontier here; and on 
Aiondav night Mr Dalton stated, in the House of 
mmons, in answer to a question, that the matter was 
acing His Majesty's Government’s attention. There 
Gs no reason to anticipate that a settlement will be diffi- 
ie lt: for in this region of ** very light soil ’’ (to quote Lord 
Balisbury’s famous phrase) it does not matter very much 
© either party whether the line on the map is drawn 





i r further to the north-west or to the south-east, as 

se may be. The erux will be the frontier between 

n Libya and French Equatorial Africa; for here the 

ns would like to see the ‘‘ rectifications of African 

rs in Italy's favour “’ (which the French and British 

nents promised as a quid pro quo when Italy inter- 

vel in the Great War) interpreted by a sweeping gesture 

vh would bring Italian territory down to the sheres 

pc Lake Chad. This is something which the French are 

|) mood to grant; and there are possibilities of sore 
a! unr here. 


_ 


The Gallows in Turkey.—It will be remembered that, 
5 / Weeks ago, there was an abortive revolt against 
ps present regame in Turkey at the little country town 
Me uemen, on the west coast of Asia Minor, a few miles 
“Hot Stmayrna, Of the 105 persons who have been tried 
court martial on account of this affair, no fewer than 37 
ave been condemned to death and 41 to various terms of 
“prsonment, while only 27 have been acquitted. The 


oe = s, as they stand, are startling in their numbers and 
lie ee seriousness with which the Gov- 
bag di this seemingly insignificant revolt is 
ee eee ” the religious complexion 

been n Nagshibendi dervish abbot’ Sheyll, Fead 
sed 93; on hearing his s neue “ > A sn Ra 
‘son, Mehmed Al 7 —_ he died of shock), and 
kine the law 2 Pg ne rhese dervishes were 

t keeping up the ) er 2% wrny by the bie 
pau eae ee I on ices of their order; for all 

™ of those wh suppressed in 1925, and the majority 
ife could not bring themselves to abandon the 

s <a lor instance, the famous 
shes ) which. ink Gee ( " the ene der- 
Konia | sen Pose on kg than six centuries 
ndate, at Aleppo Evide any um, under the French 
larmed to ala ntly the Turkish Government 

iden orders have kept eager members of the for- 

of the “Sa ; _ orders alive, in seeret, on 
B 4ot unnaturally. an os x for half a dozen years; and, 
to-dervishes are phe ay is increased when these 
Governmer os ste have instigated a revolt 
‘tant reaction, in ¢] ne authority. This is the first 
‘ent Mustafa Kemal’ - momae ol religion, against Presi- 
vith the Islamic “ Estates since his first open breach 
“man Sultan-Cali h ablishment. In 1920, the last 
Pe *Q-al-Tslam (chief procured a legal opinion from the 
4aring that ‘ the x. Islamic jurisconsult) of Turkey, 
\emalists ’’ were enemies of religion 
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aithful ought to rise up against them. But 
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To-day we are witnessing the 
greatest change in values 
ever experienced in the 
history of trading. All 
commodities are affected. 
In advertising, the days of 
pretty pictures, threadbare 
arguments and stereotyped 
‘layouts’ are over, and 
only by means of advertise- 
ments which are vital, 
original, and logical can the 
manufacturer obtain full value 
for his money. We produce 
such advertising. 

H. St. G. Ogden Ltd., 
Registered Practitioners in 
Advertising, Mitre House, 
177, Regent Street, London, 
W.1. Telephone Regent 

7729, 7730, 0889. 
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this antiquated squib made no splutter; and it was not 
Kemal and his policy but the Sultanate and the Caliphate 
and Islam itself that went to the wall. Islam suffered 
blow after blow at the Ghazi’s hands, and this year’s 
incident at Menemen is the first overt attempt that there 
has been to answer force with force. Hence, no doubt, 
the Government's determination to show its teeth. Yet 
we mav doubt whether, even on this occasion at 
Menemen, religious feeling was the real driving force 
behind the ¢meute. It seems more probable that the 
dervishes found a following because of the desperation 
arising out of the economic misery which is now acute in 
all parts of Turkey, and perhaps nowhere more than in 
the Smyrna district. If this diagnosis is correct, death- 
sentences xre no cure for the disease. 





More Trouble in Brazil.— The new régime which came 
into power in Brazil as a result of the civil war of last 
October has received its first serious challenge. In the 
Northern State of Piauhv, the local State iilitia, led by 
civilians, have overthrown the Commissioner who had 
been appointed to govern the State by the present Pro- 
visional President at Rio de Janeiro, Dr. Getulio 
Vargas. There is nothing surprising in this news, for an 
upheaval like that of last October was unlikely to cure 
either the economic or the political ills which gave the 
stimulus for it. The economic ills of Brazil are those 
which are common, to-day, to all countries in the world 
whose national economy depends on the world-price of 
certain foodstuffs and raw materials; and falls in world- 
prices cannot be cured by local revolutions. Hence, the 
economic incentive to unrest in Brazil is, presumably, as 
strong since the October revolution as it was before. Nor 
was there much reason to expect that the political cause 
of the October revolution would have been removed once 
for all by the victory of the revolutionaries—though this 
political, in contrast to the economic, factor !s really some- 
thing peculiar to the Brazilian situation. The fact is that 
the political unity of the immense area covered by the 
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United States of Brazil has always been something of a 
tour de force. At the time when Latin-American inde- 
pendence was achieved, the ex-Spanish colonies split up 
into more than a dozen separate republics, while the ex- 
Portuguese colonies, after their secession from the 
mother-country, maintained their unity with one 
another, first as a Brazilian Empire and latterly as a 
United States. Hitherto, the unity of Brazil has been 
maintained by the rather crude method of a virtual 
monopoly of political power on the part of the Central 
States, in the immediate neighbourhood of the Federal 
capital, Rio. A clique of politicians from these States 
practically controlled the Federal Government, keeping 
office, and the fruits of oftice, for themselves, and leaving 
the distant States out in the cold. The revolution of last 
October represented a joint effort, by the outlying States, 
in the south and in the north alike, to bring this unsatisfac- 
tory condition of affairs to a close. The converging move- 
ment of the Northern and the Southern forces upon Rio 
was victorious; but the Southerners (who correspond, in 
the Antipodes, to Northerners in our part of the world) were 
the predominant partners in the alliance. Dr. Getulio 
Vargas jis their man; and the Northern States of Brazil 
are now evidently feeling that the October revolution his 
not done much for them. They have simply helped the 
South to capture the monopoly of the Federal Government 
from the Centre, while the weaker North finds itself out 
in the cold again. This feeling led the Commander of 
the Northern revolutionary armies, General Juarez 
Tavora, to withdraw at an early date from Dr. Vargas’s 
Government, in which he had been given a subordinate 
post. It is now announced that he has obtained from Dr. 
Vargas a commission to pacify the Northern States by 
investigating their grievances; and it seems safe to 
prophesy that more will be heard of him. It 


is to be 
hoped that another civil war will be avoided. 





Australian Wages.—Ivents have quickly confirmed the 
suggestion made in the Economist last week that the 
resignations of Mr Fenton and Mr Lyons might prove a 
heavy price for Mr Scullin to pay for the reinstatement 
of Mr Theodore as Treasurer to the Commonwealth 
Government. Early this week the result of the Parkes. 
New South Wales, by-election was announced; and it was 
found that a Labour majority of 8,774 had been turned 
over into a Nationalist majority of 7,524. It is reasonable 
to discount the rejoicings and explanations of the respec- 
tive parties, and also to recall that Parkes is normally a 
Nationalist seat. Even so, it is a significant reply to Mr 
Scullin’s vacillations on Australia’s pressing financial 
problems, including the Niemeyer recommendations; and 
still more to the extravagant claims put forward by Mr 
Lang, the New South Wales Premier, immediately fol- 
lowing his recent victory at the polls. Unfortunately, there 
is ground for fearing that Mr Scullin regards the Parkes 
defeat as good ground for making further attempts to 
mollify the extreme elements in his party. Two days later, 
Mr Brennan, the Federal Attorney-General, applied to 
the Arbitration Court for the postponement of its recent 
award reducing the basic wage by 10 per cent. from Febru- 
ary Ist to May Ist. In support of his application, he sub- 
mitted an affidavit to the effect that wage reductions alone 
would not materially alter the situation, and that, apart 
from controversial banking and currency questions, many 
other changes were necessary for spreading the sacrifice 
equitably and concurrently among all sections of the com- 
munity. It is reported that discussions which have been 
proceeding between Mr Scullin, Mr Theodore, and Sir 
Robert Gibson, the chairman of the Commonwealth Bank, 
are now approaching fruition; and Mr Brennan in his 
affidavit outlined many headings which between them 
covered the whole field of monetary poliey, the national 
finances, and the relation between prices, wages, and 
interest rates. This suggests that Mr Scullin is hoping 
to produce some concerted plan that will solve in one 
operation all the problems created by the fall in prices, 
and by Australia’s attempt to maintain a standard of 
living out of all correspondence with prevailing world con- 
ditions. Australia 1s not the only country to be faced with 
that problem, for we too are beginning to realise its many 





irri 
and grave difficulties. The danger is that While in theo 
Mr Brennan's application may be justified, in practys 
it mav well mean that, if the Arbitration Court accedes 
Mr Brennan's request, the operation of its award, whys 
after all is a necessary step towards readjustment 
be postponed until the Greek Kalends. 





Cotton Trade Lock-out.—Despite further efor; . 
bridge the differences existing between the two sq 
there are no signs of a settlement of the labour dig uy 
in the Lancashire cotton industry. The con 
initiated by the Prime Minister in London at t 
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vers 


the end of 
last week were not fruitless, but the end Was very dis 
appointing. There was some progress in the fact that 
both the employers and the representatives of th 
operatives agreed that the basis of settlement should | 
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a further trial period of the more looms per weave 
system. When the details were discussed, however: 
proceedings broke down. In the first instance 
employers suggested that the system should be tre! 
2 mills in 13 districts. but this proposal was liter 
moditied to 14 mills in 6 districts, 5 of the mills: 

at Burnley. On the other hand, the trade union ofheus 
insisted that the trial should be limited to three mis x 
three districts. The idea of the employers was that the 
svstem should be confined to 80 to 100 looms in each 
shed, so as to enable a large number of firms to take pat 
Owing to the failure to agree, the representatives let 
London, but on Tuesday last, writes our Manchester 
correspondent, there was a conference in Manchester 
between the employers and the Northern Counties Text. 
Trades’ Federation, an organisation of which the Oper 
tive Weavers’ Amalgamation is a member. It ws 
announced at the close, however, that no progress hu 
been made and that a delegate meeting of the Oper: 
Weavers’ Amalgamation had been called to be held 
Manchester on Saturday. It is evident the influence ¢ 
the Prime Minister and other Cabinet Ministers has ba 
very little effect upon the negotiators. In a letter sm 
to the leaders of both sides Mr MacDonald points 0 
very truly that the prolongation of the dispute © wii cot 
tribute nothing in the way of evidence by which thes 
divergent opinions can be justified, nor will the industri 
be placed in any better position to deal with the many 
other problems with which it is confronted. There s 
every appearance of each side trying to tire the other © 
It is well known that a big majority of the employers * 
Lancashire who have locked out their operatives S 
nothing to gain by the introduction of the more bool 
per weaver system. So far, these firms have been 
distinctly loval to their colleagues, but there must be 
limit to the sacrifices which can be made under ‘ 
circumstances. On the other hand, there is by no r" <i 
unity amongst the operatives, and a_ section 0! 
extremists has protested against the Executive ( 
mittee negotiating with the employers in face ©! 
recent ballot, which was decidedly against such act” 
So far as the employers are concerned, there !s * - * 
of a truce being arranged with the trade union leat 
and the agreement not being ratified by the rank «nd 
of the operatives, 


Tr). 
A 


ry 





Our Index Number.—A further downward plunge 
prices carried our index number at the end ot yas 
to a fresh low level at 63.3 (1927 = 100), a fall of » A, 
cent. on the month, following a decline of 3.1 per cent 
December. As compared with a year ago, the ave" 
level of prices as measured by our index number has fae 
by 23 per cent. :— 


AVERAGE, 1927 = 100. 























—— _—— 
Jan, 
Jan., Oct., Nov., | Dec.. +33] 
Bad of 1930: 1930. | 1930. | 1930. | 
Cereals and meat... 89-2 | 16-8 13-2 | 70-0 | 84's 
Other foods .........c00c000e, 83-1 73-7 70-2 71° 49°2 
ai aericihiincnteneheetiiiciigs 16-7 55-8 55-1 51-4 75:3 
Minerals............... cineneat 92-6 79° 79-0 18°" 12°6 
Miscellancous.................. 88-0 17°17 77°8 ted ae 
— —— --|—_. > 3 
Complete Index ...... abe 86:1 12-4 10°9 68-7 - 
= il 
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ls and meat group, which showed a fall of 


in +} reius ° 
i a, movements were irregular, pre qos 
secedee » _ being registered by beef and _ - “4 ’ 
rd, which . and home-grown wheat, whereas Canadian wheat, 
lent, + oats and potatoes were dearer. Among other 
a -ojned sugar, Canadian cheese and tobacco were 
nly exceptions to a general downward movement, but 
mts of fall were comparatively small. In the 
forts ; . wt group, cotton prices were firmer, but severe de- 
VO side -< oceurred in the prices of wool, flax and hemp, with 
P dispre result that the group index figure fell by 4.3 per cent. 
etSations . minerals group was 3.5 per cent. lower, reflecting 
le en shor weaknesses in non-ferrous metal prices and a 
very dis j.etion in the price of Cleveland pig iron. Among the 


-ejlaneous commodities in the concluding section, 
; oil and rubber figured prominently among the 
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. mg. Bac 
‘ per cent. per cent. 
(r compared with compared with 
ls Month} Year Month] Year 
ra avo. ago. ago. ago. 
Mil 
bat t, Forrign.....s0 + 9-2) —44°8 — 43-9 
Wat the heat, English......... - na ee me 
ID Pach PRBBBBBBOU ..0ccsecerceeeeeeeees - §° — a ma ; 
‘ ~ —«-—-paivemncbenneonaened 3-0} + 0-9 —— 
KC DAT. TRRIMB....csscsrecscerveceese 4-5| —16°9 | Textiles.........0e | = 4:3) —35°9 
so EE cieesenenncn — 8-4] ~39-8 
7s + 4°77] —29-8 | Pig from .....ccccceceee — 7:9) —19-3 
Chester PIRBBotO caus + 83. +73-3 | Steel rails ....... we ie 
ee 0 gh eee — 9:5) —10°9 | Iron bars ............. ° . 
hest ee, Argentine ........ —21-4| —24-0 | Tinplates ............ « | — 1°6] —18-7 
Text ntton, English ....... ed — 2-4 | Coal, Welsh exp. ... =e — 0°6 
lutton, New Zealand | —25-0{ —35-7 | Coal, Durham gas... one — 8-9 
Oper p, Danish ......... — 2°4| —44°9 ow household ...... ae + 9°5 
rig —— -- ilasnveisieses ve. | 10-8 | —37-0 
It was reais and meat...... = 3:7) 2064 | Tin nee rece | 2:2] — 35-5 
ss had ——|——_— i onmntininenenas — 5:0} —38-6 
— — 6:2] — 1-8 | Spelter wo... wee | — 9°5] —37-0 
CTUL] VA PRREPUUIOT croc ccsscccccccscccce — 2-0] - 29°4 
eld 2 ee ce — 3:0; —22-6 | Minerals .......... sees | — 3°55) 18-7 
id 1D Magar, cane... — 2:4| — 8-0 
nee cf em eflged a, + 1+3| —10¢2 | Timber, English ..... |} — 7-1] — 7-1 
. | =21-6 | Timber, Swedish .... | — 2-8] — 7-9 
is had — 2:8] —19-8 | Cement .........cccc0ee ees see 
— — 3:7) -22-4 | Hides ....... sesseseenee | = 43] —11-9 
| . |= 6:7 | Leather wo... mah - Toe 
iS poseoniaies Petrol No. 1 .......008 ane —11-4 
1 Per foods — 2-1) -16°4 | Petroleum oil ......... ae — 4:2 
, . ae pew oo oll ‘ seceenes eseece ans ae 
these PBBBBBR 0 ao crrereeeeeeeeee + 6:5) —35- inseed Oil...........6. | —20°0| —59°5 
awe — +16°2}{—37-2 | Tallow ........... cosoee | — 2°2] —38°8 
lustr Tan AED ssstsssne + 1:3} -31-2 | Rubber .......... panones — 1-3] —4893 
mud ool nglish tee eeeeeeee rT “nt a, —— crystals rrr r ys eee eee 
gr | tee eeeees - ° - ° u a pes pa . 
es Peo) =343| HS | Gaba a aia) | Tig 
Se Ie LO esseeeseeeees — 4:5] —22- BS Ran 
POUL. BREE "***s*orreesecsccene + 46] —40-0 | Miscellaneous......... ] — 3-5] —17-5 
i If 1924 be taken ac 10% ; 
0 Sid ee as 100, the current figure of our index 
: AINE Orks ‘ AT OQ . . 
De end of Decem! out at 57.3, as compared with 59.4 at the 
1 “Ur T7ece e H 7 ‘ ‘4 
‘wi ee ite tat ~ and (4.4 year ago. In a final table we 
r a expressed as a percentage of the average 
ear : 
Rs ee AVERAGE, 1913 = 100. 
Cereals 
Date. and Other 
Met, | Foods, | Textiles. | Minerals, —— sm yy 
nee r i 
lers Average, 1924) 4 
. 8 68-5 | 215-8 
f\), » 192 214-7 149-3 . ; 
fil ~ 13) 43-0 | i735 | iver | digee | dag | 166-2 
End Jan. 1939 131: 156-1 101-1 104-6 94-7 111-5 
w Dee, 1930] 103.0 168-0 120-4 115-8 102-1 123 
» Jan, 1931] “99.8 145-6 80-7 97-5 87-3 4 
99°5 | 140-5 77-2 94-2 84-3 95.5 
lhere 
“re Was little j eer oe 
markets at aa in the technical position of the chief 
irs ‘Wege te end of January to warr: 
= lt the recession in wr y warrant the inference 
pe prices has yet reached finality. 
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_, Tench Rentes and Britis 
= “t 4€ lorm of a White Pp 
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uad perforce 


h she publication 
+ tper (Cmnd. 3779 of 1931) puts 
ieee in Which strong moral ea — 
a Series of despatches to unassailable legal rights. In the 
the British Bemeee dated from last July to December 
“US country of oe did its best for the holders in 

n is Q a, ’ , Wi € td } 
fn dePreclated Slenenh 9 —_ whose capital value 
“om £50 millions to £13 Gevalorisation of the france 
‘the Republic pio oe Millions, but the Government 
' “aving declined to assent to the final 













suggestion that the question ‘‘ should be referred by 
agreement to an arbitrator of high international standing 
who should be asked to decide the equity of a just basis ”’ 
for repayment, there 1s no more to be said. In any event 
it would be difficult now to trace in all cases the persons 
upon whom the brunt of this serious loss has fallen, since 
the stock may have changed hands several times. 
Whether France has becn well advised to stand on the 
letter of the contract, notwithstanding the fact that her 
claim for transport of British troops during the war was 
settled at 27 francs instead of 92 frances to the £, is 
another matter. It is at any rate difficult to follow the 
French contention that generous treatment of British 
bondholders of the loans of 1915-18 would have created 
‘“a precedent which might undermine the monetary 
reform achieved in France in 1928.’ 





M. Moret’s Report.—M. Moret, in his first annual report 
to the shareholders of the Banque de France, was at 
some pains to explain and justify the recent huge 
additions to French stocks of monetary gold. Those who 
have been inclined to regard France as deliberately the 
villain of the piece would be well-advised to give his 
report careful consideration, for it makes it clear that 
within the limits of its powers the Banque de France has 
endeavoured to counteract the influx of gold. Instances 
of this are to be found in M. Moret’s references to the 
two reductions in Bank rate made during the past year, 
in the bank's efforts to extend the use of international 
acceptances expressed in francs, and in the part it 
played in the constitution of the Banque Francaise 
d'’Aceceptatons and in encouraging foreign bill operations 
in the Paris market. M. Moret emphasised the desire of 
his country to re-establish Paris as an international long- 
term capital market, and called attention to the sub- 
stantial tax concession recently made by the Government 
at the recommendation of the bank. M. Moret also said 
that it was the ardent desire of the Banque de France to 
maintain the closest and friendliest relations with other 
central banks, and that the existence of the Bank for 
International Settlements was furnishing the Governors 
of the banks of issue with welcome opportunities for 
regular and fruitful meetings. So far, M. Moret had a 
strong and timely case to present, but other passages of 
his report reveal that he was also conscious of the weak- 
nesses of the French position. He passed over, it is true, 
the inability of the Banque de France to adopt and 
execute an open-market policy, and he apparently did not 
feel free to discuss any connection there might be 
between French gold imports and the immobilisation for 
long periods of large Treasury and Caisse d’Amortissement 
balances in the Banque de France. He did, however, 
concede that French banks, on several occasions during 
1930, in order to meet demands for franes from their 
customers, ‘‘ were naturally induced to call home a 
portion of their not very remunerative foreign balances 
rather than resort to the rediscounting facilities of the 
Banque de France ’’; and he admitted that a large 
number of the fresh notes issued against gold acquisitions 
during the closing weeks of 1930 did not pass into active 
circulation, but were ‘‘ very certainly hoarded.”’ Thus 
M. Moret's report confirms the view already expressed in 
the Economist—that the Banque de France is anxious 
to co-operate to the full in establishing world monetary 
equilibrium; but that it is still prevented from doing so 
by the prevailing state of French public opinion, by 
the definite limits to its powers, and by the restricted 
character of the Paris money market. 





Railways and Road Transport. — A _ correspondent 
writes :—The official announcement last Friday of the 
agreement reached between the L.M.S. Railway and 
Todmorden Corporation, whose pioneer municipal omnibus 
service commenced operation as far back as January 1, 
1907, marks a further step taken by the railway companies 
to secure interests in municipally-owned omnibus services. 
As in the case of the four other Yorkshire Corporations, 
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agreements have for some time been concluded, a Joint 
Ommbus Committee will be formed, consisting of an 
equal number of representatives of the Corporation and 
the railway company; and expenses and profits will be 
shared on an equal basis. It is now understood that there 
are also five Lancashire Corporations with which the 
L.M.S. Railway are anxious to secure close working 
agreement, and already negotiations are progressing with 
the Corporations of Lytham St. Annes and Blackpool. 
Although the L.M.S. Railway have thus made considera- 
able headway with what has now developed into a settled 
policy of securing an interest in as many municipally- 
owned road services as possible, they are not the only 
railway company to develop their road powers along these 
lines. The L.N.E.R. have an equal interest with the 
L.M.S. Railway in the Leeds, Halifax and Sheffield 
services and have recently offered to purchase both the 
buses and trams of the Middlesbrough Corporation ; while 
the Hants and Dorset Motor Services, in which the 
Southern Railway have «a one-third interest, have also 
approached Bournemouth Corporation. The reason for this 
development on the part of the railway companies is not 
far to seek. The Omnibus Bill, which was designed to 
facilitate and stimulate the running of public service 
vehicles by local authorities, was incorporated bodily into 
the Road Traffic Act (as Part V), and since so much 
attention was given to municipal omnibus services it was 
reasonably assumed that when the Traffic Commissioners 
come to review the road services operating within their 
respective areas, and to examine the extent, if any, to 
which competing services overlap, preference may be given 
to services owned by local authorities. 





The Deep Sea Fisheries.—The landings of British and 
foreign caught fish, together with imports, at the ports of 
Great Britain in 1950 had a first-hand value of over £233 
millions sterling, or slightly more than a million less than 
in 1929, though the quantity in 1930 was larger. The fol- 
lowing is an abstract of the official returns issued by the 
Ministry of Agriculture and Fisheries :— 














Weight in Cwts. Value. 
1929. 1930. 1929. 1930. 

British caught— £ £ 

England and Wales... | 14,287,296 15,677,789 14,444,068 14,143,559 

IE <svpusipeensboes 6,774,036 6,199,821 4,672,916 4,177,775 

CIID cckconbrngumascile ie 378,333 377,551 

a 21,061,332 21,877,610 19,495,317 18,698,885 

Foreign landings.......... 1,276,056 1,483,456 1,096,989 1,132,373 
I co. cvacckstenceiuas 2,087,072 1,933,707 3,828,350 3,482,292 

















In the case of England and Wales the average realised 
was 18s. O}d. per ewt. against 20s. 24d. per ewt. in 1929. 
This has no doubt been contributed to mainly by the large 
increases in the catches of the cheaper kinds of fish, not- 
ably cod, which again heads the list with 4,333,652 ewt., 
of 41 per cent. more than in 1929. Haddock follows with 
2,445,588 ewt., an increase of 18.7 per cent. Prime fish, 
and other kinds such as lemon soles, hake and plaice, ap- 
peared to have maintvined their value, but cod and had- 
dock realised on the average considerably less. At the 
same time a rather smaller total of herrings resulted in 
better prices, the average being 9s. 7d. against 8s. 11d. 
per ewt. At Scottish ports the average realised was 
13s. 5}d., against 13s. 9}d. per ewt. in 1929. The pro- 
portion of the foreign-caught fish of the total landings 
(British and foreign) was 6.3 per cent., against 5.6 per 
cent. Imports of wet fish, of which herrings needed for 
our curing industry, and exported from Norway during the 
season, form a considerable part, were slightly less in 
quantity and substantially less in aggregate value. As 
against these imports, Great Britain exported 1,431,994 
ewt. of wet fish, valued at £1,459,889, as compared with 
1,481,826 ewt. and £1,354,014 in 1929. 
also did a good export trade in 


This country 
‘cured or salted ’’ fish 
(not canned) consisting of herrings, 5,117,358 ewt.; and 
other kinds, 624,319 ewt.; against 6,035,891 ewt. and 
761,576 ewt., the f.o.b. value being £5,580,084 against 
2 yF6,551,175. The fishing companies are making great 


efforts to develop new grounds and increase Supplies 
are keeping their fleets up to date. During 193) »,: 
than 52 steam trawlers, apart from dritters 








tically stationary, and productivity has conside: 
creased both in manufactures and agriculture.  Desprs 
labour-saving devices, manufactures employ the sx 


number of workers as in 1925. During the past tive sous 

















a fall of 14 per cent. in the wholesale price index (ends 
in foodstuffs) compares with a 30 per cent. fall in they 

ot wholesale raw materials abroad. Owing to natural ad 
artificial protection, the inland prices of raw materials sod 
tinished goods (wholesale) have msen by 44 per cent. ai 
retail prices by 8 per cent. The report finds that thee 
comparatively favourable conditions lose their advantas 
through the rise in the costs of industry, which hing 
Austria’s competitive power abroad. Costs have bee 
mitigated by a cheapening of credit through the fall of tle 
Bank rate from 13 per cent. in April, 1925, to o} pe 
cent. In May, 1930; but nevertheless taxation as a WLoe 
increased from 1925 to 1929 by 31.4 per cent., include 
the rise of emplovers’ contributions to the various toms 
of social insurance from 125 to 191 million schilings 
While the cost of living in the same period rose 5 pet 
cent. wages increased by 24 per cent., although by 1 
at least 14.6 per cent. (ineluding partly pensioned oue 
workers, 17 per cent.) of the potential number of worker 
(employed and receiving benefit) were unemployed. Th 
solutions offered by the report are: prevention of furtie 
increase of costs, and measures to reduce the preset 
level (i.e., wage and taxation reductions); removal ¢ 
hindrances to the elasticity and mobility of industry. 0 


better understanding between employers and workers 
’ . ; pe 
The report sternly rebukes two popular fallacies, that 


crease in the productivity of labour leads to unempch 
ment, and that matters can be improved by increased co 
sumption. It maintains that any improvement must © in 
throuch production. 





Japanese Foreign Policy.—For some years it has | 
customary for the Japanese Minister for Foreign 4" 
to deliver a speech in the Diet, early in the 


year, surveying 


. . . 1 « 
1g the course of Japanese foreign rei 


during the past vear and the outlook for the veal 
come. It has fallen to the lot of Baron Shidelar: 
initiated the custom, to deliver this annual speec ‘ 
year; and his survey was distinguished by the impo" 

of the events which he had to report and by 
ciliatoriness of the policy which he foreshadowes 
seginning, appropriately, with the London ‘Thrc« Pov 
Naval Treaty, he dwelt equally upon its genera! ©" 
for good, on international relations and upon — 
ticular benefits which it was bringing to Jap:n 11! 
tions of taxation. Turning to China, he pointe 
first, that when the zone of the Japanese-¢ “i 
Tsinan-Tsingtao Railway again became the theatre © 
Chinese civil war in the early months of last summer" 
fighting came and went this time without any dameze “ 
Japanese life or property (and therefore, by imphcs\' 
without any damage to Sino-Japanese relations 
spoke in hopeful and sympathetic terms of the ™m#'™ 
change for the better which has come over the (:)™ 
situation since the autumn; compared the efforts W""" 
the Chinese Government is making to get rid a = 


. ° . . i Japad 
equal treaties ’’ with the similar efforts whic h Ja} 


fishing vessels, were launched from the Humber sh i 
building yards, principally for Hull and Grimsby ogg. @ 
The Austrian Economic Commission.—1),. _.... 
Commission set up by the Austrian Goyerp, # 
in May of last year, on the lines of th Bul 4 
Committee in England, has issued a report, tis. ih 
a special sub-committee, on the causes pos) 7 
to Austria of the present depression. The force ‘ ; 
world depression is recognised, together with the 5} wa 
difficulties of Austria owing to the break-up of the ma # 
archy; but the actual period of comparison begins wy : 
1925, which is regarded as the first veur of normal: « 
atter stabilisation and the Stock Exchange crisis of 1% af 
In many ways the report is favourable ; popula ¥ 
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: and made with success—no more than a genera- 
eo: and intimated, though naturally in rather 
that Japan would not show herself 
. or dilatory in satisfying Chinese 
en this matter. From the point of view of future 
Baron Shidehara’s most interesting observations 
cose relating to that storm centre, Manchuria. 
eneral that Japan intended to attempt 
lution of Manchurian problems before 


6 compre hensive sol I 
* . In particular, he declared that, while Japan would 
ce the construction of railways by the Chinese which 
“ynged Japanese treaty rights by directly competing 
wth the Japanese-owned South Manchuria Railway, she 
would assist in the carrying out of other Chinese railway 
e omes in Manchuria. These declarations are welcome; 
a8 noJapanese understanding over Manchuria would 
move one of the chief ultimate dangers to international 
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Overseas Correspondence. 


—_——— 


UNITED STATES. 


Prohibition Report — Banking Inquiry — Industry — 
Trade — Prices — Treasury Operations — Money 
Market. 


(FROM OUR CORRESPONDENT. ) 
New York, January 23. 

Want Street, along with the rest of the country, has paid 

re attention this week to the Wickersham Committee's 
report on the Prohibition law than to business and the 
security markets, although efforts by both the ‘* wets ”’ 
uithe “drys "’ to support their ease with the argument 
tlat a change in the Eighteenth Amendment would aid or 
‘urt business (depending on the point of view on liquor) 
ve hot very sincere. As a political question, Prohibition 
promises to play an even more important role than it did 
n the last presidential election, but the country knows 
well enough that it has had both prosperity and depression 
vcore and during the dry regime. 


Some interesting testimony was offered before the 


“eile pd ag . Washington by Governor 
“eri ts ~~ 5 ‘ederal Reserve Bank, by 
the Federal — “~~ of the Currency) and by members of 
ver edéral Reserve Board, but it is too early to say what 
> Fecisiation may be proposed or what chance it will 
h = at 2m. ga a to extend branch banking 
pgm ag fa ~~ : a will have the support 
ony age e.g _ —— not be especially 
“shea scale ‘ sg —_ — in the Federal 
time proposed, but they will have only 
Undouhtedle ‘ 
wigeeae. os har pean is working into a more 
fama hs over the business outlook, though 
ne st an - ~ much of some purely seasonal 
the Federal Reser oe The ease is summed up by 
observation ther i pce: ~ its monthly bulletin in the 
nventory periods, oe 7 eee, following year-end 
i certain industries mst a imoreased employment 
ilroads.”” The wh gee arly automobiles, steel and 
round 47 per cent of . Operating rate has risen to 
We the Seeman cs x capacity, or about 10 per cent. 
increase. * tee ni a Yecember—the usual seasonal 
nodels at lees on Js rising, and reception of the new 
ment may also be 4 an ‘18 reported to be fair. Employ- 
* loadings continue | ‘sing on some railroads, but freight 
‘oreion trade “saath the level of the previous year. 
months of 1930 wenn for December and the twelve 
Xpected, Exports yer as unfavourable as had been 
‘lions were the — and imports of $209 
‘ete was a decrease a $1 erage years. On the year 
POF 91,337 Millions in in > ranger ip tare a Poe 
respectively. aceae of weld 
y. Xcess gold 


Nd $4 2% 7 
ne say Para 
i au Was 280,087 
” the Previous year me compared with $175,066,000 





Commodity prices continue to weaken, but the decline 
has been less violent since the beginning of the year. 
For December the Bureau of Labour Statistics index 
stands at 78.4, a drop of 24 per cent. The decline for 
the year was 15.8 per cent. Price changes by groups 
follow :— 


(1926 = 100-0.) 

Dec., Nov.., Dec, 

Groups and sub-groups. 1929. 1930. 1930. 
Ds. ea 94-2 80-4 78°4 
PIN. scncevincececeincxocnserss 101-9 79°3 75-2 
NS eae ers adecesunndsaavenuadeion 98-6 85-7 81-8 
Hides and leather products ............ 107-4 94-0 91-2 
TOMtEe PROGID o.e.ccsccecscecssecsceesese 90-4 73°3 12°4 
Fuel and lighting materials ............ 81-3 71-8 10-5 
Metals and metal products............... 102-1 90-2 90-0 
Building materials .......0.0..scccccsssocs 96:2 85:6 84-4 
Chemicals and drugs ............cceeeeees 93-6 85-2 84-8 
House-furnishing goods ...............66. 97-3 95:2 91-3 
PM TINUNIN I oo casein cacesdccacicdndeens 79-8 67-8 66°9 
RUM ANI ain c dcicicinncnidcvecewcsccseseons 95-0 76°8 74°3 
Semi-manutactured articles ............ 94-3 75-6 74:3 
PRIN BOOMMCED o..cccccsccsaseceseses. 93°9 83-7 81-9 


Interest in Treasury financing plans centres in the 
Liberty Loan refunding operation. The Bill authorising 
an additional $8,000 millions to the Second Liberty Loan 
Act is on its way through Congress. This will enable 
the Treasury to make provision for refunding the First 
and Fourth Liberty Loans, which are callable in 1982 
and 1933 and are due in 1947. A beginning will be made 
on the first quarter tax date on March 15th with a flota- 
tion to take care of $1,150,000,000 of 34 per cenit. notes 
then due. On February 16th the Treasury will have 
maturing a bill issue of $127,000,000, which no doubt it 
will meet with a fresh issue. 

Whether the Treasury will wish to float a long-term 
bond issue or short notes to replace the March maturity 
is not yet known, but in view of the extreme ease in the 
money market Wall Street looks for a long-term flota- 
tion; it thinks the Treasury could sell bonds on a 3 per 
cent. basis. Refunding of the $1,933,000,000 of First 
Liberty Loan 34's, callable in June, 1932, and the 
$6,268,000,000 Fourth Liberty Loan 44 per cents., call- 
able in October, 1933, will, of course, involve long-term 
financing. Some discussion has arisen whether the new 
bonds will be tax free, as is the case with the Liberties. 
While an estimate is made that the full tax exemption 
would cost the Government as much as $60,000,000 a 
vear of taxable income, it is nevertheless probable that 
tax-free bonds will be decided upon. 

All sections of the Government bond list have mounted 
to new high prices. Liberty 3} per cents. are yielding 
less than 2 per cent. and the Fourth Liberties are less 
than 22 per cent. Long-term Treasury certificates are a 
little better than 5} per cent., but short notes due in 
June, which are the same as time money, are 1 per cent. 
and the autumn and early winter maturities range from 
1.30 to 1.55 per cent. 

With heavy refunding operations set for the next two 
years, and with the prospect of 2 Treasury deficit, the 
Treasury is naturally somewhat exercised over the pro- 
posal before Congress to provide immediate payment to 
world war veterans of the cash surrender value of their 
‘* adjusted compensation certificates.’" These certifi- 
cates are in reality paid-up insurance policies maturing 
in 1945. Every veteran is entitled to one, and 3,895,000 
are outstanding. The Secretary of the Treasury 
estimates that their cash surrender value is in excess of 
$2,100,000,000, and he declares that a bond issue will 
be necessary if they are to be paid, and that such finan- 
cing would be embarrassing and costly. The maturity 
value of the certificates is $3,420,000,000. At present, 
veterans can borrow on their certificates up to 22 per 
cent. of face value, and more than half have done so. 
At the beginning of the year loans were estimated at 
$325,000,000 out of a possible total of $725,000,000. 
Loans are handled by the Veteran’s Bureau, and only 
about 2 per cent. have been redeemed. 

New capital flotations are continuing in large volume. 
The total for this week was approximately $100,000,000, 
as compared with $250,000,000 in the previous week. 
Some of the ‘‘ stickier ’’ issues of last week were worked 
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off, and the market for old bonds has progressed in 
buoyant fashion. It is expected that the next few weeks 
will see a considerable further list. Some large amounts 
of State and municipal financing are under consideration. 
Issuing houses are taking care not to let the market be 
pressed too hard, and they are finding the continued fall 
in short-term money rates of considerable aid. 

This week two reductions in bankers’ acceptance bill 
rates were made, bringing the total for the year to four. 
These successive cuts of 4 of 1 per cent. each have 
placed all maturities to include 90 days at 1 per cent. 
asked, as against the New York Federal Reserve Bank’s 
discount rate of 2 per cent. For some time the demand 
for call money on the Stock Exchange at 1} per cent. 
has been so small that the banks have freely offered 
funds at 1 per cent. outside, and daily amounts untaken 
have ranged from $25,000,000 to $50,000,000. Scarcity 
of short-term investments and the dullness of the time 
money market have forced the banks, as yet unwilling to 
buy long-term second-grade bonds on a large scale, to 
scramble for bills. Banks are retaining bills which they 
themselves are issuing, leaving the dealers without much 
business, and meanwhile the seasonal bill 


decline in 
volume is taking place. 


It is expected that the spread which now exists 
between the New York and the London market will to 
some extent relieve the pressure on sterling by attracting 
bill finaneing. Moreover, the same causes making for 
lower bill rates are forcing some money abroad. 
Eventually the situation ought to result in an overflow 
of long-term money into the interior, where the ordinary 
borrower still finds money rather difficult and expensive 
to obtain. Federal Reserve policy will undoubtedly be 
firmly on the side of cheap credit until that aim is 
accomplished, although there is a disposition to regard 
the present discount rate as low enough. Banks in this 
district are virtually out of debt at the Federal Reserve 
institution. 

It is believed here that serious consideration will be 
given to the proposal of the Mexican Finance Minister 
for a downward revision of the debt agreement made last 
July with the committee of bankers. It is recognised 
that the fall in silver has greatly increased the debt 
service burden to the Mexican Government. 








FRANCE. 


New Cabinet — Budget — Conversion — Iron and Steel 
Output — Unemployment. 


(FROM OUR CORRESPONDENT.) 


Paris, February 4. 
Tue Laval Ministry made a successful first appearance 
before the Chamber on Friday, and its declaration of 
policy was approved by a majority of 54 votes (312 
against 258) on a motion of confidence which automatie- 
ally revealed the real strength of the majority on which 
the Cabinet can probably count more or less permanently. 
The new Premier, who is the youngest man who has ever 
held this high office in France, made an excellent im- 
pression by his plain but tactful speech, and the outcome 
was a foregone conclusion long before the actual division. 
M. Laval summed up his policy, at the close of a reply 
to a somewhat disappointing attack by H. Herriot, in 
two sentences: I do not look towards parties, but 
towards the men who represent the country. I have 
come here to work and not to fight.’’ This won the 
approval of even part of the Left, and, with the tenour 
of the declaration itself, appears to have hardened the 
tendency towards a split in the Radical-Socialist Parlia- 
mentary Party, of which there have been indications for 
some time past. The division contirms the resurrection 
of the old Tardieu majority, but slightly strengthened. 
It revealed another reversal of preponderance in the 
Radical Left or Loucheur group of 51 deputies, 35 of 
whom voted for the Government and 19 (including M. 
Loucheur) against. Another significant factor was the 
unusual number of absent Radical-Socialists, of whom no 



































ia 
fewer than 12 were ‘* absent on leave.” The cr, 
impression in the lobbies was that the new Ministr. , 
continue in power at least until after the Pr sled 
elections in June, and possibly longer. - 
The House has this week again taken up the Byy 
sill, and in a manner which gives reason to expect ti) 
the measure has now a probability of being passed bet. 
the end of March. so that a renewal of the ex 
method of douziémes provisoires may be avoided. \ 
will depend, however, on the Opposition. There is 4 4. 
that, when the education grants come up for discuss 
M. Herriot and his friends will make a stubborn fy 


order to secure an extension of free admission to th 
secondary schools for fifth-form pupils (gratuitous teye’. 
ing in these schools being at present limited to memes 
of the sixth form). M. Laval made it clear last week thy. 
although he and all the groups of the present majors 
had entire sympathy with the extension proposed and 
were convinced it would benefit youths in the lire: 
centres, it was questionable whether it would be prac: 
able to apply the system to the country districts, unis 
cash scholarships were also ensured. Further, 
school accommodation and larger teaching staffs 1 
undoubtedly be required, therefore he urged that, befr 
further extension was considered, full information shoud 
be gathered as to ways and means. ‘The free admss.n 
of pupils to the sixth forms of the secondary schools wis 
hastily incorporated in the last Finance Act, it wil & 
recalled, without preparatory inquiry of any kind, unde 
Radical-Socialist pressure, and there is little doubt the 
immediate extension will now be pressed for. 

Another problem that will soon call for solution is tu 
extensive conversion of War Loan issues which it was .on2 
ago decided to put into operation, if conditions pry 
favourable, during 1931 and 1982. The situation tos 
now been complicated by the fact that the preset 
financial year will almost certainly result in a dete 
something like 1,500,000,000 franes, owing to the effects 
of the economic depression on the revenue, coupled ¥ 
the voting of unduly generous supplementary crea*s 
which have more than swallowed up the surplus actus. 
realised during the earlier part of the year. Furts 
when drafting the Budget for the coming year, te © 
Ministers for Finance and the Budget, in order to balance: 
the Budget without an increase in taxation, entered 22° 
a convention with the Caisse d’Amortissement, Un¢ 
which the latter undertook to take over for the futur 
some 1,800,000,000 franes of debt extinction lithe" 
included in normal Budget expenditure. This agreeme™ 
was come to, it is now alleged, by the chiefs ot @ 
Caisse d’Amortissement solely on condition tat 
transfer should constitute an integral part of the P™ 
paration for wholesale Rente conversion, which th! 
regarded, and still regard, as urgent, unless their ps" 
are to be dislocated. Experience has shown, how 
that the proposal to reduce the vield of large issues” 
Rentes from 6 or 5 per cent. to 44 per cent., or poss’ 
even 4 per cent., is meeting with strong opposition, &° 
there is hesitation as to when the conversion sche 
shall be put into operation. The Caisse d’Amortissem” 
heads insist that if the conversion plan is not t 
applied during the coming financial year the Govern’ 
are under obligation to reimburse the —1,8(0),(#)°" 
francs which has been taken out of the Budget. ?"* 
would, of course, necessitate the entire recasting 0! © 
measure, 
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M. Palmade, the rapporteur for the Budget dumne . 
last Tardieu Ministry, estimated that the saving *? \ 
obtained by the conversion scheme as drafted W°'" 
amount, if application were begun now, to 1,400,000.0" 
francs during the coming year, 1,900,000,000 francs © 
1932-33, and 2,100,000,000 franes in the following ye"" 
As matters stand, the Chamber is faced with the alt th 
tive of either adopting the conversion plan, and t)™ 
securing the extra resources needed, or having to IP" 
an equivalent amount of fresh taxation—which would 
equivalent to re-imposing taxation suppressed only & ** 
months ago. 





































whic 


Iron and steel production figures for December, 
unde 


were issued yesterday, show increased tonnage 
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.d with November, but are still 
w both the October returns and those “yer 
1920 The total output of iron _ — 
d “_ operation, against 154 in Decem eT, oo 
aya) tons, against 781,000 tons in November, 
Ss yy) tons in December, 1929. Steel production 
bE 36.00 against 706,000 tons in November, 


_— 








headings, as compare 











ed 736,000 tons, 18 it 
a “13,000 tons in December, 1929. Total output of 
on luring the year was 10,098,000 tons, as com- 
7 red th 10,453 a) tons in 1929 and 10,092,000 tons 


wR Steel tonnage for the year was 9,425,000 tons, 


= 0.655.000) tons in 1929 and 9,396,000 tons in 1928. 
Ie jeclines registered in both steel and iron were In the 
‘ ad h Jf of the year only. The situation has been 
od by thefact that, while export trade has fallen 


i] 


-" sity "a largely increased owing to the wide 
” tal between world prices and French domestic 
my .< whieh has greatly favoured foreign competition in 
" market. Since the beginning of the year the general 


ee * mie depression has become intensified in the French 
we sallurgical industry, and January production figures 
p expected to show a substantial drop. 
Ineasiness in regard to the continuing increase of un- 
mplovment in France has been greatly accentuated this 
eck in consequence of an official statement at Geneva 
us: Saturday, at the last sitting of the International 
sour Bureau Council, that there are now 350,000 
be «uch workers entirely without employment, and that 
et here are 1,000,000 others only partially employed. This 
pnnouncement occasioned great surprise, owing to the 
tally inadequate statistical information available in 
; egard to unemployment. The weekly returns published 
a by the Ministry for Labour last Saturday showed that 
e number of workless people actually in receipt of un- 
mployment pay was 20,465, or about 7,000 more than 
in the previous week, and that the number for whom 
te labour bureaux had been unable to find jobs had 
nereased from 38,222 to 45,098. These data are 
isly insufficient as a basis for gauging the labour 
stuiton as a Whole. Nor can the system adopted by the 
Lavour Ministry, which takes into account only indus- 
‘ra concerns employing over 100 workers, be regarded 
is vlequate. In America, where a similar principle is 
eupoyed, experience has proved that such methods 
+ in an almost farcical under-stating of the facts. 
“. tmile Borel, a deputy and former Minister, goes so 
sto say that ‘* French official statisties in no way 
we nd to the real situation and are not to be com- 
pared with those of neighbouring countries.’” By the 
“r comment he probably refers to Great Britain and 
ny, where national insurance systems automatic- 
* provide fairly exact data as to unemployment. The 
national insurance system does not cover un- 
osment benefit, while the scale of the French 
‘Ss so small—equivalent to a shilling a day only 
e Vast majority of the workless prefer to do 
“outit rather than suffer the irritation of the bureau- 
‘ procedure that accompanies it. 
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GERMANY. 


earaitaral Relief Difficulties — Unemployment — 
Way Electrification — Berlin Finance Scheme — 
Krupp’s Losses. 


(FROM OUR CORRESPONDENT. ) 


Berurn, February 3. 
°pinion on agrarian relief apparently 
Ps ty hy announced that the Chan- 
tural societies upon “wi _Tepresentatives of the agri- 
the marked differen ng-term programme. In spite 

Briining's oe opinion within the Cabinet, 
ing the dispute tars y a probably have sufficed to 
4 complete thei if it had really been a question 
‘t apparently it wan a the farmers themselves, 
“trongest component - The Reichslandbund, the 
’ of the ‘‘ Green Front,”’ has passed 


‘ee ‘onflict of 


“4 last week 
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the Government in the most severe terms, and demanding 
their resignation. Demands for substantial increases in 
duties, denunciation of the Geneva tariff agreement, non- 
ratification of the Polish trade treaty, relief to agriculture 
in the east without State control, and an immediate 
attack on the Young Plan were formulated in a very 
tempestuous atmosphere. The Bruning Government will 
not be in a position to meet these demands, so they will 
still have to reckon with violent opposition from the agri- 
cultural groups in Parliament. Whether the substantial 
concessions which the Chancellor was prepared to make 
to the farmers will command the support of Parliament 
and of « sufficient section of the public, if peace cannot 
thereby be purchased, is very doubtful. 


Unemployment on January 15th amounted to 4.8 
millions, against 3.1 millions last year. Of these 4.8 
millions, 2.4 millions are supported by unemployment 
insurance, 739,000 by emergency relief, and the rest only 
by local poor relief, apart from assistance from private 
and personal sources. The situation is therefore exceed- 
ingly serious, with a quarter of all German employees, 
including salaried workers, out of employment. ‘The per- 
centage of wage earners alone must be very much higher. 
In these circumstances the pressure on the Government 
to take active measures to provide work is steadily 
increasing, and a commission has been set up to examine 
all possible methods. The question whether such 
measures can really diminish unemployment is, in 
Germany, even more difficult to answer with an unequi- 
vocal affirmative than it is elsewhere. In countries 
which export capital it is possible to hope that a con- 
siderable number of workers may be employed with 
funds that would otherwise have gone abroad, though 
even here it is questionable whether the check to the 
export of capital does not check employment in the 
exporting industries, but in Germany the Government 
can only employ workers with capital taken from private 
industry, and therefore probably diminish employment on 
the one hand as much as they increase it on the other. 


In spite of these considerations the Government has 
now decided to give financial assistance to the Reichs- 
bahn for the carrying out of electrification schemes. 
Many of the lines in South Bavaria are electrified, and 
it is now proposed to deal with the Vienna-Munich- 
Stuttgart-Strasbourg-Paris line. The Reichsbahn is to 
raise a loan of Rm. 50 millions for this purpose from the 
large firms in the electrical industry, and the Reich is 
to pay the interest until the enterprise begins to yield a 
profit. It is hoped that the scheme will provide work for 
10,000 men for a year and a half. 


In private industry also proposals for mitigating un- 
employment keep coming forward. Vereinigte Stahl- 
werke recently wanted to close their foundry at 
Meiderich-bei-Duisburg. This meant destitution for 
7,500 employees, and under pressure from the Mayor of 
Duisburg the firm formulated conditions under which it 
was prepared to keep on 5,000 men. It required a 20 per 
cent. reduction in hourly wages and the right to curtail 
hours by 10 per cent. That would have meant a reduc- 
tion of 380 per cent. on full-time earnings at the present 
tariff rates, but as short time is at present much more 
than 10 per cent. the workers’ incomes would have been 
practically unchanged. All the same, the unions refused 
the offer for fear it should be the signal for a general 
attack on wages. Probably, if the scheme had been 
carried out, it would only have meant relief to the local 
labour market at the expense of employment elsewhere, 
as the domestie price of iron is fixed by the Cartel, so 
that a reduction of costs in Duisburg could not have 
altered the market and would merely have meant the 
transfer by Vereinigte Stahlwerke of contracts from its 
other works to those at Duisburg. 


The idea of a guarantee by employers to provide 
regular work for a specified number of men in return 
for the acceptance by the unions of a reduction in hourly 
rates has not, however, been killed by this incident. 
Dr. Krupp has made a statement containing the same 
idea, and the unions are also considering it, but the 
influence of the Communists is of course being exerted 
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very strongly against the proposal. 
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The plan for the relief of the Berlin municipal finances 
by the Preussische Elektrizitiits A.G., whose shares are 
all held by the Prussian State, has now been announced 
in outline. The city of Berlin has over 600 million marks 
floating debt, of which about half falls due this year. If 
it can consolidate this the rest need cause no anxiety, 
for Berlin owns vast quantities of land, worth fully 
a milliard, part of which it could sell on the 
return of normial conditions, to meet the re- 
mainder of its debt. The 300 millions which is 
needed for the current year, is if possible to be raised 
from the Preussen-Elektra, with the help of foreign 
capital, by the sale of the city gas and electricity works, 
60 millions being paid for the gasworks and 240 millions 
for the electricity works. The gasworks are at present run 
by a special operating company, 15 millions of whose 
shares belong to the city of Berlin. Side by side with this 
company is now to be created a holding company, and the 
Preussen-Elektra, through its subsidiary, the Turingen 
Gas-Gesellschaft, is to hold a 60 million marks interest in 
the two companies. The Berliner Elektrizit:itswerke A.G. 
(Bewag), whose shares also are held by the city, is to 
increase its capital, which is to be divided between the 
city of Berlin, the Preussen-Elektra and the Reichselectro- 
werke. The city would realise 240 millions from the sale 
of its interest. The plan is financially sound and the 


capitalisation not excessive, but everything depends on the | 


success of the Preussen-Elektra in securing foreign capital 
for taking over the debentures and financing the shares. 
The Preussen-Elektra itself founded a few months ago a 
Swiss finance company, the Continentale Elektrizitiits- 
Union, Basle, which is to co-operate in financing the trans- 
action. A general willingness in principle was evident 
when the Preussen-Elektra made inquiries in various 
foreign countmes, but whether any concrete result will 
follow the negotiations, which are already under way, is 
not vet clear. If an agreement on the general principle is 
reached, an attempt will be made to raise temporary funds 
to tide Berlin over its acute difficulties. 


The accounts of Friedrich Krupp-A.G. for 1929-30 show 
a net loss of 4.45 million Reichsmarks. As Vereinigte 
Stahlwerke are probably maintaining their dividend un- 
changed and Gutehoffnungshiitte, in consideration of 
certain large shareholders, is actually increasing it, while 
Hoesch and Klockner have only reduced theirs by 1 per 
cent., Krupp’s losses are commonly regarded as a political 
demonstration to justify further wage reductions. As 
Krupp’s shares are all held by the family, there is no need 
in drawing up the accounts to consider the stock exchange, 
and the firm can therefore afford to maintain its conserva- 
tive balance-sheet principles even in bad times. Coal 
output has fallen from 8 to 7.79 million tons, and produc- 
tion of raw steel from 1.59 to 1.37 million tons. Trading 
profit has fallen from 388.2 to 31.8 million marks. 
Krupps has distributed no dividends since the inflation. 
Since the close of the financial year, on September 30th, 
business has grown still worse, and output is said to have 


reached the lowest point since the end of the inflation 
period. 





CZECHOSLOVAKIA. 


Business Conditions — Output — Traffic — Foreign 
Trade — Commercial Treaties. 


(FROM OUR CORRESPONDENT. ) 


Pracur, January 26. 
Economic conditions show no sign of change. The 
wholesale eold price index has dropped to 111.1 (July, 
1914 100); the index for farm products, foodstuffs and 
fodder has declined to 101.9; while the industrial index 
number of raw material and manufactured goods stands 
at 121.1. Unemployment rose further in December to 
230,766; and the economic crisis is clearly reflected in the 
higher number of 


insolvencies, 
1930, was the 


which, in November, 
highest since January, 1923. Business 
conditions continued to be diffieult in Deeember. Coal 
output declined to 14,572.382 tons in 1930, against 


16,521,457 tons in 1929. The consumption of coal and 
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Ber calculated in terms of coal amounted only 
| 

| 

| 
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24,299,192 tons in 1950, against 28,728,816 tons 
previous year. Similarly the output of coke uc, 
heavily, being 2,136,080 tons in 1930, against 3.193 y 
tons in 1929. The output of pig iron dropped by 6:.. 
cent. to 1,536,500 tons, in comparison with 1,642 6)... 
in 1929, and the output of raw steel fell by 14 por. 
to 1,835,800 tons, from 2,145,400 tons in 1929. Th. 
cline of trade prosperity is evident also from the y 
trafic returns. The number of trucks loaded og - 
Czechoslovak railways in December, 1930, was, ro 
447,000, against 492,000 in the corresponding m 
1929. 


N % 
Aue | 


ne 
Mia V 


Imports in 1980 amounted to 15,726.960 million Cz. 
against 19,987.858 million Cz. K. in 1929. Exports yes 
17,494.763 million Cz. K., against 20,498,869 
Cz. K. in 1929. Even if we take into consideration ¢h: 
corresponding decline of prices, the comparison of stats. 
tics by weight in the individual sections indicate th» th. 
volume, both of imports and exports, markedly dim». 
ished. Imports of raw materials amounted to 7,123.7 
million Cz. K., against 9,777.879 million Cz. K. in 19 
manufactured goods to 5,149.929 million Cz. K., 
6,234.109 million Cz. K. in 1929. Exports of manus. 
tured goods fell from 14,606.628 Cz. K. in 1%): 
12,865.596 million Cz. K. in 1930. 


arane 
Amu. 


A commercial treaty between Czechoslovakia 
Turkey was concluded on January 18, 1951. The Gover 
ment has also opened new negotiations with a \ 
concluding a tariff agreement with Yugoslavia. 1! 
to supplement the old general treaty of commer 
on the most-favoured-nation clause. The negot 
with Yugoslavia were meeting with obstacles prima 
due to the question of concessions on the import of 
cultural produce into Czechoslovakia. The situatc 
however, appears now to be more favourable, as‘ 
absence of a trade agreement with Hungary leaves 
Government with a freer hand. Tt may, therefor 
expected that the negotiations with Yugoslavia will s 


lead to the conclusion of a definite tariff agreement 


A new trade agreement with Hungary remains. 
course, an open question. The Czechoslovak Govern! 
seem to be willing to enter into negotiations with Huns: 
at any time. A revision of the trade agreement \ 
Austria is also likely to be considered in the very © 
future, as Austria intends to raise some of her duties 
is making preparations for the revision of her wh 
The trade agreement with Poland is also likely to | 
revised, owing to some changes in the Polish to 
Finally, the present economie crisis has bros" 
under consideration the question of Government 


tion in export credit insurance, and in guarantees ages 
export losses. 








JUGOSLAVIA. 


Agriculture — Industry — Prices — Foreign Trade — 
Public Finance. 


(FROM OUR CORRESPONDENT.) 


a4 
+ 


BELGRADE, January +° 
Tue year 1930 did not close altogether brightly f rJ Ie 
slavia, though the country has withstood the crisis be 
than some highly industrialised states. In agriculture 
the continued slump in prices (the agricultural ines 
from 1,854 in December, 1928, to 1,032 in 1929 and 
in 1930) has hit heavily the maize and wheat grow” 
who have only just covered costs of production. Hene 
the peasant is inclined to change to other forms of ai 
duction, especially fruit growing and poultry farmins 
whose products had an excellent export season This 
process is actively encouraged by the Government, W2*" 
is distributing apple and walnut trees and purchss'" 
select breeding stock for stock-raising. 
A further change is taking place in the gradual ¢!1™0* 
tion of the middleman, who has often combined the 7 
of usurer and exploiter of the peasant. The pease” a 


1 


ae +t ge, awh CD 
fers now to sell to the Privileged Export Society. whic? 
. ° ° : ° . . ce Us 

offers him the full international price; his greatet 0" 
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ha 
yyatives Has 


‘yen that movement (which has 
aa for several years) a new impetus; he asks 
” rmant tor 5 — ee : 
aa the Privileged Agrarian Mortgage 


Hrect loans from ‘ ser ea 
eal ss eost him less than half the usurers rate. 
Willits 5 


te the decision of the Government to lower land 
n y, the _ . aPepesc ? 
Rall) ; to free implements and goods necessary for 
Xe ant 


veultural production from import duty has helped to 
coup the peasant to some extent, 0 that, with his 
eaaity for reducing his standard of living, he has 
to weather the storm relatively well, although 
hae had to curtail his purchases of town goods. 

Tl < has naturally hit industry and lowered the general 
= rj of consumption. Judging by the amount of 
a | in industry, production has declined on the 
Among export industries that of 


st 


e by 15 per cent. 


Ver t . - Oy 

ber has suffered most, owing to the severe Russian 
moder as sU - ‘ : . " 
eeettiop, ‘The total production of the mines 1s also 





what less, although copper exploitation has risen. 
ian ‘ndiecation of the extent to which consumption 1S 
wered may be had from the comparative survey of 
wondy statisties, though these figures cover only the 
as 1928 and 1929 and do not touch 1930, during which 
ar the fall was sharply accentuated. Consumption of 
ait has gone down from 142 to 134 million kgs., or from 
N).2 to 9.4 kgs. per head; that of matches from 181 to 
179 million boxes (13} boxes per head) although the 
yes in 1929 were considerably smaller. 

The picture of the general depression is completed by 
fcures of turnover in banking and the fall of the index 
of the cost of living (compiled by the Privredni Pregled). 
The turnover of the National Bank has declined by 4 per 
wnt., that of the chief financial institutions (semi- 
eovernment bodies and bourses) by 9.6 per cent. The 
retail index has declined from 1,523 in December, 1928, 

1.413 in 1929 and 1,175 in 1930, the last figure being 
equal to 108 gold points as compared with 100 in 1918. 
The falling number of bankruptcies alone is reassuring; 
they fell to 608 from 1,063 in the previous year. 

Foreign trade returns for 11 months of 1930 were: ex- 
ports 6.287 million dinars, imports 6,438 million dinars. 
The fall amounts to 12 per cent. in export and 8 per cent. 
import trade. In contrast to this, State and private 
iinances give an apparently different picture. State re- 
mipts beat all post-war records, and for the third quarter 
: Ait) were 3.169 millions, or v4 million dinars more 
taan in 1929. Indirect taxation vielded in eleven months 


r 


) Niane : . as “17° : : 
2111 millions, as against 1,667 millions in 1929. This 
ftenomenon may be explained by two facts: first, 


dssessmient for 1930 was made on the basis of the excel- 
in returns for 1929; second, the collection of taxation, 
olmery very slack, is now much more efficient and 
“ r — savings deposits have grown from 
tee os inars at the end of 1929 to 13,160 millions by 
a 1930, but this accumulation is less due to any 
moeperity. in business than to the withdrawal of money 
oing to industrial uncertainty. The banks emphasise 
—— _— margin between deposits and outgoing 
ates 1 more unfavourable to them in 1929. 
“ ; _ a peg orate —. we 
nes, mining and municipal los . ps paar 
influx dectined pal loans, though the amount of 
sharply during the second half of the 


r 
WS 


¢ 


Year. In consequence 
ins se ae of the abundance of funds the in- 
gio ne has further declined from 12-16 per cent. to 


2 per cent ; 
a on business loans. although the level in 
*€8 18 still about double that amount. 
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CANADA. 


— Business Conditions — Results 
Trade Returns — Wheat Outlook. 
OUR CORRESPONDENT. ) 

Orrawa, January 15. 
he snowfall has —— been remarkably mild, although 
employed have her ee. on the hardships of the 
t. ePoyment, however. “a ~~ sag ee 
the |, ; » 18 still very serious, not onlv in 

tin the smaller towns, and the resources 


Secessionist Agitation 
Of Tariff Changes — 


(FROM 


lHE Winter so far 


fon 
or ali re] 


the limit. On Sunday, January 11th, leaders of the farm- 
ing communities in North-Western Saskatchewan met at 
the town of Wilkie and, after a ten hours’ discussion, 
formulated what they called a ‘‘ Charter of Liberty,’’ of 
which they submitted one copy to Mr Bennett and sent 
another to Mr Ramsay MacDonald. In it they made the 
following demands upon the Federal Government :— 

1. The fixing of a temporary basic price of wheat at a figure 
to cover the average cost of production, retroactive to August i, 
1930. : 

2. Abolition of all grain exchanges and speculation in the 
marketing of farm products, and the establishment of a 100 per 
cent. pool for marketing by the producers. 

3. Socialisation of currency and credit and all natural 
resources. 

4. Introduction of a system of crop insurance guaranteeing 
to all farmers protection against natural risks. 

5. Establishment of a Board of Standards to arrive at a 

proper relationship between the price the farmer has to pay 
tor the commodities which he buys and the price of commodities 
which he sells. 
They couched these demands in the form of an ultimatum 
and intimated that if they were not complied with at an 
early date they would proceed to organise at once for the 
political conquest of Saskatchewan along with such other 
provinces as would join it for the purpose ot forming au 
co-operative Commonwealth in the British Empire, 
trading directly with Great Britain on a free trade basis. 
Apparently leaders of public opinion in the West who are 
hestile to the policies of the Bennett Government are dis- 
posed to give some encouragement to secessionist senti- 
ment, in the hope that it will frighten Mr Bennett and his 
eolieagues into the adoption of fiscal policies more favour- 
able to the West, or at least prevent them from raising 
the tariff any higher, as Mr Bennett threatened in his 
budget speech. 

General business conditions are in a very depressed 
position and no immediate improvement is looked for. 
The ear loading figure of 36,336 cars for the week ending 
January 4th showed a gain of 1,249 cars over the figure 
for the previous week, but it was no less than 8,094 cars 
below that for the corresponding week a year ago. The 
almost complete cessation of orders from the prairie 
provinces has been responsible for a great curtailment of 
industrial activity in the Eastern provinces, and the 
troubles of the lumber, newsprint and asbestos industries 
have reduced the purchasing power of many Eastern 
communities. 

The asbestos industry, which has been an important 
factor in the Eastern townships of Quebec, is in a ver) 
unfortunate position owing to Russian and Rhodesian 
competition in its former European markets, and it has 
been found impossible to pay interest on the bonds of 
the Asbestos Corporation, whose holders have formed a 
protective committee. A certain element of the manu- 
facturers are continuing to bring pressure upon the 
Government to fulfil its pledge of a general revision of 
the tariff at the forthcoming session of Parliament in 
the hope that it would yield them further increases, but 
other manufacturers are reported to have become com- 
pletely disillusioned about the results of the upward 
tariff revision undertaken in September. For example, 
one of the results of the increase of duties on canned 
soups was to induce the Campbell Soup Manufacturing 
Company, a powerful American corporation, to estab- 
lish a plant in Toronto. This corporation, whose brands 
of soup have a world-wide reputation for quality, is going 
to put its products on the Canadian market at a lower 
price than its Canadian competitors will be able to do, 
and the latter are now understood to be wishing devoutly 
that it had never been forced to establish a plant of its 
own in Canada. Again, it is stated that Canadian manu- 
facturers of cocoa and chocolates are finding themselves 
unable to compete with the Canadian branches of English 
firms like Cadbury’s. Furthermore, the woollen manu- 
facturers of Canada are far from pleased with the 
Yorkshire woollen firms like Hirst and Company, of 
Batley, to acquire factories in Canada. 


Undoubtedly the tariff legislation passed at the 


emergency session of Parliament has been responsible 
for a drastic curtailment of imports, but the evidence 
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of the Canadian trade returns for November shows that 
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it is hurting the United States much more than Great 
Britain. During November imporis from the United 


States dropped from $70,044,000 to $43,092,000, a | 


decrease of 38 per cent., but imports from Great Britain 
only declined 6 per cent., from $17,230,000 to 
$16,153,000, Actually, despite the increased tariff duties, 
imports of fibre, textiles and allied products from Great 
Britain increased by more than half a million dollars 


as compared with November 1929, and there was also | 


a gain of about $600,000 in iron and its products emanat- 
ing from Britain. On the other hand, hard times in 
Canada have been responsible for a marked diminution 
of the consumption of alcohol, and, during November, 
imports of aleolohie beverages from Great Britain 
showed a decrease of $1,635,000. Canada’s total imports 
for the month were valued at $76,325,000 as compared 
with $108,734,000 in November, 1929, a fall of 324 
million dollars. Exports in November were $73,060,871. 
The comparative figures for December are as follows: — 


Dec., 1929. Dec., 1930. 
$ 


$ 

Ee PNT ROLE 84,365,155 60,460,832 

Exports (Canadian produce) .... 111,068,332 66.819,668 
The Western farmers and the grain trade are decidedly 
depressed by cable dispatches from Europe intimating 
that there is very little hope of disposing of much of 
Canada’s exportable surplus of wheat on the Continent 
of Europe, and Mr McFarland, the new manager of the 
wheat pools, has issued a statement preparing the public 
for a very substantial carry-over of wheat at the end of 
the crop year. On January 2nd the volume of Canadian 
wheat in stock in North America was given by the 
Bureau of Statistics at 217,055,712 bushels, which shows 
a decrease of roughly 700,000 bushels from the previous 
week’s figure and is almost 12} million bushels less than 

the volume in stock at the corresponding date of 1929. 








AUSTRALIA. 


Public Finance — Central Bank — Gold Bounty — Wheat 
Advances — Sheepskin Duty — Wheat Harvest. 
(FRCM OUR CORRESPONDENT. ) 

MELBourNE, December 24. 
ALTHOUGH the efforts made to secure the suecess of the 
Conversion Loan of £28,000,000 were successful, a total 
of £294 millions being subseribed in cash and conver- 
sions, there is still much disappointment at the slight pro- 
gress made in reducing publie expenditure, especially as 
this is accompanied by readiness on the part of the 
Labour Party to enter on schemes, such as the wheat 
advance and the gold bounty, which will mean fresh 
charges on the Treasury. The banks have issued a state- 
ment to the effect that unless the Government take steps 
immediately to balance the budgets and to reduce costs, 
the time is coming when banks and others will be unable 
to finance expenditure, ** except at the expense of widen- 
ing the gap already in evidence between the costs of and 
returns from Australian industries.’’ Continuance of 
Government demands for assistance would necessitate 
drastie curtailment of bank advances to customers, which 
would be at the expense of industries and employment. 
During the last three years the additional assistance in 
accommodation to the Australian community and Govern- 
ments in Australia and London has reached a total of 
£70,000,000, For a number of vears past there have been 
complaints at intervals from such bodies as Chambers of 
Commerce that the amount of money absorbed by 
Governments through loan issues in Australia tended to 
reduce the supply of capital available for private em- 
ployment, but the present statement by the banks goes 
further, as it displays the effect of the recent tendency of 


Governments to lean more and more heavily upon the 
banks. 


The Central Reserve Bank Bill has been further 
adjourned by the Senate after receiving the report of the 
Select Committee appointed by it. |The Government 
opposed the appointment of the Select Committee, which 


er 
from its point of view was unnecessary, as the Bi has 
been approved by the Labour Party and passed py 4, 
House of Representatives; and when the Seleg Com 
mittee asked the Government to place it in comm thing 
tion with Sir Otto Niemeyer and Professor Gregor . 


Tore 


request was without result until the Committee 


1 





wll 
municated direct with them. The report makes it oo. 
that the Bill requires much amendment in order ty .. 
the proposed institution in a position independep: ¢ 

| polities, while under present circumstances it js iy, 
able to change existing arrangements, under which + 


Commonwealth Bank is discharging the _ pring: 
functions of a central bank with the co-operation of + 
other banks. 


The Gold Bounty Bill introduced by the Commonw 
Government provides for the payment of a bounty ¢: 
per ounce fine on gold produced in excess of the as 
for 1928, 1929 and 1930, the bounty being payab: : 
ten years from January 1, 1931. The most imperir: 
object of the Bill is to assist in dealing with unemplx 


ment, while provision is made for ensuring that“! 
and reasonable ’’ rates of wages and conditions of emp)y. 
ment, to be determined by the Arbitration Coun o 
similar authority, shall be observed. The question o! 4 
gold bounty has been under discussion for some tx 
past, and one criticism has been that it offers little ors 
attraction to investors in view of the well-know 
intention that the benefit should be absorbed by labor 
Another criticism is that the true remedy for depress2 
in the gold-mining industry would be to relieve = ¢ 
burdens, especially those due to the protective tar 


eVe 


and the trade as a surprise by the Labour Party caucus 
Votes adverse to compulsory pooling had been given 
farmers in New South Wales and Victoria about thr 
months ago, but the eagerness of the Labour Party ' 
apply Socialistie notions of organisation and the pract. 
importance of doing something to conciliate the farmers 
vote by the guarantee of 3s. per bushel f.o.b. led © 5 
sudden decision. The export trade has been disorgans: 
business being at a standstill for the time being, 
unless a substantial advance takes place in the Fury 
markets the 3s. guarantee will lead to a considerab: 

to the Government. 


The Wheat Advances Bill was sprung upon Parlamex 


The sudden imposition of an export duty of 4d. per 
on sheepskins has stopped business, the sales being 
poned until the new year. This duty has been desired 
by the fellmongering interests for many years past. °" 
no Government has yet ventured to deal such a palp#!: 
blow at the principal country interest, and there ts recs" 
to believe that the leading members of the pres” 
Government, though bound by party discipline to ©" 
out the instructions of the caucus, have no belief in tt 
duty. 


the variations in the spring weather have been follow 
by irregularity in individual yields, and wet weather “ 
intervals early in December has delayed harvesting. 4 
total vield of approximately 190 million bushels is !0* 
for, which would mean about 4,000,000 tons available {0 
shipment. 


The wheat harvest is turning out large in quantity, © 








Letters to the Cvitor. 


GOLD: PRICES: WAGES. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—The difference between Sir Charles Harris and ™*" 
which emerges from the correspondence which has taken pie" 
under the above heading resolves itself into the quest?" 
immediate practical policy. Sir Charles Harris propos?’ ' 
the employees should universally, but temporarily, have [" 
wages reduced. He argues that such a step would not ame 
to a hardship as it would merely serve to restore real remuners 
tion to the figure at which it stood before the fall in p"" 
of recent months. I agree that some wages should be reduc" 





I do not agree, however, that there is any practical value 
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og should be reduced; in the first place 
se that would maintain the present relationship a 
pecause Tr sorent industries, Which is an inequitable an 
ares In en OO as Sir Charles Harris agrees; and in 
ww cone because, quite apart from the question of an 
a aale relationship between wages In different — nny 
semis in my View no possible hope of persuading the employees 
LE ean ecnosal. or of convineing them that the argument 
asi” ‘remuneration which Sir Charles Harris 
ings support of his proposal, although logically valid, is 
vananomically ” sound. 
) “ryote to answer the five points which Sir Charles 
Harris puts to me in his letter appearing in your Issue of 
January 17th; but, before doing so, I should like at once to 
correct an impression of what must have appeared to be a 
gupid presumption on my part to which Sir Charles Harris 
selers in para. 2 of his letter. When I spoke of present real 
wages being not necessarily too high for the community to 
+ “if only industry were better regulated’? I was not 
, .on the capacities of brain or character 
e top a ow present leacers of industry. I was referring to the 
ail ,joption of a system of wage-regulation throughout industry 
| ) as had been mentioned in our previous correspondence. 


nla suc! 


sir Charles Harris had spoken of a “‘ system of wages * in his 

érst letter appearing on November 22nd; and I so far agreed 
“i rith his comments in that letter upon * gold’? and ‘* wages ”’ 
a that I expressed the view in my own letter, on December 13th, 
that the chronic unemployment from which we are suffering 
may to a large extent actually originate from the maladjust- 
ry ment of wage-rates between different industries, a phenomenon 
Wr which is common to most of the civilised countries. I thereby 
implied agreement with Sir Charles Harris that it behoved 
us to cure that fault systematically at home if we wished to 
make the best of the tide of trade whenever it should begin to 


tory 
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sail 





sing that all wag’ 
vesting U 
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implying any criticism U} 











Now, as to the five points on which I am asked to express 
ent my view. 
|, | agree that there is no time to reconstruct the funda- 
mentals of our economic system. I accept the dictum as 
i axiomatic that nothing can cure unemployment which does 
not create in the minds of manufacturers and contractors the 
expectation of an improved margin of profit. But I would 
aii that nothing can go so far to create the expectation of an 
improved margin of profit as a step to secure the permanent 
goodwill and understanding trust of the other partners to 
prosperity, viz., the employees; and that to secure that trust 
ani goodwill the community is under obligation to the 
presentatives of the employees not only to explain the 
hecessity lor any reductions of wages, but also to offer a 
square deal * by meeting, as far as it is practically possible 
wey the objections to which I referred in my last letter. 
— In principle, I do not agree that because employers have 
mt a it is now necessarily “the turn of the em- 
novee. My objection te is is th. ; — . , 
basis on which to build ts ecto oe f awe wi 
So far as the immediate p sal - . _ : gage ach 
dee ha Ate ion proposal is concerned, I am aware 
adhe * Harris suggests this as an emergency measure 
reasons given = ag , hat it is a practicable proposal for the 
“a peep - ne Guning of this letter. 
Pat nn a return to the real wage level of a year ago 
etn *y Theasure could not rightly be represented as 
“ious hardship; but there remains the practical difficulty 


already referre . ion 

iad lerred to of securing acceptance of the proposal 
‘ .. an emergency measure. 
- 1 agree that there is ssibili i 

Bs. re is no possibility of securing an agreed 


Jus . tows: 
ae ‘peat levels between sheltered and unsheltered 
a a ut industry at any early date. The main 
; y 18, that the general readjustment would 
larris, however ates come wages downwards. Sir Charles 
wards; and the diffie ses the movement of all wages down- 
field. The main « “a — are of the same nature over a wider 
tion of wages fs tr tion offered to any proposal for a reduc- 
wees (ant sh Sa a the reduction is unfair unless all other 
Ogre to the unlearn> a reduced as well, but that Capital, an 
secure greater ae working man, is assumed to be aiming to 
fundamentally the . ne the expense of the workers. It is 
letter wag intended ae W which we have to combat. My last 
from the Suabionee cr oe this point by indicating that, apart 
Wages themselves 4 " the principle that it is desirable that 

whe *s Should be regulated as far as practicable on 


é of course, 
ayolve the moveme 


the Dasis of 


(1) Determin; 
ermining al ‘ 

9 : ‘ 1 appro se ‘ 

*) Determining Ppropriate “‘ general basic level,’ and 


al ; : ° 
levels iz ‘. &ppropriate relationship between wage- 
We strengthen o different industries, . 
rapital oo doin tees cumnnting the unlearned view about 
ulfilme “act Take steps to s j 
- - of long-term Menon ee a& more equitable 
: not de - ° a 
contractual ines orig the relinquishment of any existing 
That would on the part of the fixed-money men 






clearly amoun 






ask that industry (and Government) should seriously consider 
the possibility of modifying the existing practice in all future 
cases; and that, where practicable, they should arrange the 
early “ conversion” of existing liabilities of that kind to the 
modified form. It is in the interest of all that they should do 
so. Naturally, such a practice would affect the terms of 
future contracts, such as rate of interest, price of issue and 
conditions of redemption. As regards the first two, however, 
I suggest that in normal times the effect would be immaterial ; 
and, as to the amount of redemption, similar considerations 
apply as to the amount of interest. I submit, also, with all 
respect, that the adoption of such a practice would not have 
any prejudicial effect upon industry or finance, even although 
the practice were not adopted universally. Those who origin- 
ally invest money for a steady return are no more apt to hope 
for a windfall in the form of an increase in real income resulting 
from a general fall in prices than they are to anticipate a 
decrease in real income resulting from a general rise in prices. 
On the contrary, an assurance of a stable real income and @ 
stable real value for their invested money might in many 
circumstances be an additional attraction. On the other hand, 
banks, insurance companies, &c., who buy stock in the market 
as temporary security are then dealing with a market value, 
not a nominal value; and such market value is not likely to 
suffer more violent fluctuation than under present conditions. 
As regards funded Government Debt, the financial burden on 
the community would be more manageable, as well as more 
equitable to all parties. 

The vital distinction between the two classes of capital, 
viz., capital on long loan and capital invested for profit, is 
precisely, I suggest, what the unlearned working man, like 
very many others of the general public, does not sufficiently 
appreciate. It is quickly apparent (from the tendencies of 
unemployment) when new money is not forthcoming for fresh 
enterprise and for the adequate maintenance of existing plant ; 
and the worker will, I suggest, be the more ready to concede 
reductions in wages as a bait to capital if he understands that 
money (and its equivalent) lent for long periods at fixed rates 
is not allowed to gain at the community's expense ; particularly 
as prices all along the channel of trade should more quickly 
adjust themselves to reduced labour costs when the burden 
on industry of fixed charges is reduced in parallel. 

It is not disputed that the best cure for the exactions of 
capital lies in the accumulation of it. I did not intend to 
convey in my last letter that reduction in the rate of remunera- 
tion of capital would not be certain to follow if capital were 
accumulated. What I meant was that a simple reduction of 
wages without any approach to some system of * industrial 
government" was not certain to result in any degree of 
permanent prosperity such as would allow capital to accumu- 
late. 

Let me also state quite clearly that I agree that each 
industry must bear its own wages and its own resp ynsibilities. 
The * responsibility of the community ”’ is in the direction of 
‘industrial government ” as a whole; and by that I mean the 
appropriate adjustment as far as practicable on a scientific 
basis of the several factors contributing to the community's 
material prosperity. The Trade Unions must take an 
important part in this “ industrial government,” as rates of 
wages are primary factors in industry, and any maladjustment 
of rates must bring trouble in its train. It is for the other 
partners in industrial life, including loaned capital of every 
kind that takes a fixed rate of return, to play their part too. 

In my view, the immediate need is a reduction of the wage- 
level in those industries where the level is highest. This would 
be a sufficiently important step in the right direction, and 
would serve as an approach to the application in due course of 
a policy based upon the twofold system of wage-regulation 
throughout industry which I have suggested. 

You, Sir, in your leading article on January 10th, advocated 
the calling of a representative conference of Trade Union 
leaders and captains of industry. Such a body, which, I 
suggest, should remain a standing body for ~ industrial 
government ”’ and not merely an emergency conference, might 
forthwith discuss the proposal of an immediate reduction in 
the highest wage-levels. ‘‘ Capital’? should consider the 
possibility of offering as a ‘ quid pro quo’ and as an earnest 
of its good faith, the determination to adopt, as opportunity 
offers, the practice of more equitable fulfilment of all long-term 
money contracts. Capital should also, as a matter of course, 
give an undertaking that simultaneously with reductions in 
wages there should be reduction in the prices of the products 
and services concerned. The further work of the Conference 

as time goes on, would be to fit the current wage adjustments 
into a permanent structure whose balance would be constantly 
regulated by reference to the two-fold system of wage- 
regulation referred to above, in accordance with the needs of 
the nation’s industry regarded as one whole.—Y ours faithfully, 

53 Anson Road, N.W. 2. E. M. D. 
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Books and Publications. 


EAST AND WEST.* 
Many travellers are erudite; some are observant; a few 
have brilliant pens. But rarely, indeed, is the combina- 
tion of these qualities concentrated in one traveller as it 
is in Professor Toynbee. The book before us, in conse- 
quence, is a treat. It is a sparkling narrative, with 
thought-provoking aphorisms on every page. You can 
pick it up, open it anywhere and start reading with that 
instantaneous interest and pleasure that makes you forget 
that you are being most capably instructed. And 
wherever you chance to open the book (whether the 
chapter be ‘‘ Top-hats and Chrysanthemums,”’ ** Yin and 
Yang,’’ ‘* Laputans or Houyhnhnms,’’ or, indeed, any 
other), you will very soon decide to start again at the 
beginning. 

Professor Toynbee motored from Calais to Constanti- 
nople, and thence his trail took him by rail, sea and road 
to Anyora, through Syria and Iraq, through India, thence 
via Malaya to Hongkong and Shanghai, then Japan, 
Korea, Manchuria, China, Siberia, Soviet Russia, and so 
home to the west via Berlin. We do not propose to 
follow him step by step, nor, in the ordinary sense, to 
review his book—which would be to attempt the impos- 
sible. But we may perhaps try to indicate two reasons 
why everyone should read this book. The most com- 
pelling reason is that of Professor Toynbee’s method. He 
entirely avoids the temptation besetting all travellers of 
delivering pontifical judgments based on brief acquaint- 
ance. Instead, he gives pictorially the first impressions 
made upon a trained and receptive mind. The second 
reason is that his trail lay through countries in which pro- 
found changes are taking place, of which the Englishman 
is too seldom aware. 

If you want to know the precise constitutional 
machinery or the trade per head of population in the 
countries visited, you will not find it in this book. What 
you will find is a wealth of thought-provoking obiter dicta, 
fundamental questions freshly posed, changing scenes 
painted with a lightning brush, and, often, arresting 
prophecies adumbrated. 

Too often one lays down a travel book with the wish 
that fewer travellers would write. One lays this book 
down with the wish that more writers 


of Professor 
Tovnbee’s calibre would travel. 





* «A Journey to China, or Things Which Are Seen.” By 
Arnold J. Toynbee. (London). Constable. 15s. net. 





BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. } 


(It would be a convenience to our readers tf publishers would make 


@ point of notifying us of the prices of books sent for inclusion in 
this column.) 


Moody's Manual of Investments. Government Securities, 
1931. (London) Moody’s Investors’ Service, Ltd., 
King William Street House, Arthur Street. 

The early appearance of this indispensable work of reference 
will be widely welcomed. It contains very full information, not 


only about all the securities of all governments, but of the general 


financial position and resources of each of the countries they 
represent. . 


A Contributive Society. By J. R. Bellerby. (London) 
Education Services, 28, Commercial Street. 7s. 6d. 
net. 

A stimulating essay in social theory, Mr Bellerby examines the 


economic system which has founded itself on ‘‘ enlightened self- 


interest,”’ and discusses the possibility and the effects of substituting 
‘contributive spirit.” 















The Coming Rise i 


GOLD SHARES 


2 ery by 4 L. B. Angas. 
ccording to Mr. Angas, Gold shares offer higher yields, and better 
prospects of capital appreciation, than any other ; % iti 

in time of trade depression. : Sees See 
He applies the principles of his work Invesime ysis 
this section of the market. ot Coan cnaite af 


SPECIALISED BUSINESS SERVICES, 19 Buckingham 8t., W.C.2. 


5/- nett. 





ne 


Newest Europe. By Martin MacLanchlin. ( Londer 


Longmans, Green and Company, Lid... Pats... 
. ’ scCl 


— s 

Row. 6s. net. ; 

An interesting account of the vital elements in the recent yor. , 
and social development of certain of the most cor spicuous Bite 
: 1S COUntrig 

in Europe to-day. { 


L’Europe Centrale Economique et Sociale. By Py), 
Csikay. With a preface by Charles Gide, (p.. 
Librairie Félix Alcan, 108, Boulevard Saint-Gemy- 
15 frances. 7 

An interesting little book on Central Europe, designed to , 
pate the ignorance of those who confuse Budapest with Buchars 
and think of Hungarians as a species of Austrian. 


Unemployment and Public Works. (London) P. §. Ky, 
and Son, 14, Great Smith Street. 4s. ’ 


An International Labour Office publication embodying wt 
practical experience of a greal many countries. 

The Australian Banking and Credit System. By AL 
Gordon Mackay. (London) P. 8. King and S$», sr 
Lid., 14, Great Smith Street. 12s. 6d. 7 

A historical and critical study, which appears at a very app. 
priate moment. Its appendices containing lists of banks in ens. 
ence, banks that have failed, amalgamations and branches, together 
with total capital and reserves back to 1850, make it also useful fe 
reference. 


4.55] 





-* 


The Case for Action. By Innes H. Pearse and G. Sex 
Williamson. With prefaces by the Right Hon. Ler 4 
Moynihan and A. D. Lindsay. (London) Faber ad ne 
Faber, Ltd., 24, Russell Square. 5s. net. ep 

A most interesting discussion of the problems attacked by the a 

Pioneer Health Centre at Peckham. 

: . ; . 7 i) 

Die Kursbildung am Rentenmarkt. By Emst Wolf 
gang. (Stuttgart) C. E. Poeschel Verlag, Calwer 
Strasse 18. Rm. 10.50. 4 

A very detailed study of the influences governing the value of 
fixed-interest securities and of the relation between the movemens } 

of their prices and those of other economic indices. In the second q 

part, different classes of fixed-interest securities are considered ’ 

separately. 

L’Influence de UEmission et de UAmortissement de 


Emprunts d’Etat sur le Marché des Capitaur nd 
triels et commerciaur. By Giuseppe-Ugo Pa 
(Brussels) Goemaere, 21, Rue de la Limite. 

A short monograph on the influence in the commercial capital 
market of the issue and redemption of Government loans. 
England und Paldstina. By Joseph Cohn. — (Beri 

Kurt Vowinckel Verlag, G.M.B.H. Rm. 6.50. 


A fully documented study of British policy towards Judaisn 
While the background is historical the major part of the book % 
devoted to the developments of the last ten years, 


The Manufacturing Industries of the British Emp. 
Overseas. Part II, Australia. (London) Erlangets 
Ltd., 4, Moorgate. 2s. 6d. 

A valuable statistical analysis, with very striking diagrams, 

Australian manufacturing industries. 

International Affairs, January, 1931, (London) Roys 
Institute of International Affairs, Chatham Hous 
St. James’s Square. Qs. 6d. 


Includes, among a number of interesting contributions, artic 
on ‘‘ The National Socialist Movement in Germany,” by Herr Wo 
von Dewall; ‘‘ The Present Situation in Palestine,’’ by Profess* 
Toynbee ; and ‘‘ The International Aspects of the Wheat Market, 
by Dr. A. E. Humphries.” 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2: 


India Round Table Conference: Proceedings. Cmd. 375 
is. 6d. net; Sub-Committees’ Reports, Conferenc 
Resolution and Prime Minister’s Statement. ©" 


3772. 1s. 3d. net. 


Statistical Abstract for the United Kingdom for Each 


the Fifteen Years, 1913 and 1916 to 1929. Cmé 
3767. 6s. net. 


Revenue Department's Appropriation Accounts, 192! 
9d. net. 





Civil Appropriation Accounts, 1929. 7s. net. 


Colonial Reports: No. 1515, State of Johorc, 1929, » 
net; No. 1516, Northern Rhodesia, 1929, 28. = 
No. 1517, Bermuda, 1929, 9d. net; No. 1518, Falk- 





land Islands, 1929, 1s. 3d. net. 
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Che Stock Geehange. 





THE ROYAL MAIL. 


> peetings to Which the debenture stockholders of the 
he) Mail Steam Packet Company and the preference 
Jame of the White Star Line have been sum- 

» February 12th for the purpose of passing a 
‘sx q five months’ moratorium, are momentous. 
yeanisation with a paid-up share and loan capital 
_» es) 000,000, controlling the largest merchant fleet 
. world. has been reduced to a condition verging on 
rev. To what extent this disaster can be 
...) ¢9 world causes outside its control, and to what 
4; to mismanagement and an unwise financial policy, 
; an important question which we hope will be 
eyssed fairly and frankly. The management has 
en changed. A committee was set up in June 


ctu 


=> 


ready t 
st. consisting of Mr F. Hyde, managing director of the 
(and Bank, General A. Maxwell, managing partner of 
vn, Mills and Company, and Sir William McLintock, 
he well-known aecountant. Following the committee's 
eport, voting control of the various companies was 
insferred to three trustees, namely, Mr Walter 
peman, General Maxwell and Sir William MeLintock, 


r 


he frst-mamed joining the boards of all the companies 
erned. The stockholders can thus rest assured that 


versthing that skilled and prudent management can do 
t rpaur this disaster will be done; but time, an improve- 
ment in world trade—and, eventually, new financial re- 
sirces—will be required before a general reconstruction 
scheme can be attempted. The problem of reconstruc- 
ton is immense and, as we shall show in this article, it 
iseomplieated by the hopelessly involved interlocking of 





nuances of the associated companies. 


To understand the present misfortunes of the Royal 
Mail group, it is necessary to go back to the years follow- 
ing the war, when the company and its subsidiaries were 
committed to a programme of expansion involving the 
purchase and construction of ships on a grandiose seale. 
In 1919, the Royal Mail group purchased 77 vessels from 
the Government at a eost of over £15,000,000. It was 
no doubt patriotic on the part of the directors to help 
the Government dispose of its war-commandecred fleets, 
but this transaction must have involved the Roval Mail 
group in enormous losses, taking present dav values of 
tonnage. Vessels which had been lost during the war 
had, of course, to be replaced, but the Royal Mail group, 
not satisfied with its Government purchase, entered upon 
an ambitious building programme, a number of vessels 
being built on the extravagant “‘ time and line ’’ basis 
and costing three or four times more than they would 
have done in 1913. The Royal Mail group borrowed, 
either directly or through its subsidiaries, under the 
Trade Facilities Acts of Great Britain and of Ireland, no 
less than £15,140,886 for the construction of new vessels. 
Could such a programme ever have been justified as a 
commercial proposition unless Lord Kylsant and _ his 
colleagues had received divine assurance of ten years of 
unlimited prosperity? In 1927, control of the White Star 
Line and Shaw, Savill and Albion was acquired by the 
purchase from the International Mereantile Marine Com- 
pany of New Jersey of the whole of the share capital of 
the Oceanie Steam Navigation Company for £7,000,000, 
of which £4,650,000 has been paid in cash and the 
balance of £2,350,000 is payable on December 31, 1936. 

















TRADE 








ATLANTIC 











iiiiiiiinta ite: WEST AFRICAN TRADE 


SOUTH AMERICAN TRADE 





£839 \200%) 


O-* 


A.—-R.M.S.P. Meat Trspt 

B.——Shaw, Savill & Albion 

C.—Oceanic 8. N. 

1 D).—Geo. Thompson. 
k.—H. & W. Nelson 

F.—Nelson S. N. 

G.—- Belfast S. 8. 

H.—-Burns & Laird Lines. 

Michael Murphy. 


5. 

o 

k.—-British & Irish S. P., 
L.—City of Cork S. P. 

M.— David MaclIver. 
N.—Scottish S. S, 
O.—King Line. 
P.—African S.S. 

Q.— Elder Line. 

8 R.—British & African S. N. 
$S.—Imperial Direct Line. 


LAMPORT 


U—J. & P. Hutchison. 

V.— Argentine Navigation. 

W.-—Liverpool, Brazil & R. 
Plate. 

X.— McAndrews, 





Z Healdings in Angertune Negation 
have now been sold. | 

© Companies in which Lond Kylsant 
ts a shareholder. 











Dundalk & Newry S, P. 


T.—McGregor, Gow & Holland. 


(Nicholas Mihanovich, 


* As shown inthe table on 
Pp. 300, the total holdings in the 
chi -f concerns in which Lord 
Kylseant is interested amount 
to £1,395,000 nominal. 
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There followed the acquisition of the Commonwealth 
Government Line from the Australian Government for 
a sum of £1,900,000. Interest payments on outstanding 
amounts under these headings are not among the least 
of the current financial problems of the group. 

This expansion programme, in which no sign of ordinary 
commercial prudence can be detected, finally sealed the 
fate of the Royal Mail group. It is probably true to say 


ee 
that no vessel purchased or built immediately after the 


war at the peak of cost has earned sutlicient to provide 
for the abnormal depreciation which has occurred in ship- 
ping values in the last ten years. Incidentally, it is ques- 
tionable whether close connection between shipbuilding 
and shipping groups has worked to the latters’ 
best advantage, since the war. Lord Kylsant has stated 
that a lifelong experience as shipowner had convinced 
him that 4 per cent. per annum 1s a correct basis for 
depreciation. The whole of the group's vessels, he said 
(amounting to approximately 2,600,000 gross tons), had 
cost £106,000,000, and on January 1, 1930, had been 
written down by £54,000,000, which was over £6,000,000 
more than the 4 per cent. rate allowed by the income tax 
authorities. This gave a book cost of £20 per ton, the 
average age of the vessels being 114 years. For ships pur- 
chased or constructed at three or four times the pre-war 
cost of building, this wouldseemto be a wholly inadequate 
depreciation. Indeed, Lord Inchcape, at a meeting of the 
P. and O. Company in December, 1929, remarked that, 
as a rule, British shipowners endeavoured to set aside 
sufficient depreciation to wipe out the original cost of their 
vessels in eighteen or twenty years. Lord Kylsant has, 
in fact, admitted that his group has never earned enough 
profits in the last five years to meet such a rate of depre- 
ciation. On his own statement at the meeting in June last, 
the profits of the Royal Mail group, before charging in- 
terest or depreciation, in the four years 1926-29, had been 
£4,827,000, £5,697,000, £5,100,000 and £4,900,000 
respectively. If depreciation at 5 per cent. had been 
allowed, the allocation out of profits would have amounted 
to £5,300,000 per annum. So that, since 1926, the Royal 
Mail group has never earned sufficient to allow for proper 
depreciation of its fleet. The group, in fact, has been bur- 
dened not merely with normal depreciation, but with a 
catastrophic decline in the value of ships built near the top 
of the short-lived post-war boom. It is this last fact that 
makes a proper charge for depreciation such a millstone 
round the neck of all the companies in the group. 

It is ditheult, in the light of these figures, to regard 
the dividend policy of the Royal Mail group as any- 
thing but reckless. The Royal Mail, the White Star, 
and Elder Dempster did not stop payment of divi- 
dends on their ordinary capital until 1929. Elder 
Dempster paid 4 per cent. for each of the three years 
1926-28, and earned only 0.9 per cent., 1.4 per cent. and 
2.5 per cent. respectively. The Royal Mail in the same 
period paid 4 per cent., 5 per cent., and 5 per cent., and 
earned nil, 5.19 per cent. and 4 per cent. respectively. 
The African Steamship Company paid 2} per cent. in 
1929, although its earnings were only 1.8 per cent. 
went on. An examination of the 1929 accounts of fifteen 
of the principal companies disclosed profits and income 


from investments amounting to £5,088,052 (after allowing 
an undisclosed amount 


So it 


for depreciation, but before 
charging interest) which was equivalent to 3.74 per cent. 
on the paid-up share capital of £51,470,750 and loan 
capital of £31,080,233. 

What is the present earnings position? The Royal Mail 
has certainly had its full share of misfortunes common to 
the shipping industry. The South American trade from 
Europe and North America, in which the group is largely 
interested, has always had to meet difficult and intense 
competition, seeing that practically every maritime nation 
has its own services which are, in some cases, receiving 
Government subsidies. The Atlantic trade also suffered 
from acute competition after the White Star Line had 
been acquired, and the Australian trade has been upset 
by strikes and high tariffs before and since the Common. 
wealth Line was acquired. The West African trade has 
also been difficult on account of the quarrel with the 
vested interest in the oil and cocoa trades. 
the world trade slump in 1930, affec 


Finally came 
Atlantic and African routes alike. 


ting American, South 
Even in normal times 


| 


i 
the Royal Mail group would not have been able... 
have shown, to earn sufficient to cover adequate Peis 
tion on the vessels which it had acquired or byj): 
Hated prices after the war. The world slump gay. 
coup de grace. To-day, only three subsidiary comp. 
Union Castle, Shaw, Savill and Albion and Coast L.. id 
are understood to be working at a profit. . 

This is deplorable enough, but the position js yx yi 
much worse on account of the liabilities left ove «, 4 
the improvident financial policy which characteris. «, 
expansion programme and the complicated syste, : 
interlocking of the different companies by share hol); : 





and loans. It was apparently the policy of Lord Ky: “ 
to distribute the liabilities of the group among «, Ro} 
associated companies as far as possible. This was no 4 im 
the line of least resistance, when money had to be fx; we 
| but the logical outcome of this policy is that when o - 
company sinks, all sink together. The liabilities which we. k 
incurred in the more important acquisitions were ny 
squarely faced. So complex is the interlocking ip +l: pe 
Royal Mail group that we have compiled a chart which». tn 
hope will show more clearly the inter-company holing 
of shares and loans. It is curious but significant that the ty 
only way in which this chart could be graphically yr. ia 
sented is in the form of a vicious circle. Our chart ¥ 


was 


been based on the data regarding shareholdings given 2 Ur 
the 1930 edition of Fairplay’s Annual Summary of Bris 
Shipping Finance—a recognised authority. The followx:; , 
figures show the present position as regards the or! 

share interlocking of the most important concerns. a. 

the effect of various changes which have taken plie x 

the last few months :— 


PRESENT INTERLOCKING OF CHIEF COMPANIES. 
(Ordinary Capital only ; Thousand £.) 





Companies shown in first column have ordinary 
holdings in following concerns 











| | | 
bce : Lam- | 
Royal | Elder | Afri- | ,-.; : ' 
aie hii fe Union port & Glen James 
— a can | Castle| Holt. | Line. | Moss 
Su. er. SS. | 
| (a) | 
Royal Mail (®) ...... - | 433]... 11,370 | 1,200 | 1,150 
Elder Dempster 
and subsidiaries— | 1,010 es» 11,699 | 1,370 | 1,700 | 1,140 | 35! 
Union Castle ........ 1070] ... oe Mas es a a 
Lamport and Holt 


764 


Harland and Wolfft | 50] 62| .. | .. | cn 
Pirraca Trust ........ a 517 37 we 50 
lord Kylsant® ...... 624} 720 l 50 


James Moss 





H. and W. Nelson... 























| 
' 
‘he 
Bea 
| 
| 
| 





Se 
* Including, in some cases, joint holdings with other persons, 4 
companies in which Lord Kylsant is interested. 


+ And Ocean Transport Company (subsidiary of Harland and Wolf 
(a) Includes partly-paid and fully-paid shares. 
(>) Royal Mail and subsidiaries, in some cases. 


In some cases the outside publie’s holding of or" 
shares is comparatively small. It is believed, for examp 
not to exceed £1,482,000 of the £5,000,000 ordinary st 
of the Royal Mail Company. This means, of course. 
calls on unpaid capital in such concerns as Lamport 
Holt and White Star Line will fall to be met by © 
members of the group. It is understood, for example, 
calls have been, and are being made, in the case oi \\ 
Star ordinary. 

_The Stock Exchange, if not the public, has fully app" 
ciated the catastrophe which has befallen the wor> 
largest shipping combine. With the exception 0! 
stocks of the Union-Castle and the preference sli! 
the White Star Line, it is well-nigh impossible to sel! 
of the stocks of the Royal Mail group. In a subse 
table we give the nominal quotations as compar d 
the highest prices recorded last vear. 

The story to be unfolded to the debenture stockhole™ 
of the Royal Mail and the preference shareholders 
the White Star at the meetings on February 121) 
scarcely be pleasing, but we suggest that more “ 
gained by the exercise of patience than by insistenc® ‘ 
strict legal rights. The White Star preference share- 
holders, if the Royal Mail does not implement the 


re 





_ 
Lu 


antee of their dividends, can no doubt take proce: lings 
against the Royal Mail. But what advantage would the! 
gain? The Royal Mail debenture stockholders, who )\° 
a prior charge on Royal Mail assets, would immedia'* 




















take legal action, and it is quite evident that the Roy“ 
Mail assets would not be sufficient to meet the ¢l™* 
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Nominal. 1929. . 
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Middle Prices, 
Jan. 28, 1931. 
£ 





£ 
cmos Dempstel 22° 495.999 19/- 403,750 2/- 42,500 
€ io wm" Dempene* sia 3,750,000 17 3 3.234.375 1/6 281,250 
fier Dempster 82" 9 549.000 16/- 2,000,000 -/7$ 78,125 
i ver Dempster 8 | O09 990 978 976,250 40 — 400,000 
‘a MMMmicer Dempster 1) 1) Oo ga 933,750 35 350,000 
Pee sat HOPES 900,000 8/6 425,000 -/6 25,000 
. amport & Holt deb. 4, 15 442,500 
isan ew il 950.000 71} 2,101,875 2, 
priate... 9,000,000 76 3,800,000 1 — 150,000 
Bova oo 900,000 81} 733,500 3 27,000 
ese Mall O80 PPE™ 900,000 102 2,958,000 3 87,000 
wer a ai 0” Ist 
eM Bevel Mall 43% “S" 400,000 894 1,253,000 60 — 840,000 
ae tse Mail 5° deb. 
HEE eee annn en an. 5,100,000 97 4,947,000 25 1,237,500 
We Tnion-Castle pref. shs. 
ings Re sa 240,000 7) 180,000 5} 126,000 
tr Union- stle % of. 
, a. Oo PF°"* 1 000,000 19/10} 993,750 8/6 425,000 
a Tnion- ‘astle 63° ref. 
Las a 1,500,000 20/- 1,500,000 8/6 637,500 
D2 Union-Castle 6°5 deb. 
} ee. 2,000,000 1028 2,052,500 814 1,630,000 
White Star 6}°4 pref. 
alee inl 5,000,000 23/7} 5,906,250 5/- 1,250,000 
37,665,000 34,399,000 6,736,875 
a of the Royal Mail debenture stockholders in full, and 
also those of its ordinary creditors, including the 


Vite Star preference shareholders. An opinion has 


een expressed by counsel, which is referred to 


_ in Investment Note on page 806, that the stockholders 
‘the Royal Mail are under an unlimited liability for 
ther company’s debts, but this has been immediately 
it denied by two counsel of acknowledged authority in 
ps matters of company law. The White Star preference 
reholders may argue that the appointment of 4 
wver for the Royal Mail would hasten the severance 
‘the connection between the Royal Mail and White Star 
‘ha reconstruction may involve. But a receivership 
wut not be regarded by the public as the beginning of 


, 
thier 


rr 


\ 


tars. The 


. Litt 


is 


list as practieable, 


.} ; 
I Was sold to an 
hwise 

ion 
lid, therefore. 


‘ders to give the trustee 














‘ Teonstruction, and it is surely to the advantage of 
‘ute Star preference shareholders that the Royal Mail, 
Wich is their debtor, should remain as a going concern 
a4 een ‘urther loss of good-will. We feel, therefore, 
bt an te ir real interests lie in supporting the Voting 
ees WhO are now in charge of the Royal Mail group's 
disposal of out-lying interests and the con- 
i and reorganisation of companies engaged in 
« same trade are being undertaken by the committee 
i Miebtelien daok the = _— step towards reconstruc- 
"ig A Page eptem er when the group's holding 
eal gentine Navigation Company (Nicolas Mihano- 
4in Anglo-Argentine group. It would be Smee i 
in our opinion, to interfere with the task of recon- (Continued on page 304.) 
which is slowly but steadily going forward. We 
advise the White Star preference share- 


elle On, s their full support and to wait 
Uy tor the outcome of their labours. 
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pening of the new account did little to revitalise 
‘ome weary to the point of exhaus- 
appeared a growing manifestation of 
| to the financial plight of the country, 
an early general election receded 
uncertain political outlook was 
Though in certain sections 
and Oils, Paris came in with 
a ray of hope, the general tone 
while the existence of such 
il counters induced caution. 
the week was the success 








of the Surrey County Council loan, which was largely 
over-subscribed and immediately went to a quarter 
premium, 

Gilt-edged stocks had a languid appearance, the cessa- 
tion of the gold drain to France and the prospect of 
dearer money rates Warring indecisively, while well-sup- 
ported rumours of an impending issue from Whitehall 
and the ast were accompanied by fractional losses all 
round. Indian loans declined perceptibly during the 
week, and the increased volume of selling suggested that 
second thouchts On the effect of Gandhi's release had 
proved unfavourable. Australian stocks were distinctly 
steadier, following the defeat of the Government candi- 
date in the Parkes by-election, while New Zealand issues, 
after being marked down £1 as a precautionary measure 
on receipt of the news of the Napier earthquake, rallied 
for the most part when it became known that the first 
reports of the disaster had been exaggerated. 

In the Foreign market, Brazilian bonds:lost a point or 

two on rumours of a revolt in Piauhy, but subsequent 

denials of any untoward event were followed by relative 

steadiness. Peruvians were marked down following the 

official request for a moratorium, and_ prices became 

nominal. Among Europeans, the German ‘* Young ”’ 

loans were well supported, and Austrian bonds were also 
prominent. Chinese issues were irregular in mid-week, 

but subsequently displayed a harder tendency. 

The Home Rail market had hardly a single redeeming 
feature. Anxiety on the part of holders with regard to 
the trustee status of some stocks, coupled with a growing 
realisation that the outcome of the present wages dispute, 
even though relatively favourable to the companies, 
would not suffice to solve outstanding difficulties, led to 
an all-round decline, in the course of which Midland and 
Scottish ordinary touched 293, the lowest on record. 
Undergrounds shared in the liquidation, hazy rumours 
with regard to the final dividend payment creating un- 
easiness. Argentine rails, in the Foreign section, were 
likewise affected by poor ‘‘ traffies,’’ resulting from un- 
favourable harvest operations, wile Indian rails wer 
also lower. 

In the Industrial department, only the counters with 
a transatlantic market exhibited any tendency to rise 
above the dead level of stagnation. Royal Mail ordinary 
shares, which were once regarded as being of the ‘* indus- 
trial gilt-edged ’’ categorv, were being offered gratis to 
anyone who would free holders from the spectre of *' un- 
limited liability.’’ Swedish Match were well supported 
on news from Stockholm that the recent issue of “* B”’ 
shares had been fully subscribed. Motors were dull, but 
Fords and Tillings proved to be satisfactory exceptions 
to the general tendency. Electrical shares were irregular, 


when the terms of the proposed new issue became known. 


and among the supply shares Calcutta Electric declined 


Textiles and rayons were sold, a sizeable recession occur- 
ring in the quotation for J. and P. Coats. Breweries 
were undecided, newspapers were weak, and bank and 











INVESTMENT 


by L. L. B. Angas. 
(Author of “‘ The Coming Collapse in Rubber, 1926.”’) 











The publication of this book marks a new epoch in the science 
of investment for profit; no speculator, investor, trustee or 
stockbroker can afford to leave this work unread. 


CONTENTS. 


(i) The Business Cycle and its influence on the prices of all securities. 
(ii) How to detect the beginnings and endings of booms and slumps ja single 
industries. 
(iii) Methods of forecasting the short-run market fluctuations which occur 
simultaneously every few months in the majority of ordinary shares. 
(iv) Rules for timing both buying and selling and for taking profits and 


osses. 
(v) Investment policy to be followed by Trustees at different stages of the 
Business Cycle. 
(vi) Mistakes to avoid. 


Financial News: “ The most remarkable book on the technique of specula- 
tive investment published in England since the War.” 

Daily Telegraph: ‘‘ The best book that has ever been written on investment 
with a view to capital appreciation.” 








Publishers: Macmillan & Co., St. Martin’s Street, 20/ 
London, W.C.1. 187 pages. Numerous charts. PRICE “a 
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i and £1 M/ 5/ 15 0 21/6 16 14, 33 Borax eored St wows 1- | 23) — 2/6 | 2 1 
- 4/6 14 { Pease Duffryo £1... 5/- 0/6 a 5 9) 52 43/14 8/6 rth Def inium 24) g3/9x 10 8 ; 
Hoar eG Ut Powell = — || 20/6 | oS) we | 8 ll Oya 41/108 S| 31/3. Boor fee nye wD | a8 |< "3m 
va We 7/10 2/6 8. Darna sl <1 =o.) = | Nill 89/44 Si 37/3 2/3 Btish Match o £1... 239 | oe? | -| 5 4 0 
“i i-. 1519 “Do. B Or’ al, &c. i 1 4A, aie Nil 16/- | 36/3 6 | 2 Brit Am. Tobacco El... 1° § j- | +1 ll 6 
19, 3e in ae | aeavelay OF ryde £ 17/ We | a 3 0 40/9 6 | 30 22/6 Bec dm. «5 ai £1 =| oa" te 0 0 
are 17/6 516 - Stave & Lik wcoee 1/6 16 ; 101 0 19 29/6 24/44 {10% lton Hotel : Ord. 32/- | 35/- 8 0 
23/6 ay 5/6 20/ Stewarts ter£1 . 5 —3- | a 48/ 22/- 181 ~ | Oar th pagan 5/6 | 35 oe 12 10 
a se hs sree enan) fi ue Wi <8) 58) 28 as) 23/9 2 Chie Ee  i8 me) Bec at 8 3 
2 ni cS | 39/3 I Thou , Cum. g)... 64 _ | 10 ie | | 21 6 14) ia a Se 5/- 216 oe 9 0 
w- 1 1/3 % bn $14 L. 3| 7/6 ry ! 29) olumb uftg. 5) a 12/6) 6d 10 
3. 189 19 Do. 64% Ojo ae / —13) | 37 4} 3/- 61 Cc li) Manuft (5/-). 12/6 | 6 | 810 9 
4 9 §/2k D iycrolt, $100 1 12/6 | 2 6 1 (6 , 33/ 32/ Jritta Sec. ia =| oe) tT s | 6 
Boe Ue 11 States Steet $100 ~~ 3/9 tor [o | 2G 36 s/9 | Debenhams Sec. (5/-). 1 | ihd| 8 6 
tl wilt 30 bots oe “Hy El oe , y/- <2 | 6 ; 0 | my ny 20/6 49 —— oS a. ae 3H | 5/74, re | s. ¥ 6 
; 6 Wi hos. bi- : = | weer Read & Co. 3/- 0 0 
my we Ward (Tb Woci De. 58. 13/- TH =a | be MD suit 4/9 13 11/6 Fe 12/9 | 38/9 +6 72 3 
“ys |_4n Bune wool De. Se ary -% [ 8/10 i | Finlay ( it. (10/-).. 1/6 | 38/9 
"ma xs | 300 bi | th) $= mu | 26 ces se UH, Goument Br Bs | us) | $45 3 
+ oe wie B vlanene Ord.(10]- 8/ 6 | = 0. 6 A dros. Dex, i 7 0 
Wik 516 | 12/6 radford 2 Ord. 5 ive 14 | /6 6/14 6/ 12/ Gram & C _Or of = 9 17 
15 7/6 Bra relanese | Pf. 6/- ne 6 + 14/6 f~ S008 ) 15/ 57/- | 16/6 i 5 0 
9 aii- Vi t.Ce Cm. 1 | 7) —6d 3 0 12/73, /104 35 Harriso —— 16 $ —% 415 
2) 514k Bri of Ist PL.£ I- 6 \ 9/ 40/- 6 ss 16) | 16/3 d 3f 
9 4 Oe . 1% Cm. | 54/6 3 0 (0 g/- 04 j 52/ Harre ae oc a i 4 
S| as, De A wrong ya 5/- 6 | ow 81 19; 31/1 13/9 at’ pods Eh .--0ro-ce 17/- | 4 13) 5 
63 9/23 8 1} Do0.7§% inters £1 1) 5 6 iF ee 7 6 0 /| 109/6 67/6 13 10/ Harrod } Airway a ig = =~ @i oe 
7 a 5 ‘alico P * a 13 55/6 rd. £ 4/9 | 90/ a | 
ah Gat Calico Pr nd P.(f oy 7 29/7 a 710 138/ 12/14 [74 5 14h ee oO (10/-) 94/3 | 3 +8% | _ we 0 
sot Ot 6/9 oats, J.a 1 cesseeseee <3, 2378) Teg —6i) 7 Q Of, 21/14 13 59 16/ Imper' Def. 1 ww ll “g2al 8 ~8) 55 
be Oe, Som gah He Hela ff oP ie Hat ingeret Po ,| e Mee oa] 2a 
29 31/6 28/5 Bagiish Velvet, tc. £1 23/9 ait +U3 2 J | i = nee aa/i0h “Tnderagional of Cane 196 £224 +53 5 7 ; 
o 32/6 16 3 Bug _ a... 1/6 6 oe | | 5/11 ‘3 Nic Tea 5/- - £ 4]- “s4 0 
ae seis | ie vine rireed 2)) : ae l) 2129} sojes eA 82h ne teenth oo toy || aa- | 2 area 
16/7} ont 17/0 Linen ben eee P 1 17/6 1/3 | 9 9 1/6} 8 $34 $141 Internat Toll (kr. £1 2 | 22/ +3d | 10 0 
at 20 IG 4 ee ' 6 } 5 10 2 16 ts 1103 er & In. - 23/ 3/- 1 2 ot 
11/3 24/44 22 Listers (£ Baldwins il 1) as 410 6 | 5h 13k $ j- 18/1 Kreug 1° CoA PLE) 12/ 1 a ee 1 714 
bg us | i cetea i: | aia Be Be ey 4B) fore te a8 | 82 ips] 118 3 
20/3 /3 Snia Vi Map ose S| et | 6 : |! 2 3 24/3 44 Bros. \ — 38/9 | Si- | +4 6 
16/3 ile 6/3 Electrical Elec. (£1) 67/ 62/6 19 | Nil 334 19. 2 74 22/44 Do.20 Ord. 1 wi 3/9 | 9 - 135 
3! octated ted (£1) 3/9 23/- ~1/3 0 4/9 21) 23/ 12/- Aptons bck SB ~-0-+° 93/ | 33/9 0 0 
Ob Ass Insulated © 1/3 9\—15) 49 2 21/6 3/- 04) Lip yer eae 33/9 | 1/3 , es 
22/3 19/2 British (£1) «+ g/- || 2 8/ Hcl 0 0) 25/3 16.0 1 13 3fi Londo Cay: n £1 1/3 | 92/ Nil 
ae eile OLS Catena ean 10/- ish) 8 8 ol ee ma 4! ff Epson A a0. || 91/3 | 7) | Nil 
“Td ye ‘ 9 \ J and ar 10/ 4/3 | 9 | oa e 
£2). 63/9 60 t Cromyomectric £1 ve | 45) sitet +o) S/S ery) 92/6 Manbre — we) ie) x | 8 0 
62)- 23/6 _ English Electric vat L ie é | 1 44/- | op poy 104 seske S Dairy ar ee 3/9 a se 8 17 4 
. a 43/3 Henleys CW, 1.) (ER) Hie 21) $3 | we. | 1G aus, rt ie Miliary Timber £1 eceees 37/6 yo i : 9 
6 | 46) 54% He  \ppemstoell + 418 42 85/7 4/84 4) eng Serre 10/- - i ts| 7 
as = -» omental $24} o Ct asa Moet 3/9 ie 4 say tot ~ |} 32/6 | 32/6 | +1 13 3 
8 i Mis amen BD a bn Sis | 6s | = | $1000 1 oN 3/9 2/3 Panchin Johnson 10/~ sols | 37/6 YS & 
| 21/3 | § am ee 5/1 ie 44 ; Pine ep emg 9/3 | ata a 7 
ye 206 M/S ~" Electric oe cole || 6/3 45]- es 0 8/6 483 3/9 fat Union Bl sone = 2 Nagle 18 6 
, 20/- a, | Brasil Trac. ne Poole 45/- 29/- o 5 10 6 9/3 3/- 38/- 2/6 K t Union 4 BY cccccese 33, | 30/9 e ; 3 “il 
. a eco = A oe | 103 44 , Sal jotel ae 20/9 | 971 oe N 
2% $214 eee een Mectsto 62 | ere | s/3 an 52/44 nt ie. 29/48 Savoy ow el. : j- | 21 - 2 0 
Mat lie | 60r= ern naga Mis S| oe : it oe 32/6 25/- 8 hweppes gi... | 21 | el ca 6 8 6 
a9 45/9 433 Sharing Cross Ele 1... | 34/3 + Ae i O | Sao" 27/6 29/3 | 29/6 Sears (J.) odega Blew |) or £11k et +: 
~ ge AR City of Lond lec. £1... 48/9 54h. + $1) 6 1 39/ 22/3 33/9 ot ee 2 oe « 4h | 22 5 
5\- 29) 35/- City ley Ele A... $2 aoe 8 0 38/3 4} é 19/ Slaters yrd. £ 7. 100) i | 31 an ek 
25 3 3 ntetiye 5 Jaen vey B24 S| " Se 3 IS) Sart 9 ars || aoitiers € | s | 102/6 | 517 0 
ee i ee | Sars yet ws aes | aaj | +94 | Sl me a | Str 22/3 Sired. Match, £1 essere /102/6 | 102/6 “g9a} 51 4 
3 49/9 48/3 Cou mage roar 3 | 4 2) ae se | a5/- 08] arr || Sweed. d Lyle £ £1 .. | 24/3 | 24/3 ton Oe 0 
. 9/9 48) Hydro-E! Elect 41/5 | 28/6 — 2 0 1/9 25/ 10% * te and ag bh ‘i 19} 38) noe) 1 
SP || Ste $24 one yal 28/6 9) | 4 2 16/104 ie | Te fp eee a | 38/9 |) SO | 6 3 
~ 4/3 | 22/14 Lancas sJectric : 23/ 6 9 26/74 36) illipg, tments a 13 | 36, pan ht 13 
$224 tals 22/14 {etro. Elec ties £1.. 23/9 | 28/9 | 5 0 125 37/6 41 T e Invest wall £1 36 | 31/6 | 41 3 3 
22/10 24) 41/- Me d Coun £1... 8/9 i 413 i) 17 32/- j tt Tub + pale 31/6 | Sar. he 10 15 t 
"39 42/3 9 Midlan -Tyne 2 30/ = | | 5% 22/6 T flower EL veecaneeese> Ee 20 Yen 2 0 
3 amy 248 | BI Norte sfetropolitan i Ws | MIS | Ta 0 | 208) | 90)- ails 39/3, vate i 1s | 5 a He. Oe 
bd Tg, 24)- | 22/1 North wer ic Sli. | : 1 | 34/3 a /9% j Unite olasses £ .£ : 2 4 
My at! ays | 48/3 ES ae | we) 8k 0 S| oa 31/9 SUL Tnited Mol Meh El « || 75) 3/441 1... | 20 Nil 
ag ko bea Yorkshire ay | “365 | + 5 | Sie 0 86 3/31 3 £16 | Oso 6% Cu aS. || aR | ta Ni 
W- | B=; X 3/3 Gas. €)... 0 | | § 16 76/ 30/- (3 19 Do 6 ib. (SO 10/-)-- 29/44 Z| — Nil 
31 HS 3 ight & Coke £ 360 | 18/- 33/6 14 16 3/6 itd. Te }ram. ( £1 ay a —6d 
%i- 30/9 ‘6 Gas Light « ental SU... 18/- 1074 il 3-14 ie 12/6 Vocation @ noe ag rs 8/9 
} 17/- 20/9 19/6 Imp. Contin Be Bhicess | 1074 , MN 125) 14/9 82/6 silk on ros ywOr.] 1) 9/3 
Sas Sto | 35 a i Bad] Mts) ey Sik, a; Maleate dito 
619 15/6 o 1043 * “Telegraph, Stk... ant a —% Sor 0 | — 28/- ae 8) ik Do. 6% ea | 16 7 : 
m | amt amp arn | ca ere “q| 6 NO) Moe Bs 188 | pe | este 
« 224 i and 54% Pref. | 11/4 29 $2 eee 0 /9 5 ines. o/- 12/¢ 45/- —74d 20 
»| % | gt eit. ferent $2, «|| if ort | tis\ 36 Of); 18/9 | Mines erat Ts 40/3 | 0/78 744) 10 2 
ot es bet 10} Canad. corthern £10... sre | Sule | — die Fanti rohdtields (4/~) a ee -U-| Bil 
9 Q- 11/4} phy Great ee Teleph .... / 3a/9 47/6 “a 6 9 | 10/- Ashanti Gok Prop. - : 8/44 | 5/9 iti fl 8 a 3 
a zi, 20 Tara Peicphone £1” | 4/6 is\ | is 6 9 10 Mie | Su, oy nT 511 3 | seiot) sas) 8 30 
“ ee Mar: ‘lepho 33/- | — 9 | y 47| 10/7 soceelig +t, ne F ig | 28) aa) 8 
$8 $224 40/3 | 36/3 Oriental Te Cycles. 34/6 1/9 eee 9 6 30/ 25/3 12/6 3 Bu a M K BO cosas 27/6 | 3/13 / Ni 0 
4a Wy 32/- 519 46/- hors and Cycles. 1/9 a —_ 213 9 37/6 11/3 flit U9 Bwant Mining Africa£ 82/- | & - 6 714 3 
59 45/7) 46; Mo TR 5B. cecsees  ... | i- | 30/ 3/14 8 0 23/9 i038 5 Jentral of 5. “a aL OS. b 5 33 
. : }~ - 8/0} at can O/— «+ 46 | 4k 6 6t 
aS 28/3 Austt Sml. Arms ws 30 9 15/74 ies Nil 16/3 104 7 ‘ 9k z Cons. lines 1 4 a 3 Py a 10 4 
33/- 92/9 35/- 7/4) Birm. Um sesceeseeee — 67/6 —9d 16 0 23/9 a 124 19/6 Crown \ Def. £24 ------ 14} 7/2 + 10$d Nil 
10/1) 116 gi | 29/6 Dennis ors £1 - |, 67/ 46/9 6 sii 30/9 14/08 Ore 2 yy |) TAB 29/44 =i Nil 
Ha - | S- 23/6 ee | 47/6 2/6 aii on 1 19/44 5/33 4 De ald £1 «.. 5/- 28/6 | 10/3 d 
By si9 Sele rae = iain 226 | 206 . 3: 1). 62/- 33 3h Tine Hyd. ae as ae Be 10 0 
“ 56/9 71/3 ye Mane Ta% Pref. £1... M4 33/9 23 6 = " 3s 4m a Johan, Cons. star 4/-- aS | 3/9 3a 7 15 0 
5,- ° 51/~ 4 forris 7 eae 8/ ial | é 6 : 4 oe View | eoocecceooe 8 | {9 _ 4 
“a 1% 22/6 ie Napier <tr toeeeeeeees ~ a a| 615 4 34 6/- P. 3 -"~ pd a senenees 18/- | +e "we ll 2 ; 
WS a6) ae | af a | la Ss ois | 203 ity 1/9 Loans {ena 19/14) 8/- —W an 
Si 35 mo, rt oe Shipping. 1.£1 23/6 aj- 4 3 9 3) 5/6 2/74 8/02 Malayan yo by spiidendaces 19/14 7/6 ‘1/6 Nil 
w pe al %i Ls ‘a. D bw eee A wal \j— tees aa y } i ba 
356 15/- 18/14 tine Nav. Or i£1 22/- 15/- at i 18 6 6/3 1/6 10/ 16/6 Modder B gl — 9 11/5 — = 9 0 0 
or | see ee Gas ee ~ || oe 36 -i-| 5 Nil 38/9 tS 18/9 254 | Mount Gonsolid 8) ee | bt 1 Nil 
asi- 15/6 a 20 9 Do. ri él oy in - 33/6 — 2 ‘\ 8/9 | 14/— 16/10 -ahang Jo-Am. yd q 28 od ‘16 0 
ayy WS, 22/- 20) Burnes iy Bn . de oe = 2 19" 39/13 ee || Soe > Congo Bée 81.. ri6 | 16/9 | ee ee 
lh 1574 16/- 2) Sey Defd’ £1 ‘tk.... || 10 5 7 a as 3 10/6 Rhodes Congo seaseenesens 7/6 | 13/- ~ hd li 2 0 
%i9 Wig 30/6 29/6 | Ad ae Ord. a 10 5 -~ N seve . 13/14 6 = Tinto ~. oer 10) 13/53) 7/93 +3d 7 4 0 
Ss- iE 37)- Nil Roy 54% Prt. Stik... | 5/- eee 3 16 1lj- 1+ 24 4 an Ante { Mex 8j- 66/3 1/3 6 0 
% “g si" ‘| & Soe a 5/- Oi SS sl se st oat \3/- Ko Janey og ail oere | 28/9 =5hd) 7 ) 0 
yO 0 f= White Star 6aey Pref S| uS| 10 3 3 ay 21 18/9 | iok ame fines £1 ceeceee || 216 | 28/9, - 3/9, 10 30 
4% 10 a 5/- “San + . 20. 18/9 - 3 Su ol ses 13/34 14/104 1/38 Springs — ate gio} | 2 
leo oj- ‘ 4 ey atra £1..... ned 13/9 - 0 ~ 1 | . 8/- 59/84 _ nganytk 5/- eevee : | : 16/1 4 . 
tN, | Aiiad Semeatre 6... 15/- a | es o | oa Fe a 12{6 typ a) 6/104 | 
an| b 8 zlo- Duteh wae 12 ‘<e 0 a (3 «68 4 ‘ronoh 12/6 ~w || 16/103) 
18/3 ' 9 6] 3 18/6 Anglo ee eoocccocce £10 124 10/- - 9 7 8 0 4 55/5 29/4% rt - aan Corp eo 10/ ————————— 
? 13 - 40) Bab Li ds ¢ -3 8 68/ 4/44 | } U ‘ OTe 
3 d — 3/6 Tea & Lan 10/ 1/6 8 ' 2 14/9 3 > Cort 
ot 16h 0} 9/9 Gran t Tea £1......000 38/9 11/3 | — 1/12 0 22) 40/- 18/6 ; 
13:44 19)- 11/10 6 Jorehant ° ee -ckacsesas 12/6 3) —lk Nil 75/- 15/14 
ao ee 13/9" le — 15 3°80 40) 
S13 34) 319 3 latic 2/- ... 8/3 = 
Ys Bah London As £1 ... 6 1 aoe 
“ 2 2/923 Malacca Rubber EL. nie at 
4/3 6 14/9 at Rubber Trust £ Se {| 2/ 
35/74 HA “Us nee United Serdang 
6 9 é 
a 
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NEW ISSUE PRICES. 























Issue | Amt. Price, | Price 
ented price. | paid. | Jan. 29, 1931 Feb. 4, 1931. 
| | 

Assam Rlys, & Trading 5% debs. ... 97 ty. pd. | 964-974 pate 
Bermuda Development 54% debs. ... | 97$ | !y.Dd. 99-100 99-100 
British Aluminium 5% debs... | 98 60 3-2 dis ya 24 dis 
Central Electricity Board 44% stock 95% 75 k- wdis -} dis 
Cunard House 44% debs. ..........00.05 | 90 60 24-Spm | 24- -3 pm 
SPIE ED ETN ons chingnecbecosnesansenreh } 16/- |fy.pd. | 16/6-17/0 15/9-16/9 
inuia 6% 1955- EES mn jty.pd.| 1014-102 | 1013- 101} 
Kenya 44% 1961-71 ...........0...sc0000 45 | f-f pm | fee pm 
Lewis’s Investment Trust 5% debs.... | ast 20 i pm 4-} }m 
London and Clydesdale Trust ......... 2 -§ pm | i-§ pm 
London and Home Counties hansen 

44%. stock.. bot 60 4 dis-t pm &-# dis 
London Power 5% deb. I ccceseecent 100 30 1g-lg pm | 1)-13 pm 
Metropolitan Housing 5§% debs....... 95% 50 $+ dis-} pm | $ dis-¢ pm 
Myatt (Frank) 5$% ciebs. ...........0008 ; 12-23 pm 23-27 pm 
Nat. Shipbuilders Security 5% debs. 95 10 1-3 dis | 1j-1} dis 
Nottingham (City of) 44% stock 

ipa len te aralieeRRROR 98% |fy.pd.| 99-993 | 99-994 
Second British Steamship Trust New 

ED. atéphstshesbicerbsbacunasesebanbheseunh £10 £5 10/-5/- | } dis-par 
Smethwick 44%  egpilaer sreiahng 98 58 13-1 dis” | 1e-l dis 
Stirling County Council 44% 1951-61 973 | fy pd. 99-99% | 99-99} 
Surrey County Council 44°, 1950-70 99 5 st | ¢-2 pm 








(Continued from page 301.) 
insurance shares were lifeless. Imperial Chemicals, 
Turner and Newall and United Molasses all came on 
offer at different times, but mild improvements were 
recorded by Cables and Wireless and Babcocks, which 
proved to be a strong feature in a weak engineering list. 

Rubber shares were overshadowed by the steady 
decline in the spot price of rubber from 4,yd. to 343d., 
and by the increase in stocks in the United Kingdom. 
Anglo-Dutch exhibited fresh weakness and declined 
sharply, while Trusts fell to 17s. 10}d., the lowest price 
recorded for some years. Little activity was noticeable 
among tea shares, and the few changes which occurred 
were mostly against holders. Oil shares made a poor 
start, with little interest from Amsterdam or Paris, but 
a sharp demand sprang up later for Mexican Eagles and 
a steadier tone supervened. 

The Mining share market was less active than during 
the preceding week. The uncertainty of copper and tin 
prices and the steady decline in silver once again concen- 
trated attention on gold-mining shares 
of other sections. 
but 
ex 


, to the detriment 
Kaffirs became steadier after initial 
activity halted when many shares were 
marked dividend on Thursday. Rhodesians were 
lethargic, and ** Chartered ’’ were again offered from 
Paris, though the subsequent dividend declaration was up 
to market expectations. the 
closing of the 


weakness, 


In the northern section, 
Bwana 
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The markets have developed a firmer tone. 
of legislation on the Veterans’ 
posals still clouds the outlook, the extreme ner 


the prospect 
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FOREIGN STOCK EXCHANGES. 
NEW YORE. 


Thoug 
Bonus y 


OuUsS’ 
ADs 


of last week has subsided, and the bond market has typ, 


strong again under the leadership of Government ; 
industrials have risen 
the hope, which springs eternal, that the business rec 
has touched bottom for the time being at 


After a dull 


start, 


4 


iss 


» ON 4 reviya! 


sve 


le iSt. 


ings, however, have been narrow and the main trade “ 


eators ”’ 


have failed to disclose much ground for optim's: 


Steel production has risen only to 48 per cent. of ea 


(against 47 


per cent. 
have shown rather more than a seasonal decline. 


a week earlier), and car load 


M ‘i 


strength has chiefly been concentrated on the mere): 


dising and amusement groups. 


Woolwort 


hs have 


particularly well supported, on the statement that Jan. 
ary sales showed a gain of 44 per cent. over last vex 
Some railroad stocks have declined on anticipated divid 
Coppers have remained firm despite ty 
marking down of the metal by the Customs’ smelters. | 


reductions. 


have been 
favourable. 


chy hy 
La. 

onal 
Do. 44% 


igea7 
32-47 . 
"33-38. 


Atchison 


Prrrrererer ri 


Union Pacific ...... 


Am. Oan. .......-0000 
Amer, Smelting ... 


Gen.Electric(New) 
Gen. Motors ........ 
Int. Harvester ..... 
Montg. Ward ...... 





steady, the statistics being regarded 
Jan, Jan. Feb, Jan, Jan, ©. 
22, 29, 5, 22, 2 5% 
1931. 1931. 1931 1931, 1931 133 
1064 105% 105§ | Netl. Biscuit... 78 2 vat 
102% 101% 1012 | Phelps Dodge .. 20 20% 2! 
103% ... Hey Pullman..........0 - $5 S86 tH 
10¢ 103s 103 Seare-Roebuck .. 50: ‘Slt ‘:: 
Stadebaker.......... 22 21t iit 
193 1964 193 Un. Fruit... 59 59 S% 
43i 434 «= 425:«|:«U.S. Leather... 5 a 35 
32 308 «=. 303: | ~U.S. Rubber........ 12) 13 Ut 
85 88 88 Gs. Steel ......... oe §=141h 1408 18H 
123 124 124 ee) ee 
61 61} 62 Woon ecccecee §6— 8 58 
103 103 104 
60 60 614 | Am. Tel. & Tig... 187% 187) 18% 
190 1964 199 Interboro R.T. ... 26 25 
Int. Tel. Teleg..... 24) 26 
111g -111_-—s-111§ | Badio Corpn. ... 13 15. 
44 44 44 Utilities P&L... 248 25 
33 B 32% W. Union Tig. ...... 138 138 
te, i7t jeg | AmpoctatedGea“A” 20204 
81 803 81 Pan Amer, B. ..... 35 34k oe? 
152156) 158 ST cmnemienann 7 2g St 
44 444 44 Shell Union ......... 9 9% 
37 38)  38¢ | Sinciair Oil....... — 12 Lb Lt 
51 523 51 Std. California... 47: 4) 4 
18 203 203 DO. NJ. cccecrvcee 48 7b 8% 





By courtesy of the Standard Statistics Company, Inc. 
of New York and 13, Copthall Avenue, London, we pnt 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 
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mine, though not unexpected, 1929. 1930. 1951. 
brought a marked decline. ‘Tin shares were irregular, but Be ay WO 
; ; : n, | I 

gained strength with an improvement in the metal or Lowest. | Highest. Lowest. | Highest ginning | 7)" | 
ca 1 of Year 28. | 
Wednesday, while Tintos rallied on Paris support in spite ——— 
of a further fall in copper. 337 Epes o ‘its 13'S 218-9 98-2 36} 99°6 ess ot 
nae ma . 73- 89- . 2-0 | 10 03 
3 Utilities ........ | 177-6 | 330-4 153-2 267-4 158-1 | 165-8 Bcd 
** FINANCIAL NEWS" DAILY BARGAIN INDEX, Total, 404 Stocks .. | 140-3 228-1 105-5 184-2 107-6 713.0. 114-4 
(Approximate number of Banzains recorded in Stock Exchange Lista.) — 
| - Fa 
Jan, 29,| Jan. 30,| Feb. 2,| Feb. 3, | Feb. 4, | Feb. cus , so, | 5-63 
1931. '|1931."| 1931."} 1931. 1931." at Common Stocks.. | 3-10% | 5-23% | 4-15% | 5-95% | 5-91% | 5:75% | 58% 
— es 
Government and Municipal . 
li ena tte 1,414 1,444 | 1,767 | 1,416 1,155 | 1,323 DaILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 
Transport, Communications, oo 
and Public Utilitie: ...... 938 858 | 1,170 942 976} 9 Highest | Lowest , ret Reb. 4 
Commercial and Industriai® | 1,634 | 1,820 | 2/017 | 1,611 | 1,570 | Leno of 1951. | of 1951. | 482.28 | Jan. 29, | Jan. 30, | Jun. 31,] Feb. 2, | Fro} | “9. 
— Ingurence and enna pane aie ni Hs (Jan 6.) |(Jan. 19.) . + | 1931. | 1931, | 1931. - | 
cccvosnencesososoosceses 5¢ 530 ————— 
snes (including Witrate) ... vee 4 _ — 478 566 4 125-1 118-6 | 122-2 123-5 | 123 3-6 | 1241 124-8 
enscsecesenssoncssconnneoncnnes ( Q7 . : : ° 07 s 123- 1| . 
Babber, Tea and Coffee ...... 113 119 138 126 108 116 | | | | 127-9 | Fevstie Mtl 
ee a w- | 5,438 | 5,786 | 6,945 | 5,173 5,010 | 5,230 ToTaL DEALINGS IN New Yor« 
a eos 
® Including fron and steel and b er 
med Jan. 29, | Jan. 30, | Jan. 31,| Feb. 2, | Feb, 3, | Feb. 4, | Hoh) 
** FINANCIAL NEWS” DaILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS _ | _ —_ | ioe ew 
(1928 = 100.) Stock Exchange— enn 
Shares (Thous.) | 1,600 200 1,500 | 1.5% 
pes | loom Bonds (Valu , 2, 800} 1,200] 1,200) 1, 
Jan. 29, | Feb. © ‘ 9,25 
of 1931. of 1931. eb. 2, | Feb. 3, | Feb. 4, | Feb. 5 Thous, §) ...... 800 | 11,7 9,970} ° 
(Jan. 5.) | (Jan. 16.) | 1931, "Tai 1931. | 1931." | 1931."| 1931,” , - | Ca) ae) a 
as _ ao} & 
(Thous, ; 
72-3 | 68:3 | 69-7 | 70-0 | 69-0 | 68-8 | 68-6 | 68-8 Tt iced Ticcnd Dict Bie! Sed BO 
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INVESTMENT NOTES. 


———— 


New Zealand Stocks. —The disastrous earthquake in 
‘ow Zealand has not appreciably affected the market in 
\ Zealand stocks. On the other hand, there has been 
eweain amount of selling on the part of holders who 
become anxious at the depreciation in the exchange 
ble trade situation. The following table 
ket prices as compared with a month 


, cert in 
wnd the unfavoura 
ws the pre sent mar 


SulUYy 


— 


Present Yield 

Price Offered Flat with 
a Month Market Yield %. Redemp- 

Ago. Price. tion %. 
£s. d. £58. d. 
5% 2 0 

New Zealand 5%, 1935-45 101 994 5 10 5 

. * 44%, 1944... 98 Q93xd 416 6 5 4 6 
. 4%, 1933-43 91 89} 410 6 5 5 6 
3%, 1945 ... 81 79 317 0 5 5 0 


The slump in wool and wheat prices has badly affected the 
export trade of New Zealand. In the year ended March, 
1030. the “ visible ’’ balanee of trade showed a debit of 
: 122,000, against an excess of exports over imports in the 
previous year of over £12,000,000. For the year ending 
March, 1931, another unfavourable balance of trade must 
be expected, but imports are being curtailed as far as 
possible. The following table shows the visible overseas 
trade for the last three years :— 


Years ended Imports. Exports. 
March 31. £ £ 
1928 ..cccccccreese 44,419,357 54,962,031 
a 45,105,865 57,154,343 
TD siiianniesonie 49,167,914 49,045,817 


The depreciation in the New Zealand exchange is evidence 
‘the difheulty which the country is experiencing in meet- 
‘nz its external obligations. The present rate for tele- 
graphic transfers London and New Zealand is £109 9s. 
New Zealand per £100 sterling. The interest payments in 
London amount to about £7,600,000 per annum, the gross 
public debt of the Dominion being £272,883,343, of which 
£152,080, 502 has been issued in London. If there is a 
warge adverse balance of visible trade in the year ending 
March 51, 1931, it is evident that the transfer problem 
may become serious and that the country may have to 
“we temporary financial assistance. The budget for the 
“nancial year (ending March 31, 1930) showed a slight 
Surplus, but it is estimated that for the current year there 
_ z . — of over £3,000,000 on account of the lower 
eid Irom Customis and a railway 21,25 T 
Mhancial policy of the te Rone Sas 
ever, been essenti: lly sound. Revenue gs ccna sel 
1914 total ao ro unc venue surpluses since 
al ¢ *90,000,000, which have been applied 


the Actuaries’ Index be compared with those of various 
other indices, the results are as follows :— 


(End December 1928 = 100.) 








' 
| | 
| No. of es 
Index. securi { | 
ties. Dev Tuly Sept., | Dec., | Jan., 


| | 1929.| 1930. | 1930. | 1930. | 1931. 





Class of 
Securities 





" 
|: 131 | 8l- 


| | 
ae (} “* Actuaries ” 9] 72-3] 70-1] 64:3| 62-1 
ron ‘Fin.News” = | 30} 84-3 | 75-9] 74-3| 69-7| 68-5 
pres } ** Inv. Chron.’ | 70 | 75-9} 68-1} 66-8] 61-5) ... 
—— \| * Bankers’ Mag."t | 278 | 92:7 | 86-5 84-8 | 74:6 | 75-1 
| | 
British } ** Actuaries " 3 | 94-7 | 100-5 | 100-9 | 104-6 | 104-7 
Government. * Iny. Chron.” | 6 | 93-5 97-7 98-6 | 100-7 see 
| | 
Industrial ere tog? ah « | 1! | ? 
Pe cnr | Actuaries | 41} 94-1] 95:5] 96-1) 98-1 | 98-3 
1 j i | } 
Industrial | “ Actuaries” 86 | 92-1} 90-3 | 89-9| 91-2] 91-0 
pref. shares. ** Inv. Chron.” 10 | 93:5 94-7 95°38 | 94S) + 





® ** General business." 

¢ ‘‘ Variable dividend.” ‘ Bankers’ Magazine 
the middle of each month. 

t Industrial fixed interest—includes four debentures and six preference. 


figures are calculated on prices in 


The Actuaries’ Index is based on a geometric average, 
whereas the other indices shown in the table are com- 
puted arithmetically. The figures suggest that the 
decline in ordinary share values has not yet 
arrested. The Actuaries’ Index shows a total drop since 
the end of 1928 (which marked practically the top of the 
boom) of approximately 38 per cent. The Financial News 
Index (based on 30 marked leaders) shows a somewhat 
smaller decline of 314 per cent., but this may be in part 
attributed to the inclusion of one or two shares (e.q., 
Leyland Motors) which have shown a considerable ris: 
since 1928, and tend to weight an arithmetical index 
somewhat heavily. The Bankers’ Index 
includes a large amount of American railway common 
stock. The table shows, further, that the rise in British 
Government stocks which was halted in the third 
quarter of last year, gathered momentum in the last 
quarter, but has again been checked in the New Year 
Appreciation in good industrial debentures has continued 
up to the present time, though at a slower rate than in 
the case of British Government securities. 


been 


Magazine 


As regards 
industrial preference shares, however, it is clear that the 
‘ industrial risk ’’ has outweighed the effects of cheap 
money, the curve of values showing, in fact, no upward 
trend. Holders of investment trust preference shares, 
however, had a more favourable experience, the thirteen 
shares included in the Actuaries’ Index having risen from 
96.6 at the end of December, 1929, to 103.0 at the end 
of last month. The broad conelusion suggested by the 
table is that so long as the depression continues, the 
axiom ‘* buy the best ’’ has particular relevance for the 
investor in fixed interest securities. 














ieee po reduction or transferred to capital 
inne dee a — ews works. If there were any 
lites semen ew Zealand Government to seek tem- 
ies a ation to meet its overseas interest pay- 
tere is no doubt that help would be immediately 


ments 
f rtheoming, 


aay 





Movements in Share Values. 
heures of the Actuaries’ 
+) vate the story of dec 
lowly "ising fixed interes 


—The issue of the latest 
Investment Index brings up 
lining equity share values and 
characteristic. of a t security prices which has been 
‘xchange. ‘Pive he last | few months on the Stock 
cconomist of ~ a eae Index was discussed in the 
revised periodically , 8, 1930, page 871. The Index is 
“ebentures and athe ni en anon, 
Operati ‘ s ares i ies 
fee Gr oem 
of any og of e nominal prec “ 
must. — deb ce sh s inebaded 

a +. » shares included 


at Britain with an * 
over £2,000,000. Th 
entures or preferen 
at least £500,000. 
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Royal Mail and White Star—Further Questions.— 
Stockholders of the Royal Mail Steam Packet Company, 
whose position is leading article on 
page 299, were naturally perturbed this week by the 
publication of opinions given last year by a counsel 
named Mr H. B. Vaisey at the request of an interested 
party to the effect that they were under an unlimited 
liability for the company’s debts in the event of a winding- 
up. Their anxiety was somewhat allayed by a subsequent 
statement issued by the Voting Trustees of the Royal 
Mail—Mr Walter Runciman, General A. Maxwell, and 
Sir William MeLintock—containing a contrary opimon 
which they had obtained from two eminent counsel, 
Mr W. Gordon Brown and Mr Wilfrid Greene, K.C., 
who are acknowledged as leading authoritics in matters 
of company law. ‘This is the view which is generally 
recognised in the Stock Exchange. Indeed, members of 
the ** House ’’ long ago consulted the Royal Mail on this 
crucial point of stockholders’ liability, and the company 
replied that under the terms of its articles stockholders 
were only hable up to the actual nominal amount of 
their stock. In the case of the P. & O., which is another 
shipping company incorporated by Royal Charter, it is 
expressly stated that the liability of members is limited. 
The common-sense, and equitable, view is that if there is 
no provision in the Royal Mail Charter imposing an un- 
limited lability on its members, the common law rule 
prevails, namely, that they are liable only up to the 
nominal amount of their shares. This question apart, it 
is probable that some difficulty may be experienced in 
inducing the White Star preference shareholders, at the 
meeting called on February 12th, to consent to a mora- 
torlum up to June 380th unless they can be satisfied that 
it is to their advantage not to press matters to an extreme, 
but to allow the Voting Trustees to salve what they can. 
A suggestion has been put forward that the White Star 
preference shareholders may be offered the opportunity, 
with the Royal Mail debenture stockholders, to set up 
committees of their own to act with the Voting Trustees. 
In this way they would obtain a locus standi and be 
made cognisant from time to time of all negotiations 
affecting their interests—a factor of undoubted import- 


ance in view of the complexity of the interlocking among 
the companies. 


discussed in a 





Boot and Shoe Company Profits.—The returns of a 
representative selection of boot and shoe manufacturing 
and retailing companies suggest that so far the industry 
has weathered the prevalent depression without undue 
strain. Indeed, though in 1930 the quantity of boots and 
shoes exported from this country declined by nine per 
eent. and their value by 114 per cent., several com- 
panies have succeeded in recording an increase in 
profits. In the following table are set out the com- 
parative results of nine companies for 1929 and 1930:— 























. Net Proat,| Ord. | Net Profit,| Ord. | Present - 
Cumpeay. 1929. Div. 1930. | Div. | Price, | Yield. 
| { 
w Abt £ " : oo | o 
1. Abbott................ 29,609 15 24.882 10 7 
J. Darnell and Sons ... ne 35,283 | 16 | Rs + : 7 4 
Lennards.................. 42,568 12} 4,904 | 74 #. 
Lilley and Skinner ..... 60,940 10 51,022 | 10 . oe 
RRND chucposenkaconsese’ 43,922 5 53,718 | 5 14/1} 7 220 
Public Benefit Boot Co. | 311313 Nil 45.557 | 10 * ia 
Stead and Simpson ... 50,699 10 45,487 | 10 * 
William Timpson ...... 10,396 li 71,496 15 . | 
Weber and Phillips... | 19.330 | 121 | 22'216 | 124 | 11,94 llo 8 4 
t] + | 





t 10s. shares. 


Four companies announced a reduced profit, but only 
two, W. Abbott and Lenuards, reduced their dividend, 
the former from 15 per cent. to 10 per cent., and the 
latter from 124 per cent. to 7} per cent. The sharp 
decline in Lennards’ profits was partly attributable to the 


reorganisation of shops taken over from Alfred Tyler and | 


Sons. Lilley and Skinner again paid 10 per cent. on an 
augmented capital. Three companies increased their profit 

. x La _ : mre j : , 

but in the case of Wilham Timpson the gross profit 

was actually lower, the net profit showing an 
° S5 . 

advance because last year certain non-recurring items 


of expenditure had to be met in connection with 








| 
| 





























[February 7, 193). 
Bath 
the purchase of the business. The Public Benes: Bes 
Company increased its profit by £14,244, and its ordinar: 
shares, which last year went without a dividend, reeeiy, 
10 per cent. J. Darnell and Sons, who, in th u! 
prospectus of October last, prophesied a net protit 7 


—<- 


' 
4 








£50,000, actually made a profit of £35,283 and ba \ 
16 per cent. on their ordinary capital, & result which. + 1 
wu Vvear of depression, cannot be regarded as unsat: s' 
factory. 

Linen Thread Company.—The depressed state of + 
linen industry is exemplified by the results of the Line 
Thread Company, Ltd., for the year ended Septen. 
ber 80th last. After providing for debenture interest anj y 
taxation, the net profit is £110,556—a decline o \ 
£153,993 as compared with 1929 :— t 

Years to September 50th. a 
1928. 1929. 1930. 
£ £ : 

aE nn 263,862 264,549 110,556 
Preference dividend......... 121,000 121,000 121,000 
No. of times covered .......++ 2-18 2-19 U-9] 
Ordinary capital :— 

Dividend amount....... -- 140,250 140,250 99,000 

Earned per cent.......... ose 8-66 8-70 Dr. 0-63 

Paid per cent. ........ —_ 8ht 8\t 6+ 
Reserve fund ...........006+ — = = Dr. 100,000) 
Inc. or dec. in carry forward +- 3,612 + 3,299 — 9,444 


+ Free of tax. 


The directors have recommended a final div.dend 
3 per cent., making 6 per cent., but have not declared 
the customary bonus of 24 per cent. as in the three pr- 
vious years. This somewhat generous ‘“* gesture © hos 
involved the transfer of £100,000 from the reserve funi 
At 23s. 9d. the £1 shares yield £5 3s. 8d. per cent. (ire 
of tax), but the maintenance of a 6 per cent. tax-ir 
dividend next year presupposes a considerable recover 
in trade. 





Lid 


Turner and Newall Meeting.—At the annual meeting © 
this leading asbestos combine on January 380, Mr damuc 
Turner gave shareholders a reassuring survey of the actis- 
ties and prospects of the company. The reduction 
dividend, he declared, was to be regarded as a preca 
tionary measure, since it could not be expected that the! 
company would come wholly unscathed through the pr 
valent depression. Nevertheless, in every phase of \'s 
activities advances had been made. Fruitful results bad 
attended the continued research work, and new prodi is 
were constantly issuing from the producing units, of W! 
the asbestos cement pipe was an example, while anot 
important development during the year had been the p"" 
duction on a factory scale of fire-proof and non-orga? 
sound-absorption materials. The problem of raw mater 
which had always been one of anxiety in the asbest:s 
industry, had been largely solved by the complete '™ 
organisation of the mining operations of the umit col 
panies’ principal mines. In that connection, the directo 
had no reason to be dissatisfied with the investment | 
Rhodesian and General Asbestos Corporation, in vie ° 
the growing vitality of the asbestos industry as 4 Who! 
It was untrue to say that Turner and Newall had a virtu : 
monopoly in the industry, since there was not one of the" 
unit companies which was not subjected to active comp" 
tion at home and abroad. Referring to the possibilits 
exports from the U.S.S.R. during the present year, '° 
chairman pointed out that Russia was an important P") 
ducer of raw asbestos before the war, and that, grant" 
normal development in future, there was no reason “" 
the industry should not be able to absorb any anticipate? 


exportable surplus from Russia without undue disturban<s 
to trade. 








Peruvian Moratorium.—The cautionary note sounded 10 
our recent review of the outlook for Peruvian and 
other South American bonds (see The Econom’. 
January 24, 1931, p. 174) has been speedily vindicated 
The new Finance Minister of Peru, appointed since the 
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has asked for a moratorium ‘* until 
‘;; reached.’’ He states that the 
ent intends to honour its obligations, —_ is 
ape poy interest and provide sinking funds w ithout 
ena the foundations of national economic life. 

pea as to the probable length of the 


ee 
revol 10n, 


oa stability 


~~ 


D }S made 


‘ i The following are the prices of Peruvian 
tt sted in London :— 
— Jan. 2. Jan. 28. Feb. 3. 

71 (FUANO)  eeeerre seg a oat - a 

Nat 2xt}. Sinking Func 

+ ia ee De cccece 524 503 ro 

L , Light and Power 6% «-- 924 903 oot 

Peruvian Corp. 5% Pref. Stk. 22 20 4 

Ordinary Stock ..---- 4 4 
market received the news with stoicism. On 

t loeiav. however, Peruvian Corporation stocks fell 
‘ 19 me 33 respectively, on the publication of figures 


ene that in January last gross receipts had fallen, 
pared with the preceding January, by 33% per cent. 

i.cline for the seven months to January 3lst 
274 per cent. 


vif t 
ss t 


Some Investment Trust Reports.—The reports pub- 
dvd by three well-known investment trust companies 
week are of particular interest, since they reveal in 
or striking fashion the difference which the date of 
~s to the investment portfolio. The Sterling 
of which Baron d’Erlanger is chairman and Mr 
e and Sir G. A. Touche are directors, was 
rcistered In 1881 and a valuation of its investments at 
market prices on December 31st showed a surplus over 
ue of £4,039,068. The Standard Trust, of 

Mr A. Shepherd is chairman, was registered in 

i} and a market valuation of its investments at the 
te showed a depreciation of 12.13 per cent. on 
value of £1,962,261. The Glasgow Stock 
ist, of which Mr P. Rintoul is chairman, is a 
tively young company, formed in 1927, and the 
value of its investments at January 2, 1931, 
Wel a depreciation of 24.89 per cent. on their book 
: £1,416,807. The net revenue (after tax) of the 





ers Ir 


St Trust, curiously enough, showed a very slight 
ne trom the figures of the previous year and that of 
‘nasgow Stockholders a very slight increase. The 

Star lard , ‘ ; 


lrust increased its revenue substantially as the 
{ the issue of new ordinary shares, preference 
vites and debenture stock. The results of the three 

's for the past two years, together with per- 
ntace earned and paid on the ordinary capital, are 


| “sown In the following table: — 
: Sterling Standard Glasgow 
e rust. Trust. Stockholders. 
la 1929. 1930. 1929. 1930. 1929. 1930. 
prohit after tax 
we £) 159-2 158-8 56-4 60-2 32:0 33-9 
— setnes 2o 17-7 18-4 14-9 13:3 89 8-0 
: aimee reeeeenees o 145 14:5 10:0 10:0 5-0 4-0 
(thousand £) 24-0 25-0 10-0 10-0 25-0t Nil 


| } £20,000 from premium on shares. 
in ops ne eae pain 
— Ss enture stock and ter- 

“ Gebentures, have decided to reduce the ordinary 
cent. to 4 per cent. The Sterling 

ary stocks are quoted in the market 
to yield 6.3 per cent. and 6.37 per cent. 


lends from 5 per 
wd tan . 

ho. ind ird ordin 
“Sd and 157 


DeEtiy } 
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; Q Ouse ‘Orra 
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apelin 2 — people are asking whether, 
i ting a? Me decline has not been ove 9 

| Dg power of the t been overdone. The 
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de ‘ sment in good indus 
Ate 
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ee In Options, 
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, however, so closely eon- 
stocks that money available 
aoe — sents is comparatively 
at Se aches, therefore, to deal- 
kat oe, cing used, by some opera- 
While we om Interest in shares which 

- Strictly limiting possible losses if 











Dias . O j al} : 
les and reguletic Ption dealings, as practised under the ! 


ns of the “* House,”’ may be described | 








as an established 


method of limiting liability to a 
specified amount of money, in order to secure for a 
definite period an interest in the price fluetuations of 
stocks and shares. An option may cover the purchase of 
shares, or their sale, or may combine the double opera- 
tion, in which ease the cost is usually double that for 
the single operation. A “‘eall ’’ option is the right to buy 
or not, at the choice of the ceiver, at an agreed future 
date, a stock or share at an agreed price. Beyond the 
option money, the brokerage and the contango rate, 
there is no further liability if the shares should 
not move sufficiently to give a_ profit on the trans- 
action. Options can be done for a day, or for three 
months. The three-monthly option is the most popular 
one, and its cost is always comparatively cheaper than 
that of options for shorter periods. A brochure recently 
issued by a Stock Exchange firm points out that the 
price of an option is usually based on the marketability 
of the share concerned. Where a free market exists, 
the option rate is lower than that in a restricted market. 
There are, however, many other considerations. For 
example, it appears, at first sight, incongruous that the 
option-rate on Courtaulds should be about the same as 
that on Imperial Tobacco shares, seeing that Courtaulds 
stands about 51s. and Imperial Tobacco at 92s. 6d. But 
in the former case, the ‘* risk ’’ of a sharp rise is con- 
sidered to be greater than in the latter. The common 
Stock Exchange practice is for the taker of the option 
money to buy half the amount of stock or shares over 
which he accepts the option-rate. He must, therefore, 
be prepared to finance his purchase for the period during 
which the option runs. For this reason, a ‘* giver’’ for 
the ‘‘ call ’’ of shares is called upon to pay contango 
monev in addition to the option rate. For the sake of 
illustration, a conerete example may be taken. Imperial 
Chemical ordinary shares stand at about 16s. 3d., at which 
price an option for three months ean be obtained for 
about 1s. 6d. per share. In addition to the Is. 6d., there 
is, sav, 3d. for contango money, and 3d. brokerage— 
making 2s. per share, of which the option money and 
the brokerage (totalling 1s. 6d. per share) will represent 
the full extent of loss if the price of Chemicals at the 
end of three months does not permit the sale of the 
shares ut a profit. The contango money is added to the 
price of the shares, and does not have to be paid for as 
an item of expense, but the price of Chemicals must rise 
from 16s. 3d. to 18s. 3d. before the giver of the option, 
by selling, can come out square, with neither loss nor 
profit, on the transaction. The sale can be effected at 
any time during the period over which the option runs, 
and if the giver should consider, for example, that it will 
pay him to sell at 17s. 3d., he reduces his loss by Is. per 
share. Should the price rise to 20s., and he thinks it 
well to sell, he makes Is. 9d. a share net profit. A sale, 
it is useful to insist, can be made at any time during 
the option’s curreney, and, as a rule, the bargain may 
be settled if the holder of the call wishes to complete 
the transaction then and there. But this, as a matter of 
fact, is an extravagance, because an option should be 
allowed to run for its full length whether or not the 
giver of the money has sold in the interval, for if a fall 
should take place after the shares are sold, this gives the 
opportunity for repurchasing, still leaving the option alive 
for further possibilities. According to the conventional 
Stock Exchange view, option dealing is the most 
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scientific of all means of speculation. It requires, how- 
ever, a Wide experience in dealing, and may be a 
dangerous weapon in the hands of an amateur speculator. 





Markings in the Supplementary List.—On Friday, 
January 24th, a meeting took place between the Stock 
Exchange Sub-Committee and twelve jobbers, represent- 
ing different markets, to discuss possible modifications in 
the Stock Exchange Supplementary List. It was argued 
that in its present form this list was unsatisfactory, since 
the only information it gave was the date and price of 
the last transaction in any particular security. If no busi- 
ness was done in a security for three months, its name 
was automatically removed from the list. Such a method, 
it was suggested, was misleading when, as often hap- 
pened, a transaction was several weeks old, and made 
business extremely difficult for the holder of shares which 
had been removed from the list altogether. In certain 
quarters the view was held that when no transactions were 
recorded dealers should have the right to mark bids or 
offers until it was possible to record fresh business, while 
others recommended that the Unofficial List should be 
brought more into line with the Official List by the inser- 
tion of the date when a security went ‘* ex dividend,”’ 
and of the par value of the share. From the point of view 
of the jobbers, there is doubtless much to be said for 
revision, since, when a stock becomes inactive, and the 
Unofficial List consequently proves of little assistance, 
brokers frequently endeavour to satisfy their clients by 
going direct to other brokers known to have direct con- 
tact with the company concerned. From the public point 
of view, however, the reform proposals are more open to 
criticism. In New York it is recognised that securities 
are not suitable for public transaction until they have 
served a period of probation in the curb market, whereas 
in London permission to deal may be granted to new 
securities directly their sponsors have complied with cer- 
tain formal requirements. It is arguable that any move 
which facilitates the public purchase of untried securi- 
ties is retrogressive, and that, if the Stock Exchange Com- 
mittee takes steps to see that the transference of stocks 
which have proved their right to inclusion in the Official 
List is made without undue delay, and at the same time 
provides a record of transactions in ‘‘ unofficial ’’ securi- 
ties, it is doing as much as can reasonably be expected. 





New Capital Issues in January.—In the table below 
we show the new capital raised in London by issue to 
the public or shareholders in January and recent years :— 

(000’s omitted.) 


United British Foreign 
Monthly Average. Kingdom. Possessions.Countries. Total. 
£ £ £ £ 
NT: saiisionniienstiewenn 7,051 6,023 4,370 17,444 
a ae 12,918 5,077 1,356 19,351 
ED - quamenseneontweove 10,765 4,431 4,036 19,232 
DEE -cusenabngeiaeesson 17,240 8,318 4,039 29,597 
SET. tthustebodeaein’ 21,965 5,263 3,526 30,754 
eer 16,502 5,081 2,186 23,769 
ae 14,220 5,121 2,975 22,316 
rar, 
Monthly Total. Govt. Other. 
£ £ 
January, 1929 .... 650 14,080 24,897 2,983 42,610 
January, 1930... 500 9,033 1,671 2,785 13,989 
January, 1931 ...1,800 6,331 118 Nil 8,249 


A feature of the “* capital ’’ market during last month 
was the marked advance in purchases of National Savings 
Certificates as compared with the corresponding month 
of 1930. Of the seven new issues to the public, the 
Borough of Birkenhead was responsible for £1.000.000 
of 44 per cent. stock at 99, the greater part of which was 
for conversion purposes, and Belfast Corporation for 
£500,000 at a slightly dearer rate. Two trusts, the 
London and Clydesdale and the Lewis Investment, seized 
the opportunities of cheap money. Two of the major 
issues were the offer of £3,000,000 of debentures by the 
London Power Co. and £1,000,000 by the National Ship- 
builders’ Securities—the first flotation under the auspices 
of the Bankers Industriai Development Company The 
other issue was that of the Belfast Omnibus Company 
which raised £100,000. Issues to shareholders were all 
of relatively small amount. ' 





Strid 
San Francisco.—Our mining correspondent wr:.. 

The depreciation in metal prices is strikingly refeo,s , 
the results of this Mexican enterprise. Despite an it 
of 30,000 tons in the quantity of ore treated, the opr, 7 
surplus shrunk from £415,270 to £165,360; while tj. 2 
profit came out at little more than one-fourth the seen . 
vear’s total. No interim dividend was declared, an; -. 
final of 10 per cent., payable upon an increased an 
left an enhanced balance to go forward. We contra « 
results of the past four years :— 












































YEAR ENDED SEPTEMBER 30. 
1927. 1928. 1929. 1930 
£ £ £ ‘ 
Net profits ...........++. 320,029 283,130 333,589 88.3 
Brought forward ...... 114,885 129,122 125,260 172.56 
Ordinary shares : 
DIED co ccknsiabeudocs 320,029 283,130 333,590 WA 
SS earns 300,792 281,992 286,289 78,2 
Ne » ® 42-6 37-7 43-7 I]-3 
SS aes °, 40-0 37°5 37°5 10 
Other allocations ...... 5,000* 5,000* ie 
Carried forward ....... 129,122 125,260 172,560 18265 


* Directors’ commission, since included in expenses. 


The increase in capital above referred to arose from t~ 
issue of 38,600 shares, taken at 17s., in payment :x 
from the company’s point of view. Naturally, have: 
regard to the condition of the metal markets, the direeors 
decided to add only one unit to the mill instead of thes 
originally contemplated. Allowing for the sum requre: 
to cover the distribution, the balance sheet shows a cs: 
surplus of £73,000, irrespective of a loan of £27,000 t 4 
subsidiary company. Despite the restriction 
development by 28 per cent., the ore reserves, at 2,310.0) 
tons, display an expansion of no less than 442,000 tom 
In the case of the fully blocked out material (1,765.0 
tons), the increase is 389,800 tons. Since the date of: 
accounts lead has further declined to the lowest pr 
recorded for some twenty years, while zinc has becom 
cheaper than ever previously known. 


























Chinese Customs Loans.—In an Investment Not 
last week’s issue of the Economist on the Chte 
Customs, we converted the total Customis revenues ** 
1930, amounting to 180,570,000 Haikwan taels, at % 
rate of Is. 7.7265d. It has been pointed out to us! 
the av erage rate of exchange over the year was Is. Isa 
which would give a sterling equivalent of £16,554 
sufficient to cover the total interest and sinking *: 
payments on the Customs loans, including the t 
Boxer indemnity obligations, 2.3 times. It ma) 
recalled that as from February 1, 1930, the Haikwat 
tael was discontinued as the basis for payment of duties 
on imports from abroad and a new “* gold unit § 
stituted equal to 19.7265d. sterling. The gener ef 
of this measure is to restore the import duties ‘ 
same percentage of dutiable value as at the time the nes 
tariff of February, 1929, came into force and to stso-~ 
these duties on a gold basis irrespective of any SY" 
quent fluctuations in the exchange value of the ' el, Ut 
course, those duties which are actually paid in t= 
at whatever rate is fixed for the tael to the gold ue 
(this was at first 14 and at the present time |* % 
Haikwan txels per gold unit, the Haikwan tael bein: 
11.4 per cent. dearer than the Shanghai tael) will su" 
quently involve an exchange operation if the tases 
converted into sterling. But a large part of the dut , 
are paid (always on the basis of the gold unit) by mea?” 
demand drafts on London, and to this extent excl? 
operations are not involved. For this reason it 8 50?" 
what misleading to take the sterling equivalent ©! tb 
Customs revenue at the average rate of exchange. 









































































































































































































































Company Meetings of the Week.—On later pst 
this issue will be found the reports of the following ° a 
panies :—Lloyds Bank, London Merchant Bank, Midlan¢ 
Railway Company of Western Australia, South _— 
politan Gas, Mortgage Company of the River Plate. 
Turner and Newall, William Timpson, Sedenak Rubbet 
Estates, Olympia, and Ashanti Goldfields Corpor” 
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Monday the Surrey County Council — 
1% 1000) ot 4 1 per cent. stock at 99 per cent., the 7” ( 
* y ime the measurable decline in interest rates on 
-ctae securities during the last twelve months. 
hoa ¢x7(),000 of the proceeds were to be applied in the 
ae ne of existing temporary loans. The stock was 





y | weer 


nati anne received, recent issues of full trustee 
swe fallen considerably short of satisfying 

ee demand. Among other operations which are in 

- may be mentioned a gilt-edged issue (which 

: sw hahly be announeed over the week-end) and a 
3 aad a“ stock to an amount of £700,000, It is also 


toad that the Reading Corporation may shortly be 
market for £1,000,000, 


re 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


\ot total recorded, January 1 to January 31, 1931, £9,236,420._ 
ral. including conversion, recorded January 1 to January 31, 1931, £10,207,563 
National Savings Certificates. 
' Net sales, week ended January 31, 1931, £300,000. 
lor Total receipts, April 1, 1930, to January 31, 1931, £8,850,000. 


Conver- New 
sions or Money 
Nominal Repay- CashSub- First Further 


" Capital. ments. scription. Payment. Liability. 
- To the Public. £ £ £ £ £ 
, Surrey County Council ......... 1,500,000 eae 1,485,000 75,000 1,410,000 


Total issued to the Public, 
week ended Feb, 7, 1931... 1,500,000 eee 1,485,000 75,000 1,410,000 


i To Shareholders only. 





} W. and &.), 8% £50 
Debs., £25,000 at par ......... 25,000 oe 25,000 25,000 
mn Total offered to Shareholders 
ns uly, week ended Feb, 7,1931 25,000... 25,000 25,000 
up Total Offered tor Subscription — Total Offered tor Subseription— 
Including Excluding Including Excluding 
ay Conversions. Conversions. Conversions. Conversions. 
Jan. 1 to date ¢ £ Whole year— £ & 
12,017,563 11,046,420 i 454,888,784 267,800,700 
me 15,671,306 15,671,306 1929 ...... 488,764,940 285.239 400 
23 66,510,374 52,935,823 a 693,100,056 369,058,073 
228 : 124,132,239 ae EER 355,165,970 
32 101,694,785 ae a 230,782,600 
926 33,821,791 BORD <ceses one 232,214,500 
$29 : 19,113,622 owe 209,326,101 
1924 : 24,949,955 8 um 271,399,173 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
: Bonds, &c, Shares. Shares. Total 
Jar ary 1 to date £ £ iy ry r 
* : Rg 338,571 1,444,492 11,046,420 
Whee oe ,027, 386 763,262 880,818 15,671,306 
35 227,658,500 15,548,800 24,593,300 267,800, 500 
oe - 137,670,300 31,543,400  116,025.700 —-285'239°400 
18 212,817,900 45,062,600 111,177,600 369,058,100 
pod 11+ 228,958,000 36,836,600 89,371,400 355,166,000 


145,180,000 39,393,200 46,209,400 230,782,600 
By Stock Exchange Introduction. 


Amount Prices at which Total 





of Capital Dealings Cash 
sea wanes Began. Involved. 
Amount previous ; : . 
Hount previously recorded ............... 2,456,375 cms 2 508 632 
Total for week ended Fi bruary 7,193)... — Nil urieng Ni 
Total to date, 193 “ake 298 a er 
RRs inavdeceecniveceee tts 2,456,375 Sac 2,508,632 
x Total to date, 1930 Berar nes a 
. a ee 1,014,187 1,138,840 
Surre ; | 
0 C, sero : wes A Council. — Issue of £1,500,000 Surrey 
ole ; ) : 4 eT ‘a > oy J re | : 
ae per cent. redeemable stock, 1950-70, at 


Trustees 


Tha os are authorised SE “lee 
The stock will be to invest in this stock 


l; previously eanc, eaten va par on April 1, 1970, unless 
ng : . ? Vy purchas ms 
ne Council will have the or, purchase or agreement, but the 


are or part, at par 
Months’ notice 





. A rate of 1d. 





in the £ produces £34,400. 


















Grace National Bank 
Hanover Square, New York, U.S.A. 
A thoroughly Organized interna- 


@O1O61@1@1@'Ose:e;e; 











148 Leadenhall St. 


" — bank Ziving special at- 

a ; ae to the requirements of 

. pean banking correspondents. 

- : Special Representative | 
e 
ry 





London, E.C. 3. 


OOO: O1O1O1 OO O1O  O1OrSs1O1O7O10 


at * option of redeeming the stock, in whole 
» at any time on or after April 1, 1950, on three 














WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 





(b) Week ended 


1931. 
(000’s omitted.) 


Aggregate 5 weeks, 
1931. 
(000's omitted.) 





Week ended Feb. 1, | 
| 
| 












































1} 
Jan. 30, 1931 | 

(c) Week ended | Miles ale | &. | irr | a 3 

Jan. 31, 1931. | Open. S2e\es|95| =4 || Se) 24| 6/48 | SE 

dy) Week ented Egiz2|S5| 23 | aa Eg| es 52 oo 

Feb, 2, 1931. Sai e-l["s| oF |Z $2) 85) eS | he 

Iazjo | “le | RG) aslo rs 

ef(ere, € eye yey ££ 
Great Western... | 3,761 188, 125 313 483 926! 877) 458) 1,335) 2,261 
Do. for 1930... | 3,755 | 221) 135 356) 535/| 994 1,058 692] 1,750] 2,744 
L.& N. Eastn(c) | 6,362 370 273 643] — 910|| 1,391! 1,690 1,330} 3,020) 4,411 
Do. for 1930... | 6,361 | 443, 290 733} 1,018)| 1,486' 1,978 1,391) 3, 3} 4,855 
Lon., Md. & Scot. | 6,9564 459) 282 741) 1,126!) 2,015; 2,180 1,430) 3,610) 5,625 
Do. for 1930... | 6,957} 541) 292 833) 1,245'| 2,135) 2.631! 1.4371 4,068] &,203 
Southern ......... 2,179 75} 45 120) 364)) 1,275 339, 183} 522] 1,797 
Do, for 1930... | 2,179 2) 37 119| 369)} 1,323) 376} 172) 548) 1,871 
Total of above... |19258}!1046 1092! 7241816] 2,862 | 5,607! 5,085] 3,402| 8,487] 14,094 
Do. for 1930... |19252$|1126 1287| 754 2041) 3,167|| 5,938) 6,042) 3,693) 9,735) 15,673 
on : | we Rae) eRe. Oe 
Metropolitan (c) 30°7| 3:9) ... Daas 34-6)1160-1] 19-9) ... ae 180-0 
Do. for 1930... BT ace. I 35°5]]164-2] 20-1) ... mas 184-3 
Undgd. E.R. (c) =k See 2°5-7)11302°9) ... ia eco 11502°9 
Do. for 1930... aa 289-41/1339°5] ... J... |... [1339-5 
Lon. & Sub. Grp. | en ee 41-7)|189-0) ... = zis 189-0 
Do. for 1930... 4}... | oe | oe | 42 41/195-2) . | eee, oe 
*B'if'st& CoD'w(d) 1-8) -6] ... | eis 2:4]]) 8-7] 3-0 11:7 
Do. for 1929... Ci, oon eo 2 | 9-0} 3:2 12:2 
®Gt. Northern(b) 8-4)17-7) ... |... 26 1) 37-4} 60-9 98-3 
Do. for 1929... 10-°2}17-9} ... | coe | 28-1)} 39-5] 60-6 100-1 
*Gt. Southern (b) | 2,188 18-5/39-8) o-- | 58-3) 78-0'163-6 241-6 
Do. for 1929... | 2,188 9 42-4) --» | 63-3h) &87-9,170°4 258°3 

















© Aggregate 4 weeks. 


OVERSEAS RAILWAY RECEIPTS. 





























" a Gross Receipts Total Gross 
Z to = £ for Week. Receipte. 
Name. & = 28 
El ma |ea] 1931. | + or — 1931. | +0r— 
INDIAN. —_ 
] } Res. | Ks. Rs. | Rs. 
Assam Bengal... 3} 1,306) 3,89,000!— 32,274) 1,56,71,315/— 9,19,736 
Barsi Lt. By. ...... 10} 202} — 29,100|—_ 23,600} —15,48,500|— _4.14,400 
Bengal & N.Western 10 2,078} 6,25,658' —-1,09,363|  83,44,039;— 14,%9,756 
Bengal-Nagpur ... 3) 3,173) 14,37,000! — 3,04,196| 6,05,82,458)— 86,93,243 
Bombay, Bar., & O.1. 24) 3,094) 23,75,000)| — 2,29,000} 8,56,45,000|— 76,49,000 
Madras & 8. Mahr. 10} 3,229} 16,97,000}— 10,932}  32,60,000;— 1,51,644 
an 10} 572} 1,42,495'— 27,075) — 16,58,051;— _1,68,080 
th Indian ...... 3) 2,407! 19,96,296'— 1,13,256' 4,77,02,552'— 32,83,559 
¢ Including Lucknow-Bereilly State Railway, 
CANADIAN. 
Re oo ¢ | fe 
Canadian National 21 20413) 3,120,037|— 874,967) 8,948,547) — 2,587,022 
Canadian Pacific... 31 15470} 3,808,000j— 591,000) 4,418,000: — 1,600,000 





SOUTH AMERICAN. 





Antofagasta (Chili 
and Kolivia) ... 
Argentine N.E. ... 


B.A. and Pacific... 
B.A. Central ...... 
B.A. Gt. Southern 
B.A. Western ...... 
Centra] Argentine 
Central Uruguayan 
C. Urug. (Esat Ext.) 
C. Urug. (N. Ext.) 
C. Urug. (Ww. Ext.) 
Cordoba Central... 
Entre Rios ......... 
G. Westn. of Brazil 
Leopoldina ......... 
Leopoldina Termn!. 
Nitrate(} monthly) 
San Paulo ......... 
United of Havana 


931. 


Argentine Trans’dn. 




















| £ i £ } £ £ 
) 27,250;— 7,150) 114,280 — 37,400 
Jan. $1] 753 12,600/— 5,000) 431,100 — 53,800 
31; 111] 2.976|— 2,247| 107,547'— 35,136 
31) 2,806! 146,000'— 32,000} 3,791,000}— 835,000 
1)... | 11,349'— 2,616 387,758) 24,784 
311 5,009} 245,000}- 65,000} 6,218,000/— 1,047,000 
31/ 1,926; —70,000/— 35,000} —2,136.000}- 54,000 
31) 3,442| 239,000!- 12,000} 6,343,000]— 1,030,000 
31) 273} 31,743;— 5,043 946,477] + 21,386 
31} 311 8,921, — 247 203,413] — 2,700 
31} 185) 3,865;— 1,139 107,702} - 3,307 
31} 211) 3,143, — 10 90,$26 7,015 
31} 1,218 52,000.+ 2,000} 1,814,000}—- 90,000 
31} 804 37,000 — 2,900 823,700] — 39,600 
311 1,952 11,100 — 10,100 48,300) — 45.200 
31) 1,918 25,644 — 17,602 110,622] - 52,900 
31) Mirs.|Rs.239000 — 64,000} 1,209,00¢]~- 118,000 
31] 410 14,442 — 18,661 27,871- 35,450 
25} 1534 34,219 — 13,935 127,65s]- 29,324 
31/1 1,369| 48,349 — 44,837] 1,035,60e|— 556,170 
+ Months. 


OTHER OVERSEAS. 





Mexican Railway 
Paraguay Central 
Salvador .........-.. 


QGt.Southn. of Spain 





| ' £ | £ £ £ 
Jan. 24) 104 Pes.75,498|— 46,394 321,604} - 146,0°1 
22 483) $287,800}— 77,100 885,100;— 149,600 
31 zi! 3,560] — 630 114,630) ~ 13,190 
31 100 5,746!— 1,187 88,823) — 35,706 





TRAMWAYS WEEKLY GROSS RECEIPTS. 











r 2 £ | £ | ae 
Angio- tine ... 28} 329, 70,685— 9,182) 295,247|— 36,025 
B. ... 1]... | 12,310— _ 218 355,9241— 15,834 
Liverpool Corp. .. 28] 124) 27,738— 1,891 85,367] — 9,929 
Madras Electric ... 31}... | Rs. 47,784 + 2,824 101,929} + 6,718 
L.C.0. Tramways 25} 166 80,737 — 2,184 3,563,628) — 70,136 
¢ Months. 


MONTHLY TRAFFICS. 



































. Receipts for : 
s Des- Month. Receipts to Date. 
| Ending. | crip- 
S tion, ; ; 
3 1930. | +or—| 1930. | + or — 
£ | a3 Bats 
Manchester Shipping | 
MI a cnieneneteunes Dec. 31 | Gross 118,986; — 4,884/1,395,567) — 133,217 
La Guaira and Caracas | 1 
TUE sic casusensnnewascce 1 | Jan. 31 | Gross 12,235) + 785 12,235} - 785 
Peruvian Corp. ....... 7 | Jan. 31 | Gross 100,055}, — 49,884) 794,898) -— 319,657 
Rangoon Elec. Tram. | 1 | Jan. 31 | Gross} Rs.1,39,790)° — 15,290} 139,790} — 15,290 
Alcoy and Gandia Rly.} 1 | Jan. 1 | Gross 2,186] — 1,919 2,186} — 1,919 
M'land of W. Aust... | 6 | Dec. 31 |Gross 17,318].— 4,596) 91,179) — 22,063 
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COMPANY MEETINGS. &c. 





LLOYDS BANK LIMITED. 


LARGE REDUCTIONS IN LOANS AND ADVANCES. 
REASONS FOR THE LOWER RATE OF DIVIDEND. 
NOT A PESSIMISTIC BUT A PRECAUTIONARY MEASURE. 
EXAGGERATED “GOLD SHORTAGE” TALK. 
MR J. BEAUMONT PEASE REVIEWS THE POSITION AND PROSPECTS. 


The seventy-third ordinary general meeting of the shareholders 
of Lloyds Bank Limited was held, on the 30th ultimo, at the 
Cannon Street Hotel, London. 

Mr J. Beaumont Pease (Chairman of the Bank) presided. 

The auditors’ report having been read by Sir Gilbert 
Garnsey, K.B.E., 

The Chairman, in moving the adoption of the directors’ report, 
said :—Before I proceed to the examination of our report and 
balance sheet, I should like to take this opportunity of expressing 
our great regret at the resignation from our board for reasons of 
health of Mr Lambert W. Middleton. Mr Middleton has been 
associated with banking since his earliest business days, and his 
experience as a partner in the old private banking firm of Messrs 
Lambton and Company and his own shrewd judgment were of the 
greatest service to the bank. We shall miss him greatly, not only 
for his value as a director, but for his personal characteristics, 
which endeared him to all his colleagues both on the board and on 
the staff. His place has been taken by Captain C. E. Benson, 
D.S.O., a partner in the firm of Messrs Robert Benson and Company. 

I have also to record the retirement of Mr V. W. Wanklyn and 
the pleasure with which we elected him to the local board of the 
West Yorkshire section in recognition of his services to the bank 
in that district. 


BALANCE SHEET ITEMS. 


I should like now to go through with you the main items in our 


balance sheet. Our capital and reserve figures remain the same as 


before, and I shal! have something to say presently in regard to the 
profit and loss account. 


Our current, deposit, and other accounts stand at over 


£364,000,000, an increase of £13,000,000 over the previous year, 
and constitute a record figure in the history of our bank under 
this heading. The items acceptances, endorsements, guarantees, 
and other obligations show a substantial decrease as compared with 
last year, and are an indication of the slackness in trade prevailing 
during the last 12 months 


On the other side of our balance sheet are some £55,787,000 under 


the heading of cash in hand and with the Bank of England, together 
with the balances with, and cheques in course of collection on, other 
banks in the British Isles. This large sum of course is entirely 
unremunerative, earning no interest at all, and represents no less 
than 15.3 per cent. of our total deposits. This is a fact which is 
sometimes overlooked by our depositors and others, who would like 
to persuade us to make a bigger interest allowance on our deposit 
accounts. 

Money at call and short notice, which also stands at a high 
figure, was very unremunerative owing to the low rates prevailing 
last year. 


Our balances with banks abroad are down by £3,000,000. On 
e other hand, while our trade bills show a slight reduction, there 
is a very large increase of £15,000,000 in the amount of Treasury 


Bills, another indication of the difficulty we have experienced in 
profitably employing our money. 


t] 


For the same reason, our investments are up by over £15,000,000. 

The figure at which our shares in subsidiary companies stand is 
based on a price below the market price or on the value of the net 
assets, whichever is applicable. 


ADVANCES. 


= 
When we come to the item loans and advances 1 have to report a 


drop of, roughly, £16,000,000, which is a still further indication of 
the reduced requirements of trade. 

I have in previous years given you some particulars of the analvsis 
which we yearly make of our overdrafts ; 


On 


v We have a net increase of 
4.4 


7 in the number of overdrawn accounts. of which 4,946 come 

under the heading of personal and professional. Out of the 31 

groups into which our overdrafts are classified, 21 show a decrease 

of £17,000,000. Of these, the principal headings are Bankin a 

surance and Finance; Foodstuffs and Tobacco; Cotton: Wael” oad 
’ , 


Corn. Ten groups show an increase of £4,500,000. Of these the 


‘a 








principal items are Retail; Building Trades ; Theatres and Hote 
and Chemicals. 

Other assets and accounts is an omnibus item, comprising varios 
impersonal and suspense accounts, stocks of stamps, and free! 
and leaseholds not immediately required for bank premises 


10.08 


BANK PREMISES. 


There are one or two points in connection with the item ba 
premises which I would like to make. Owing to provisions wna 
we have made in the past, the freeholds and cost of buiing 
thereon have now been written down to less than half their 
and our leasehold premises are written down by annual instalmers 
sufficient to wipe off the debit balances at the expiry of the leass 
I think I may say that our programme under this heading is nw 
nearing completion, and, in view of the large provision which we 
have made in previous years for writing down the cost of our yr 
mises, I think we can safely be satisfied with smaller allocatiors « 
the future. 


While discussing this item I must not omit to mention that, dung 


last year, we entered into our new and handsome head office bud 
ing, which now houses our City office and all our head office depar 
ments, with the exception of our Trustee Department. Our Colona 
and Foreign Department have still got a separate building in (rae 
church Street. The convenience and economy of centralisation = 
this way, we hope, will be very considerable. I should like azs 
to remind our shareholders that the whole cost of the building 

our new head office premises was entirely provided for some yea’ 
ago, and not a penny of this cost has been added to our prem’s 
account. (Hear, hear.) 


PROFIT AND LOSS ACCOUNT. 


We now come to the profit and loss account, and you will see 
our net profit brought in after making provision for rebate, 1 
tax, and for all bad and doubtful debts and contingencies, “ 
£2,129,515, out of which we have paid interim dividends for the 
half-year ending June 30th. 

We have placed £200,000 to contingency fund and £200.00 
staff superannuation fund. 

We recommend a dividend of 1s. 4d. a share on the ‘ A" sha" 
making a total dividend of 15 per cent. for the year, and a 
of 6d. per share on the ‘‘B" shares, making a total dividen! 
5 per cent. for the year. 

The balance carried forward is £511,198, about £3,000 higher 
the balance brought in. 


BOARD’S DIVIDEND POLICY. 


Jividend 


Having declared profits of £2,100,000, the point of spe ia] interes 


to shareholders naturally is why did we not declare the usual divi 


dend. The answer very simply is that, in our opinion, the norm 
banking profits for the year did not warrant it. With our largey 
increased deposits, and with the reduced facilities for emp!y"* 
them profitably in loans and overdrafts; with an average Bank "3" 


which had fallen from £5 9s. 10d. to £3 8s. 2d.; and with 45 
larger reduction in the average discount rate for three montis 


from £5 4s. 2d. to £2 10s. 2d., the ordinary normal profit-eal!'- 
capacity of the business during last year showed a very consierae" 


falling away as compared with the previous year. 
It is true that this was compensated by large abnorma |" 


- ’ ° e + 
resulting from the sale of investments. It is true. also. 14 


having greater recourse to our internal reserves, whic M4 A 


legitimately used in an ordinary way, either for meeting bal de 
or tor the equalisation of dividends, we could have shown @ '£" 
profit figure for the year. 


5 


1930 was an isolated instance, and that the results for 195! ¥ 


be of a more normal character, we probably should have 1°?” 


mended the usual dividend. But, after taking all the 
stances into the most careful consideration, we came to the 


y 
I 

) 

i 


Undoubtedly, if we had been «lear 1 


sion that it would be more in conformity with the prudence 4 


prestige of English banking, of which you shareholders are 45 P'°" 
} 
as anyone—(hear, hear)—and for which you have every reason t? * 
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-* we placed the whole of the profits arising from the sales 
Grae ees to our internal reserves. (Hear, hear.) I quite 
eee ee ‘, room for more than one opinion on this subject, 
ae" ;, salt antl inate the possible expression of some of these by 
51 dit z to them 

NEED FOR PRUDENCE. 

+ sho first place it is not unnatural for enyone to argue that in 
nast, Ve sega wen built up these substantial internal reserves for | 
A very purpose of meeting abnormal conditions if and when | 
— ise, and probably we should have so used them if we had | 
we nfident that these conditions would not still continue. But | 
9 ut that clear expectation, would it have been wise to contem- 
sje further inroads for the current year on our inner resources ? 
We wish above all things to be strong and to have increasing and 


strength on which to lean in years to come, One 
¢ our leading organs of public opinion stated recently : ‘‘ Every- 
to the probability that 1931 will be a year of grave 
wonomic difficulties.” If we have erred in this respect, though 
ve thnk not, we have erred on the safe side, and we believe our 
ejsion is one for which in future years our shareholders will 
sank us. As a commentator recently said with true wisdom : 
Many companies have been the worse for paying too high divi- 
dends: none have even been the worse for paying too little.”’ 


not diminishing 


You must remember, too, that what we have withheld from 
you this year is not lost. It is still in the business, capable of 
earning fresh profits, and is as much your property as if it were in 

ir pockets, and perhaps may remain your property longer than 
fit had been actually distributed to you. Laughter.) 


BUSINESS CONDITIONS AND BANKING PROSPERITY. 


| 
Hear, hear.) | 


Then, further, it may be argued against our decision that it was | 


ble when there was so much in industry and finance of a 

lepress ng nature to add to the depression by reducing the divi- 
lend on a class of share the return on which had come to be 
regarded as irreducible and immune from the troubles which vex 
‘tiers .ess fortunate. This argument is based on a misconception. 
lt is true that hank shares have gained a stability and have main- 
‘ued @ regular rate of dividend through good times and bad, 
gives some superficial colour to such a contention, but only 
ecause of the exercise of that same prudence in the past which I 
mmending to you for your acceptance now. The prosperity 
‘axing business is dependent on the prosperity of business 
genevaliy, and it has no sacred charm, other than past prudence, 
nic can make it invulnerable to the attacks of poor trading 
arriving at our decision we had also to consider the possi- 
ce : ne 7 might give rise to certain erroneous conclusions in the 
ath — bes to the reasons behind it. We realised 
ai Wp age a found who would think it was 
a y but of necessity. For instance, they might 
“as It Was an indication that the results of the liquidation 
veh anes troubles were proving to be more unfavourable than 
anticipated. Others might be disposed to think that the 


aNk’s positior eAc . ’ . 
meson Was not so strong as it ought to be for some other 


, 


4 Matter 


' 


= ee and that our prestige might suffer in 
HIGHER FIGURE OF INTERNAL RESERVES. 
ao possibilities which we did not exclude from our 


re ee if it showed some courage to arrive at a decision 
od of Haga Cnn ei a tea 
quarters, It also Seeeeaes : — ” ee - be unpopular 
temc rated an unshakable belief in the 

pe Sg fundamental soundness of the bank 
hear.) I am akc a me _ such mistaken inferences, (Hear, 
usider the conclusios ' 7“ toten you that we see no reason 
bee oe to last year as to the amount 

’ 0) we then provided mm Pig eaeee ° the fact that the 
— bad debts of an abnormal = ane eage ee are there any 
ike provision, and = a oe for which we have had to 
than they did at th ernal reserves now stand at a higher 
’ sme commencement of Jast year. (Hear, 


Minds at ° mn 
f your direct 


ViSiIon 
iSion 


~ 


“eaulre 


‘though w 
igh we Naturally 


ype SVmpathis j 
return on their ympathise with the shareholders that 


Shares js 
hat , _ tes 1s somewhat reduc : — 
_ oy “hat our decision h at reduced for 1930, there is 
rary 
Y, We have had 


re . 
general congratulations from various classes 


““SINess ane oy 
1 other people be 


of our 65,099 dena St qualified to give an opinion, and 
Written to ieemece on there have been four only who have 
; SS ¢ y cri ic ° ° ~ 

Dae. 3 ‘sm, and you will notice that the price 


ann IS practically 


at the same figure as before our 


inc ement, 





| 
| 
| 
| 


as roved ay ro. , : 
I generally unpopular. On the | was no demand. 


UNFAVOURABLE BUSINESS FACTORS. 


If you consider with me for a moment the circumstances in 
which we had to come to a decision, I think you cannot but agree 
that that decision was sound. Neither the enormous destruction of 
wealth during the War nor the greatly increased productive capa- 
city of the world has yet been caught up. Signs of depression and 
The numbers of unem 
ployed have already reached alarming figures in this country, and 
are increasing elsewhere. 


want of confidence are seen on every side. 


Low prices, coupled with high costs of 
The tree flow of 
trade, already impeded by every kind of obstacle, is still further 
impeded and diverted from its 


production, form a most unpromising antithesis. 


natural course by huge inter- 
national payments which have no commercial significance or basis 
whatever, 

Vast accumulations of gold in countries which do not require 
them have been accompanied by an inability to discover trust- 
worthy borrowers in those countries which might be benefited by a 
greater supply of that commodity. High taxation, especially in 
this country, has killed enterprise, while low prices have failed so 
far to produce new orders to any appreciable extent. These are 
all matters of commonplace knowledge. They have occurred before 
and they have passed away. I have no doubt they will pass again. 
But when? Our decision in regard to our dividend was not pesst 
mistic but precautionary. If we had seen a definite term to the 
present difficulties, if we had seen any immediate prospect of 
improvement, if we had been convinced that there was a clear- 
cut and simple remedy which could effect a speedy cure of our 
evils, our recommendation to reduce the dividend might not, as I 
have already said, have been made. But we looked in vain for 
any immediate remedy of the kind. 


GOLD AND BANKING CREDIT. 


The constant reiteration of the cry ‘‘ More gold, more gold” 
effects no faith cure in my unbelieving mind. Without belittling 
the general truth of the quantitative theory of money, I see very 
little reason for supposing that the present depressed state of 
trade is due to the operation of this principle. Even though gold 
may not be increasing in the same ratio as the increase of produc 
tion, nevertheless the ordinary purchasing medium as expressed in 
the amount of bank deposits has increased in a far greater propor 
tion. <A distinguished American banker and economist, in answer 
to the accusation that the United States of America had rendered 
its gold sterile, recently made this retort: ‘‘ Our net gain in 
monetary gold stocks from 1914 to the end of 1929 was about 
$2,500.000,000 and the increase in outstanding bank credit was 
over $37,500,000,000, or about $15.5 of new credit for each dollar 
of new gold. Whatever that may be it is not sterilisation. 

lf men were prepared to trade and to make purchases there is 
no lack of banking credit with which to make the necessary pay 
ments, The plain truth is that, for want of confidence, for want 
of belief that business is on the upward trend, the business world 
is refraining from giving more than the minimum of orders. It is 
true that in some spheres, on account of political or for other 
reasons, a large portion of the world is out of the buying market. It 
is also true that those engaged in primary production, such as 
agriculture, find that their products are fetching such a poor price 
as compared with that of manufactured products, that they are 
unable to give as many orders for ploughs or other agricultural 
If the prices of the two 
were in closer affinity there would be no lack of the necessary 
purchasing medium, if orders were considered justifiable. It is not 
because of any shortage of gold that these orders are not given. 


” 


requirements as otherwise they would. 


DECREASED DEMAND FOR ADVANCES. 


It is not because of any shortage of gold that America and France 
think themselves unjustified in lending to those countries who 
would like to borrow. If America and France are disinclined, 
with their present stock of gold, to lend to would-be borrowers, 
does anyone suppose that they would be more disposed to do so 
if an addition of 100 millions of gold were sudderly made to their 
existing large stocks? Is any trader in this country unable to 
obtain credit if he is a reliable man and ready to place an order?! 
You have seen from our figures that our advances have greatly 
decreased, and the reduction in our profits is largely due to the 
fact that our proportion of advances has fallen to 48.5 fer cent 
Obviously that was not in accordance with our wishes, or due to 
the fact that we could not or would not lend, but because there 
Certainly there is a maldistribution of gold in 
the world, and it gives rise to many difficulties, but this talk of 
the use of gold, or the shortage of gold and the shortage of credit, 
and faults in our monetary system, as being the causes of present 
low prices and depressed trade, appears to be immensely 
exaggerated. The whole subject is a difficult and complicated one, 





and little understood by the ordinary man. It is all the more to 
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be regretted, therefore, that the suggestion should be made with 
every appearance of authority that all our troubles could easily 


be cured by some clever manipulation of monetary matters if only 


those in control of these things had the wit to put it into operation. 
PATIENCE AND ECONOMY. 


None of these critics makes any definite suggestion as to what 
they would do if they were in authority to deal with the situation. 
When Bank rate was high they said it was killing trade. Now that 
it is low and the position is worse, they seek for other causes. In 
spite of their theories about gold, now that the stock is consider- 
ably greater than it was, they fail to explain why trade is more 
depressed. The truth is, I believe, that what is really required is 


old-fashioned and has no imaginative appeal. The humdrum virtues 


of patience and economy are out of date, and ‘I wish I were able 
to suggest something more startling with immediate promise of 
success. But I believe time is required in which demand can over- 
take supply. The Economic and Financial Section of the League 
of Nations recently issued a memorandum on production and trade 
which pointed out that the increase of population in the world was 
10 per cent. greater in 1928 than in 1913, whereas the increase of 


foodstuffs and raw material was 25 per cent. greater. Time and 


patience are also required for political unrest throughout the world 
to die down, and for the costs of production to be reduced so that 


the lower price of products of manufacture can offer more induce- 
ment to potential buyers. 


DISCOURAGEMENT OF ENTERPRISE. 


Trade requires some lightening of its vast load of taxation. 
a4 4 


Con- 
fidence must be restored and enter rise encoura ed. 
£ 


Just as a 
recipient of the dole finds it unattractive to work for the few 
extra shillings which separate the dole allowance from a worker’s 
age, sO is a capitalist discouraged from entering upon any enter- 
prise by the fact that if it is successful the 


balance of profit 
remaining after 


the deduction of income-tax and surtax is insuf- 
ficient to compensate him for the risks run, whereas on the other 
hand, if it prove a failure he has to bear the whole of the loss 
Until there is some amelioration of these hindering conditions it 
would seem to be necessary that no obligation, whether national or 


individual, should be entered into which the nation or the individual 
cannot afford to carry out. Neither a nation nor an individual has 
any divine right to possess those things which either desires to have 
It all depends upon whether they are in a position to pay the 
adequate price, or give full consideration for the bargain 

Whether an improvement under these heads is far off or near at 
hand it would be foolhardy to prophesy. Some of them are in the 
sphere of politics; some of them are in the hands of traders them- 
selves, both employers and employed; 


while others are largeiy 
psychological in character. 


When men believe that prices are 
temptingly low and are likely to improve, orders will be given 
and the result on trade may be surprisingly rapid. The fact that 
in some commodities the price is down to a pre-War level gives us 
some encouragement to believe that we are not far from bottom, 
but in all the circumstances I have enumerated I trust that you 
will agree with me in thinking that for a bank a counsel of prudence 


is not only justified but commendable. (Hear, hear.) 


THE RESOLUTION. 


I now beg to move :-— 


‘“ That the report just taken as read be received and adopted, 


and that, in accordance with the recommendation of the directors 
therein, a dividend be declared for the half-year ended Decem- 
ber 3lst last of Is. 4d. on each ‘ A’ share, making a total dividend 

for the year, and of 6d, on each ‘ B’ 
a total dividend of 5 per cent. for the year, 
tax, on and after January 31, 1931.”’ 


of 15 per cent. share, making 
payable, less income- 


I shall now ask the deputy-chairman to second this resolution, but 


before putting it to the meeting I shall be glad to give an oppor- 


tunity to any shareholder to make any comments or ask any ques 

tions which he may desire, and I shall do my best to reply. (Cheers.) 
Phe resolution was seconded by Sir Austin E. Harris, K.B.E., the 

deputy-chairman, and carried unanimously. 

rhe retiring directors were re-elected, and Messrs Price, Water- 

house and Company were reappointed auditors for the year 193] 


VOTE OF THANKS TO THE STAFF. 


The Deputy-Chairman, in moving a vote of thanks to the staff of 
the bank for their excellent work during the past year, said : 


I am glad to have this opportunity of moving a hearty vote of 
thanks to the staff, from the chief general managers downwards, for 


their loyal, willing and efficient services during the period of excep- 


tional difficulty through which we are now passing. There is a fine 
spirit of co-operation throughout the bank and a feeling of great 
pride in its reputation and progress. 


tii, 
We have been well served by our staff in the past, and J a 
fident that we shall receive equally good service in years to uo», 
(Hear, hear.) , 
The increasing complexity of modern finance calls for the y, 
tenance of a high standard of intelligence and efficiency in 
staffs, and, looking ahead, we have introduced staff grading , 
training schemes which should make our service attractive to yoy: 
men of character and ability who are seeking a career. There ts 
perhaps in the past been some Justification for the prevalent ie 
that promotion in the joint-stock banks depended more yyy 
seniority than ability, but, however that may be, it will not be pe. 
petuated in this bank. The principal object of these schemes js +) 
ensure that an appropriate standard of technical knowledge qj 
efficiency is reached before promotion to a superior grade is gaine) 
The period spent by exceptionally promising youths upon pure 
routine work will be shortened, and transfer to a higher gy rade wi 
carry with it a special increment in salary. The scheme is cal alate 
to build up that vital factor in our organisation, an adequate supy'y 
of trained men. ite 


, 


banking 


I cannot sit down without referring to the admirable souver: 
which was designed, written and illustrated by the staff of the bay 
to commemorate our entry into our new premises. This work of ar 
has received an extraordinary and well-merited measure of a 
tion. I now move: ‘* That the best thanks of this meeting be ms 
heartily voted to the whole of the staff of the bank for their ex. 
lent work during the past year.”’ 

The resolution was seconded by Mr C. E. Barnett, 
cordially approved. 

A vote of thanks to the directors for their 
past year, and to the chairman for presiding, 
mously, and the proceedings then terminated. 


aa 


and was 


services during the 
was carried una! 





WILLIAM TIMPSON, LIMITED. 
HIGHLY SATISFACTORY RESULTS. 

The annual general meeting of William Timpson, Limited, was 
held, on the 25th ultimo, at Empiric House, Great Ducie ‘re 
Manchester, Mr W. H. F. Timpson (the chairman) presiding 

The Chairman, in moving the adoption of the report and ac 
said :—I think you will agree with me when I say that, mt 
opinion of my colleagues and myself, the profit for the year, amour 


ing to £111,995 19s. 5d., is, under all the circumstances, high 
satisfactory. 














——— 











After making provision for income tax, £26,000, the 
profit for the year is £85,995 19s. 5d., to which must be added 
the amount brought from the previous year, £724 11s. 11d., leavine 
us with a disposable balance of £86,720 lls. 4d. 

During the year the company has opened five new branch shjs 
in important “trading centres, and also an additional repain’s 
factory, and, to cope with the company’s growing needs, two furthet 
repairing factories are in course of construction. = 

A new retail shop is being fitted, and further branches wi 
acquired as suitable opportunities arise, but the directors consid 
that in many cases the rental or purchase price asked for availa 
premises is above the market value, and until property owne!s adopt 
& more reasonable attitude it would be unwise to extend witlely 

Throughout the year attention has been given to effecting eo" 
mies in all departments, and the satisfactory results attaine d have 


only been secured by the whole-hearted and loyal co-operation of ** 
staff. 


balance 


There has been a decline in selling prices during the yea! anc 
this, of course, has affected the turnover, but it is satisfactory | 
note that there has been a large increase in the number of custo!" 
served. This is further evidence of the continued appreciation by 
public of the excellent value and quality of our footwear. . 

I am glad to report that the William Timpson Pension Fund has 
now been established, and the capital sum required on ac‘us!’* 
estimate to start the fund, viz., £45,000, has been paid over te ** 
trustees. 

rhe final dividend on the preference shares, less tax, 4" unts 
to £10,196 14s., the instalment to the reserve for dividend 0 1 
ference shares absorbs £12,500, a final dividend of 10 per cent. 
tax, on the ordinary shares (making 15 per cent. for the veal 
amounts to £22,530 16s., and there remains the bonus to manase'" 
etc., staff, £7,500, and to the working directors £7,000, leaving 4 
amount to carry forward to next year of £5.530 19s. 4d. 

The report and accounts were unanimously adopted. 








Orders for the publication in these columns of the repors 
of Company Meetings should be addressed to the Reporting 


Manager of TuE Economist, 8, Bouverie Street, Fle Streel, 
London, E.C.4. 











ra a Sse 











as 














THE 





ECONOMIST 


313 





_ Q* 
February 7, 1931.) 
soUTH METROPOLITAN GAS COMPANY. 
HOUSING ESTATES AND GAS SUPPLIES. nae 
ENT’S ATTITUDE TOWARDS GAS INDU RY. 
— eral meeting of the South Metropolitan Gas 
4 pgp ath instant, at the Cannon Street Hotel, 





a ordina 
pany was 
ee enter, M.Inst.C.E. (the President), in moving 
alaeree ae nan and accounts, said :—The working results 
— ae i for the past twelve months are typical of many 

He ae them, and we might congratulate ourselves upon 
- sp mplished were it not for the unprecedented hap- 
wen ich a are confronted, as, indeed, is the case with 
ar yas company in the kingdom, As the report tells you, we 
one va in the sale of gas in the early months of the year, 
* gag that the temperatures then prevailing were above 
: -e. [| am glad to Say, however, that we are now making 
: which for the year under review amounted to 















f the und 


t we fay 


: s 
penings with whl 


he avera 
a 1 this decrease, 
hla ivi é f 14 r cent. above 
The payment of the dividend at the rate of 14 per ' a 
the basic rate of 5 per cent. carries with it the obligation to ¢ ivide 
mong our employees a co-partnership bonus amounting In the 
sate to £83,874. 
] ‘gi before you with stories of labour troubles (not, I am 
proud to say, our own), strikes of miners, or of transport workers, 
shortage and high prices of coal, disappearing dividends under war 
wnditions, inability to maintain our work and plant in times of 
wir, and the hampering effect of the legislative fetters upon our 
bosiness. But I have never come with such a serious condition of 


things to place before you as I must now endeavour to do. 


ELECTRICITY AND GAS. 
~ Yow one often hears the remark, ‘ Ah! electricity is only in its 
infancy,” but, ladies and gentlemen, it is 50 years or thereabouts 
sine the Jablochkoff electric candle first made its appearance upon 
the Thames Embankment, and it was but a short time afterwards 
that Sir Coutts Lindsay was supplying not only his own public 
picture gallery, known as the ‘‘ Grosvenor,’’ with electricity from 
steami-driven generators installed in the basement, but had carried 
across Bond Street and some adjacent thoroughfares overhead wires 
to give a supply to some of the luxury shops of that area. From 
that time the business of electric supply has gone on developing 
until it has become the extensive organisation we know to-day. 

[hese two great industries of gas and electricity supply have 
gone on developing side by side, each recognising that there were 
‘eis of usefulness for both, and each recognising that both forms 
energy possessed advantages and disadvantages peculiar to 
‘temselves, and each, as I have said, by its commercial and 


Sent)? 


Me activities stimulating its competitor. 


; 


Take, for instance, 
‘ distribution of power from a central source, ‘There are a 
creat number of instances where this is a convenience and advan- 
ut the applications of electricity for this purpose are not 
versal. For instance, the use of compressed air would be far 
dangerous than electricity in a mine liable to outbursts of 
‘damp, and, furthermore, a large amount of the mechanical 
‘ey consumed in the Metropolis is distributed hydraulically, 


ge, t 


ess (dj 


ene 


, GAS EMPLOYEES AND THE MINISTER. 
Ow, Commercially it ic eanci . oe 
* mmercially it is easier to advertise electricity than gas. 


ey ri W quite well that it is only necessary to call a body-belt 
a sll _— to ensure for it a ready sale. Gas has 
“ahiginge at ; it is neither novel nor fashionable any more 
Shank’s pony” as a mode of locomotion. Even so, and 

not wholly free from blame by reason 
ve not used systematically and scientifically 
ang fact remains that there are many 
to use gas-lighting, not because they 


~ get elect j 
panes : rieity, but because they prefer the pleasant warmth 
ung light of gas, 


t ls possible that this 


' gas un lertakings are 
‘ the fact that they hay 
the edium of advert 
people to-day 
EY 


ul of ligt omission to advertise the acknowledged 
T gas-light is»: y 
nsile for Khar ta’ Partly, though certainly not wholly, 
} | ) wh; y 7 . . e ad . 
attitude a will call the official and indeed the Govern- 
"ter to the ~<a ny towards gas undertakings. in & vecent 
000 munic » Mt.-Col. Ogilvie records the fact that in nearly 
not d to ch | d houses in this country the tenants are 
: 0Se > i i i 
“tenes oe the form of lighting or heating they prefer. 
hibited the | areas the Local Authorities have pro- 
any purposes whatever on their estates, 
, .. g JS@S Specific uses of gas, that is, for 
| &, are forbidden. 
i rious state of affairs h 
‘Npany’s are: 
one S area, and while w 
3 “° Meet this new 
hety Yyees took the 
egard to the serj 


nt 
‘a ave 
iges 


racy 


nen? 


ipally-owne 
ilowe 


In thirteer 
use of 


and : gas for 
in f 


orty-seven other 
“SUD or heatin 
his ge 

c as been developing, too, in this 
© were considering what we could 
and unprecedented situation, some of our 


matter into thei 
eir ow havi 
ousness to n hands, and, having 


Compulsorily shat down 1 them of any part of our business being 
“ves a small » decided first to form from among them- 


County Councillors and Members of Parliament representing 
districts in which our employees were interested, either as workers 
or dwellers. 

MINISTER OF TRANSPORT'S REPLY. 

T will 
not trouble you by reading the whole of the letters passing between 


Amongst others they wrote to the Minister of Transport. 


these workpeople and the Minister, but I must quote from one. 
The Minister says, tuter alia, ‘** 1 am inclined to the opinion that 
the South Metropolitan Gas Company is employing somewhat 
undesirable means in furthering the interests of a particular com- 
mercial undertaking. Provided the public interest is served, I 
have every desire in public matters to be fair between the various 
industrial undertakings, but the South Metropolitan Gas Company 
does not ease the difficulties which arise out of the competition 
between gas and electricity by employing political methods of 
furthering trade interests (using their employees in the process) 
on lines which were alleged against the brewers before the war. At 
any rate, so far as I am concerned in my public work, I shall 
continue to be guided solely by the furtherance of the public 
interest, and I will not submit to attempts at intimidation, however 
scientific, made by political pressure of commercial undertakings.”’ 
Now, I must confess my complete ignorance of what the brewers 
were alleged to have done before the war. IT am not like the 
Minister of Transport—a politician! I make the confession here to 
you, ladies and gentlemen, that I have never meddled in politigs, 
and if that implies any discredit and lack of a quality which 
should be possessed by the head of your undertaking, I can only 
plead in extenuation that for over half a century I have been 
too deeply engaged in the scientific and technical development of a 
public utility undertaking in which I found myself as a young 
man, with ideals of the supply of pure and cheap gas, and the 
furtherance of the social and physical welfare and health of the 
employees engaged therein. 

There is not a shadow of truth in the suggestion of the Minister 
that what has happened is of political origin engineered by this 
company. What did happen was that our employees took alarm 
over the fact that one Municipal Housing Committee after another 
declined the offer of this company to take the chance of the 
business it could get, and completely to pipe the newly-constructed 
This privilege, for, of 
course, it was one, the Councils, being the property owners, 
refused, their attitude being quite different from that of the 
ordinary estate builder, who is quite content for the pipes and 
wires to go in while building is in progress. 

It is curious and certainly significant that the Councils should 
The proffered service of 
Their tenants are unre- 
stricted in the use of coal or oil; they may consume either in 
I cannot help thinking 
that in some way or other this attitude may have been inspired in 
some measure by Whitehall. 


houses free of cost to tenant or owner. 


have taken up so peculiar an attitude. 
gas facilities would cost them nothing. 


the Municipal tenement; but gas, No! 


MINISTER'S SPEECH. 


It is true that in a speech made at Woolwich a little over a year 
ago by the Minister of Transport upon the development of the 
electrical industry, he is reported as saying that ‘“‘ he was not 
attacking or seeking to minimise the great gas industry, one of 
the most progressive industries in the country. There was room 
for both, and the electrical industry would be wise if it learned 
much from the enterprise and initiative of the gas supply 
industry.”’ ‘* Room for both,’ said the Minister of Transport! 
Some months earlier he told us through the Press his own ideal. 
‘* In my own home,” said he, “‘ electricity is lighting the rooms, 1s 
heating the rooms, though not to the exclusion of the Sunday 
evening coal fire in the winter, is cooking the food, giving us a 
constant hot-water supply, heating the flat iron and boiling the 
kettle."’ There does not seem much room for both there! 

I rather think the speech at Woolwich must have been 
‘‘political.”’ If the example of the Minister goes for anything, 
and the influence he wields as the official propagandist of the 
electrical industry is certainly an enormous one, electricity on week- 
days and a coal fire on Sunday would not provide much occupa- 
tion for gas undertakings, even though most consumers were not 
so fortunate as the Minister in having the borough council's station 
handy for the correction of domestic electrical defects. There is 
no disguising the fact that if his example is taken rather than his 
precept, the use and service of gas would be completely wiped out 
of existence. 

The Minister of Transport is a member of a Government which 
stands for freedom for the citizen, justice and fair play. The gas 
industry of to-day does not need the assistance of Government 
credit to carry on and develop its business. It never has. Cannot 
State-supplied credit be more properly applied to find work for the 
unemployed? Must industrious Peter be destroyed in order to 
make work for unemployed Paul? 





+ Commit s 
ittee and then to get into touch with London 


The report and accounts were unanimously adopted. 
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TURNER AND NEWALL, LIMITED. 


PROFITS AND PROGRESS MAINTAINED. 
MR SAMUEL TURNER’S REVIEW OF THE ASBESTOS INDUSTRY, 


‘The annual general meeting of the ordinary shareholders of Turner 
and Newall, Ltd., was held, on the 30th ultimo, at the Royal 
Station Hotel, York. 

Mr Samuel Turner (chairman of the company) presided. 

The notice convening the meeting was read by Mr W. W. F. 
Shepherd, joint secretary, and the report of the auditors was read 
by Mr H. C. Gill, of Messrs Parkinson, Mather and Company. 

Mr Samuel Turner read the directors’ report, which had been 
circulated to all shareholders. The directors regret to report the 
death of Mr F. S. Newall in June last, and take this opportunity of 
expressing their sense of the great loss sustained thereby, and their 
appreciation of the services which he rendered to this company and 
its associates over a period of many years. The directors feel that 
they have lost a valued friend and able colleague, who had endeared 
himself to everyone with whom he came in contact. 


PROFITS MAINTAINED DESPITE DIFFICULTIES. 


The year under review has been one of great difficulty for all 
industries, and your directors are gratified to be able to confirm that 
despite the abnormal world economic crisis which has continued to 
develop during that period, the profits and progress of your com- 
pany have been maintained. 

You now have the figures before you, and you will no doubt feel 
that, in the circumstances, they are most gratifying. The progress 
of your company is a matter involving more than the figures of any 
particular year, and your directors are able to report that in every 
phase of its operations advances have been made, including greater 
economy in production and greater efficiency in distribution. Re- 
search work has continued unabated and with fruitful results. 

The efforts of your directors have continued towards the consolida- 
tion and strengthening of the company’s position in the asbestos and 
magnesia industry of the world. The position now achieved in 
this respect is satisfactory, and the influence of your board in the 
counsel of the world’s asbestos industry is greater than ever. This 
influence is steadily exercised towards the end of attaining a 
rational basis of operations between the various elements engaged 
therein. 


SUPPLIES OF RAW MATERIAL ASSURED. 


Following upon the absorption of the Rhodesian and General 
Asbestos Corporation a complete reorganisation of the mining opera- 
tions of the principal mines now owned by the unit companies of 
Turner and Newall is in process of development, the result of which 
will be a great saving in the cost of production and an improvement 
in quality. The problem of raw material has always been one of 
anxiety in the asbestos industry, which for the last thirty years has 
alternated between periods of scarcity amounting in some cases to 
famine and high prices, and periods of over-supply and low prices, 
Consequent upon the immensely increased mineral resources now 
owned by the mining unit companies of Turner and Newall, Ltd., 
all of which are managed by their respective boards in Africa, the 
manufacturing unit companies are now assured for an indefinite 
period of ample supplies of first-class raw material, and will thus be 
enabled to carry on the manufacture and marketing of their products 
without the recurring periods of anxiety and uncertainty which 
have during the past discouraged development. ; 


THE YEAR'S DEVELOPMENTS. 


At the beginning of the year under review the Quasi-Arc Company 
entered the Turner and Newall group. The Quasi-Are Company is 
recognised as the pioneer of the electric welding industry, in which 
large quantities of high-grade blue asbestos are used. Twenty vears 
ago, when the company started operations, no construction work was 
being electrically welded; since then this company has been re 
sponsible for the introduction of electric welding in practically all 
the industries which find it so useful to-day, and the future of the 
company is one of great promise. 

The working of the international cartel, of which your company 
is a member, has been satisfactory, and much , 


progress has been 
made during the year. 


Some details of this cartel were given in 
last year’s report, and you will be gratified to learn that it is pro- 
gressing steadily in the direction of the attainment of its aims 
and ideals 


lhe producing and marketing units of your company are in 
state of health and vigorous activity. 
issuing from them, 


a 
New products are constantly 
the most far-reaching development at present in 
hand being the installation of a new asbestos cement pipe factory at 
Widnes, the product of which will be marketed by your unit com- 











pany—Asbestos Cement Building Products, Ltd., 
Your directors have great faith in the future of asbestos 
pipes, which possess many advantages over cast iron or ¢ 
notably they are rustless, and, owing to their light weight, par). 
larly suitable for export. Their use is now approved by the Ms 


istry of Health, after the most exhaustive investigation. Ano. 


Traff rd Pars 


important development during the past year has been the produ, 
on a factory scale of fire-proof and non-organic sound-abs 
materials. 

The world depression has only during the last three ; 
affected the volume of business done by the unit companies, 
would not be reasonable to expect that they can continue + 
the effects of the economic disorder now prevailing in prac 
the world’s markets. Indeed, the operations of your unit comps 
are beginning to show a diminution. In deciding to recommend 
considerable reduction of dividend your directors have in mui: 
necessity of keeping the company in a state of such financial st: 
that it shall be in a position to meet, from its own resource 
vicissitudes of the future—social, political or economic, the vw 
of which it is at the moment impossible to forecast. 


RHODESIAN AND GENERAL ASBESTOS ACQUISITION 


The chairman further stated, with regard to the Rhodes: 
General Asbestos Corporation, Ltd., that the cost to the 


\ 


this acquisition represents only the 1,309,114 ordinary shares 


each which were issued at par value, and that more than the nmita 
value of the shares so issued had been spent by that company on the 
opening up and development of its property prior to its absoryu 
by Turner and Newall, Ltd. 

With regard to the position of the old shareholders of u 
Rhodesian and General Asbestos Corporation, Ltd., he pointed out 
that, while it is difficult to visualise what the position of that om 
pany would have been had it remained independent, other we 
pendent producers of raw asbestos are at present experiencing ve 
unsatisfactory trading conditions, and it is, therefore, reas nable 
assume that, had it remained an independent unit, the Rhodes 
and General Asbestos Corporation. Ltd., would have been qi 
unable to maintain its past rates of dividend, and inevitably 
market value of the shares would have been very much reduce: 


RUSSIA AND THE INDUSTRY. 


} 


With reference to the present position created in the indusiy 
the possibility of large exports of raw asbestos from Russia, ve 
chairman pointed out that this situation 1s not new, as before 4 
war Russia was an important producer of raw asbestos, and thal 
granted normal development in future, there is no reason Woy“ 
industry should not be able to absorb any anticipat 1 exportad® 
surplus from Russia without undue disturbance to trade 

The resolution was seconded by Mr. G. S. Newal! and came 
unanimously. 

The usual resolution was then passed authorising payment © 
ordinary dividend at 114 per cent. for the year, subject to ™ 
tax, following which Messrs B. E. Williams, Harold Jones. / 
Carter and R. H. Turner, the directors retiring by rotation. ¥"* 
re-elected directors of the company. 

Messrs Deloitte, Plender, Griffiths and Company. hare’ 
accountants, were elected as auditors for the ensuing year 

A vote of thanks to the chairman terminated the proceeing* 
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OFFER TO NEW READERS. 

Any reader who makes his first acquaintance with this journa) 
with this week's issue is invited to fill up the attached : 

To Publisher, ‘* Economist Newspaper Ltd.,” 

8, Bouverie Street, E.C.4. 

In order to test the value of your publication I should like 1 
to forward this to me by post for the next four weeks. BF a 
decide to become a subscriber, it is understood that there ¥“ 


no charge for the copies thus received, but otherwise J shall be 
willing to pay 4s. to cover their cost. 


I iain titi iaintiaeiaticaniamamipinenrt 


Address HCOOH ERO ESO REESE eseneeeessesssssererseeene”” seaaall 
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“ASHANTI GOLDFIELDS CORPORATION, LIMITED. 
DIVIDEND 100 PER CENT.—BONUS ISSUE. 


in the Sth instant, at the thirty-fourth ordinary 
| Ashanti Goldfields Corporation, Ltd., held 
» Plate House, E.C., Mr James H. Batty (the chairman), 
pple vret at the retirement of Mr Jeremiah Colman, 
: announcing that the vacancy on the 
nt of his son, Mr Leonard 


ling 


ting ot the 


eral met 


fror expressing Te 
ite chairman, and 


a 


the 


the appointme ( 
having accepted the invitation of his 
irement of Mr Colman, 


board had been filled by 
Wo Colman, said that, 
. eagues to become ehairman on the ret 
od felt it incumbent on him to visit the property. He had 
) xcellent condition. 

vars they had had exceptional geological 
They had two reefs which came together 
23, and since then the country had been 


between levels 22 and = 7 ; | 
Phe conditions in levels 24 and 25 were becoming 


he 
‘i indeverything ine 
. During the past two ye 
ditions to deal w ith. 
yverv disturbed. 
more normal. 
pk. MACLAREN’S REPORT. 

It was mainly owing to that interesting geological feature that 
they had decided to invite Dr Malcolm Maclaren, the eminent 
cvologist, to visit their property. Dr. Maclaren had completed his 
vestigations, and his report was now in their possession. In 
that report he stated that in lode fissures of the Ashanti-Obuasi 
type in | re-Cambrian rocks gold ore might be expected to persist 
to great depths. On the question of the necessity of a new main 
shaft, he confirmed the opinion previously expressed by their 

osulting engineer that such a contingency was not likely to arise 

ati! No. 30 level had been reached, They had thus ample time 
ahead of them to make provision for the cost, 

His report stated that the prospect of the concession yielding 

ther great mine like that at Obuasi was not very hopeful. 
In depth, however, the old Ashanti shoot held out a real 

muse of further ore bodies, and vigorous exploration was urged. 

Since 1925 they had made steady progress year by year in 

itput. reduction in costs and increase in profits. Between 1925 
aud 1950 the output had increased from £392,079 to £614,606; 


tr 


the cost per ton had been reduced from 48s. 7d. to 44s. 4d., and 
the net profit, including London revenue, had increased from 
{137,155 to £320,561. He was confident that they would show 
“ul lurther progress during the present year. They had made 
a R od start, the first three months showing a gross output of 
3023 and an estimated net profit of £95,425. Should those 
agures be repeated for the remainder of the year, the net profit 
Would be in the region of £380,000 for the twelve months. They 
Had in sight about five years’ supply of ore. ; 


MAL-DISTRIBUTION OF GOLD SUPPLIES. 


a The supplies of gold in the world were at present unevenly dis- 
“buted. He believed he was right in saying that nearly 80 per 


cent. Was ; = . e : 

as held in the United States of America and France, so that 

there was o » 2 a = Z 

; = only 20 per cent. left for the remainder of the world 
hder the ir ne in < 7 es ; 

ao Circumstances, it Was not surprising that all commodities 


Adiga market.” It was obvious that while the 
artnage ‘on continued and a supply was not forthcoming to 
ease up the deficiency, gold discontinued to function and the 
Sealed ace gehen out of gear. The British Empire 
could be done ir, ZZ _ of the world 8 supply and much more 
ao et irection with some encouragement. For 
sey — = en neglected and enterprise had centred on 
hat base metals were below the parity of gold, 
ee apr patente. that they would sce attention 
ities oe “igre - “4 near future. 
pend on a Gueithielie Geen ne in ee 8 pero 
i Witenaieee ween — in those colonies to give 
Mine bs ome orked as cheaply as it was in South 
| ‘ the harbour dues and railway rates were 
ov IN 


aly hg the high 
4 ) , 
. snd the wo ld, and becaus it Vas bullion he 
Ament appeared to 


World s CuUrTeNncy 


base 


he | ked for 
te 


imagine it could stand any exorbitant 


With repar, 
On a very fr whesdenigeci, they could congratulate themselves 
y financial position. The total profit was 
Regs nearly £117,000. They had paid an 
“gti — oo and now recommended a final 
sins ee _ = * 7 per cent. for the year, as 
} tal to £375,000, to alte. 4 t was proposed to increase the 
“pitalisation of profite or net : articles in order to authorise the 
the T reserves and to make a bonus issue to 


220,56] j 
>» an Increase 


1 
‘ dividend of 
“ividend of 


tos 
Slepiny 


Against 65 y 


{ 


‘areholders 
The re > 
, ~ Teport and 
ne | ine rease of e 
{ rdinary 


acco are . 
oe — were unanimously adopted; the pro- 
“pita , ae ~ 

was approved, and at a subsequent extra- 


meeting res . 

esolutions were F . 
Pitalising ¢1 98 passed altering the 
lake 


of tax 


£eneral 
‘Cleg and Cs 
{ va 

“Fectors to n 
“hare, free 


art 


5,000 ivide its 
ee of undivided profits to enable the 
onus at the rate of 5 


d ordinary shares. 


° 0 5 = » 
+ On the issue per cent. per 





SEDENAK RUBBER ESTATES, LIMITED. 
BENEFIT OF COMPANY’S FORWARD CONTRACTS. 


The ordinary general meeting of Sedenak Rubber Estates, Ltd., 
was held, on the 30th ultimo, at 7, Great Winchester Street, 
London, Mr Philip C. Turnbull presiding. 

The Chairman said that the price realised for their crop was 
somewhat above the year’s average in the open market. For this 
result they had to thank the working of a forward contract which 
was entered into shortly after the last annual meeting, and would 
run to the end of 1931, supplemented by a further similar contract, 
both of which together would take about 17 tons monthly through- 
out this year at a minimum of 7}d. per lb. The utmost efforts in 
the way of reduction in working costs had been put forth in order 
to make ends meet, and that they had been successful was shown 
by the profit earned during the year. It was far from being one 
to boast about, but the directors felt justified in recommending 
the payment of a dividend which would practically absorb it. In 
better times reserves had been built up out of profits, but now- 
adiys, when most investors found their dividends shrinking, or 
being entirely cut off, the Board felt they were justified in keeping 
Sedenak among the dividend payers. 

The accounts showed an item of £4,527 expenditure on new 
areas in process of being planted; this consisted of just over 200 
acres which were being planted out with bud-grafted rubber on the 
latest and most scientific lines. This increase in acreage was not 
so much to increase their planted area with the view of greater 
production, as to enable them to have higher yielding ard therefore 
cheaper costing areas, thus admitting the older areas to be rested. 
In deciding the tapping policy for 1931 consideration had to be 
given to the question as to whether a maximum crop at a minimum 
price would be justified, and after mature deliberation the board 
decided to limit the crop to 90,000 lb, per month. ‘The sad plight 
of the rubber industry had been brought about not so much by 
over-production as by the most extraordinary shrinkage in the 
consuming powers of the manufacturing countries, particularly the 
United States. This was a position that must right itself, and it 
only needed a return of something like trade prosperity to start 
an upward movement in manufacturing figures. 

The motion for the adoption of the report and accounts and the 
payment of a dividend of 24 per cent. less income tax was seconded 
by Mr G. M. Weekley and carried unanimously, 





OLYMPIA, LIMITED. 
NEW BUILDING COMPLETED. 
MR PHILIP E. HILL’S SPEECH. 

The second annual general meeting of Olympia, Limited, was held, 
on the 30th ultimo, in the Pillar Hall, Olympia, Kensington, 
London, W., Mr Philip E. Hill (chairman of the company) 
presiding. 

The Secretary (Mr H. M. Draper) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said : The net profits for the year, after charging 
all expenses, including management, amount to £143,507 8s. 4d., 
which, under all circumstances, I hope you will consider 
satisfactory. 

We have taken our properties at the amount of the valuation at 
the time our last issue was made, disclosing a surplus of 
£453,514 7s. 5d., which has been carried to capital reserve account. 
Out of this we have written off the cost of the issue in February 
last, amounting to £39,453 12s. 10d., and we have written down the 
value of the company’s plant, machinery and fixtures by the sum ot 
£52,900 to the nominal figure of £100. In the opinion of the board, 
these assets were conservatively valued at £53,000, but we thought 
it advisable to create this further reserve. 

The company’s new building, which in future is to be known as 
the ‘‘ Empire Hall,"’ has now been completed and handed over. 
During the year the company has acquired the freehold interest in 
several adjoining properties in which they previously only held a 
leasehold interest, so that all the properties now owned by the com- 
pany are freehold. 1 am glad to say that our lessees and tenants 
are all prosperous, and, without exception, pay what I consider to 
be very moderate rents. 

It is not the intention of the board to depart from the policy that 
they originally laid down—namely, that the company would operate 
purely as a property company and would take no part in financing 
exhibitions or entertainments. The national necessity, in trade in- 
terests, of a building like Olympia becomes more apparent every 
day, and as the lettings of our new building increase we can reason- 
ably look forward to additional revenue. Our thanks are due to the 
managing director, Mr R. G. Heaton, the general manager, Mr J. 
Fortescue, and the staff at Olympia generally for the results they 
have achieved during the past year. They have had unusual difh- 
culties to contend with, consequent upon our building improvements. 

The report and accounts were unanimously adopted. 
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MIDLAND RAILWAY COMPANY OF WESTERN 
AUSTRALIA. 


SET-BACK DUE TO DEPRESSION. 


The annual general meeting of the Midland Railway Company of 
Western Australia, Ltd., was held, on the 5th instant, at Winchester 
House, Old Broad Street, London, E.C. 

Sir George A. Touche, Bt. (the chairman) said that the out- 
standing feature of the accounts submitted was the break which 
they showed in a long record of steady and continuous progress. 
The gross traffic receipts of £224,414 and the net traffic receipts of 
£127,686 compared with figures in the previous year of £240,237 
and £144,163. This falling off was in no sense due to factors 
peculiar to the company or to the State of Western Australia. It 
was the natural reflection of the difficult situation in which the 
whole Commonwealth of Australia had been placed. The root of 
the trouble was in the change brought about by world-wide declines 
in the prices of produce and commodities, and in the great primary 
products of wool and wheat the slump had been ruinously severe. 

The net revenue was £127,334, which compared with £148,495 in 
1929. They had transferred £40,000 to depreciation and renewals 
account and were placing £10,000 to the general reserve, increasing 
it to £110,000. They had deemed it advisable to create an exchange 
contingency account and to transfer £10,000 thereto. The directors 
recommended a dividend of 3 per cent. on the unified ordinary 
stock, which compared with 4 per cent. for the previous year, and 
was the same as that paid for the year to June 30, 1928. 

The accounts for the current year would show a greater reaction 
to the state of tribulation which Australia was enduring than those 
now submitted. The remedies for the present difficult situation 
were more easily prescribed than taken, but a recognition of the 
need for them, which was frankly acknowledged by Australia’s 
statesmen, and a spirit which did not shrink from applying them, 
were half the battle. The hardest task of governments at a time 
like this was to persuade all classes of a community of the economic 
necessity for measures which must be unpalatable. 

There was a measure of encouragement in the fact that seasonal 
conditions had been favourable alike to agriculture and the pastoral 
industry. Without indulging in a too easy optimism, they might 
look forward hopefully. 

The report was unanimously adopted. 





LONDON MERCHANT BANK, LIMITED. 


THE HEAVY FALL IN PRICES. 


The fifty-ninth ordinary general meeting of the London Merchant 
Bank, Ltd., was held on the 5th instant, at 38 Lombard Street, 
London, E.C. 

Mr. Edward H. Tootal, who presided, said that the year 1930 
had been a noteworthy one from many points of view. Quite apart 
from serious political events in a number of countries, industry, 
commerce and finance had had to contend with conditions of a 
profoundly disturbing nature. The happenings which had proved 
detrimental to the business world had been numerous. <A very 
important factor in the position last year had been the almost 
continual, and in the aggregate, heavy fall in the wholesale prices of 
commodities extending to nearly all Colonial produce and raw 
materials. Equally serious from the point of view of the competitive 
ability of our export trade was the discrepancy between those 
prices and those of manufactured articles, and also the failure of 
retail prices to follow expeditiously and sufficiently the source of 
wholesale prices. 

In referring to financial events in their bearing on industry and 
commerce, the crisis which had overtaken the New York stock 
market in the autumn of 1929 must again be mentioned, because 
its consequences had made themselves more and more felt in 1930. 
Another result of the events in America had been the selling in 
London and New York of European and South American securities 
previously acquired by investors in the United States. The heavy 
depreciation of foreign bonds had had wider consequences than 
merely causing a loss to the holders, as it had rendered in some 
cases the raising of urgently required new loans impossible, while 
in other instances new long-term financing became very costly. 

In contrast with most foreign bonds, gilt-edged Home securities 
had been an active and rising market owing to cheaper money rates, 
As the average Bank Rate in 1930 had been £3 8s. 5d., against 
£5 10s. Od. in 1929, their interest earnings had been materially 
lower, the more so as the compensating advantage of an increased 
demand for credit: accommodation, which normally resulted from 
easy money market conditions, had been absent during the greater 
part of the year. The foreign trade figures of the United Kingdom 
for the past year showed, in consonance with the fall of prices, heavy 
declines. Exports had paid for 60 per cent. of net imports, whilst 
~ «for 1929 that ratio had been over 65 per cent., but the severe restric- 

: tion of imports by countries such as Australia, Brazil and India, to 


i 
mention only a few, had been bound to leave its mark upon 
export trade. It might be that, when the raw materials more 
recently purchased at lower values came to be re-exported jy vi, 
shape of manufactured goods, the volume of exports would increas 
because the heavy fall in the prices of commodities should bere 
some categories of consumers and users sooner or later, and ther 
create fresh or increased outlets for certain articles. In some sy: 
adjustment lay one hope for a gradual improvement of trade. 

In summing up, they might safely say that there had never been, 
period in commercial history in which so many unfavourable factor 
had been at work almost simultaneously. 


The profits of merchan: 
bankers, always sensitive to disturbances in international trade 
had been affected accordingly, and the board trusted shareholders 
would regard their profit figure for the year of £50,838 as mw: 
unsatisfactory in the light of the entirely abnormal! conditions 
Including £31,485 brought in from 1929, an amount of £82,325 hai 
to be dealt with. Of that, £10,000 had been allocated to contingens 
fund, while the dividend on the * A ”’ shares and the interim dividend 
of 2 per cent. on the * B” shares had absorbed together £31, 
They now recommended that a final dividend of 2 per cent. be pai 
on the ** B ” shares, making the dividends for the year 7 per cen 
on the *‘ A ’’ shares and 4 per cent. on the ** B ” shares, and that tte 
remaining £30,323 be carried forward to new account. The redu 
tion of the dividend on the *‘ B ”’ shares was much regretted by tle 
board, but the state of commodity markets and the absence f 
definite indications of an early improvement in the export and imp: 
trades here and abroad could not be disregarded at this junctur, 
Changes in the trade position, however, often came when least 
expected, and he sincerely hoped that a year hence they might meet 
under more cheerful conditions. 
The report and accounts were unanimously adopted. 





MORTGAGE COMPANY OF THE RIVER PLATE, 
LIMITED. 


The forty-fourth ordinary general meeting of the Mort gag 
pany of the River Plate, Ltd., was held, on the 30th ultimo, « 
the company’s offices, 52, Moorgate, London. 

Mr James Anderson the c(hairman) said that the year 1950 % 
not a happy one in the industrial history of the Argentine Repu! 
So far as their company was concerned, the main prejudice odauiel 
had been in the depreciation in the value of the Argentine curret) 
in which their capital in the Republic was invested. It Ws 
reasonable to assume that the present depression, caused by ba 
porary adverse conditions, did not express the real value of tle 
currency, and that a return to real value might be looked for when 
times improved, There was no need, therefore, to consider “* 
depreciation in the company’s assets, mentioned in the baat 
sheet at £137,000, as an actual loss; moreover, it was amply covert? 
by the reserve fund of £460,000 without taking into account “* 
big item of £102,000 carried forward, As to the assets in Lond 
a valuation made on the prices current at the close of tne yt 
showed that the book value was more than maintained. 

The net results of the year enabled the board to recommen? 
dividend of 18 per cent., the same rate as had been paid for the 
two preceding years, with a surplus of £9,196; they added £10,000 
to the reserve and carried forward £102,352. On 


the origina 











£200,000 paid up in cash the rate of the present dividend was 
equivalent to 27 per cent. 
The report was unanimously adopted. 
“, 
Government Returns, XE. 
— 





NATIONAL ACCOUNTS. 


As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended January 31, 1951, —— 
to £18,744,600, against ordinary expenditure of £8,726,000. hooey 
allocating £650,000 to Sinking Fund and having allowed one 
reduction in Exchequer Balances of £300,683, the week's operstio® ° 


as shown below, reduced the National Debt by 19,068,000 ' 
£7,721,164,000 :— 





(000’s omitted.) P 
£ 14,265 
Public Department Advances... — 5,750 | Treasury Bills ........- aecianiconinn ~ "950 
National Savings Certificates.... + 750 | 4% War Loan paid off.....---- ~ 400 
4% Treasury Bonds ...........000. + 45 | P.O. & Telegraph Money.-.-- — 
6 613 
+ 6,545 


t 
A complete analysis of the National Debt at the end of the | 





| quarter appeared in the Economist of January 3rd. 











— i acca 


tae one Oo Can 





= Oa o- 























THE ECONOMIST. 


317 





February 7, 1931.] 























. Amount Treasury Bills 

Total Receipts into the Exchequer. Date. aos Applied at3 athe. 
; or. Average Rate, 

Estimate 

: 11, | Aprill, | Week | Week e : 
REVENUE. ee. 1390, ts | 1929, 0 | ended ended 35,000,000 54,100,000 2 $445 
Jan. 31, | Feb. 21, | Jan. 31, => 30,000,000 33,875,000 2 211-22 

1931. 1930. 1931. le 30,000.000 53,870,000 2 5 11-43 

30,000,000 53,990,000 2 8 5:77 











ORDINARY REVENUE. p £ £ € £ 
— 260,000,000! 125,701,000 125,544,000) 14,267,000) 17,296,000 


Income TAX ...ceesseeeeeseees 








surtar, including ATTPAM | - 4.500,000] 30,740,000, 26,780,000] 2,690,000] 2,480,000 
srien, Tits, DUNNE occnenne 43,000,000] 67,520,000, 66,470,000] 1,310,000] 3,020,0v0 
SE  cceeneeemns 27,000,000] 14,920,000 18,870,000] 560,000} 230,000 
Ei a Profite Duty and 

. sporeties Protits Tax | 1,700,000 10,000 

tani. Tax and Mineral 

“i my Fy saunas 300,000} 270,000! 370,000 50,000 





Total Inland Revenue ... |$37,000,000)239,151,000 238,044,000}18,827,000)23,076,000 


wh B | 





122,710,000] 92,900,000 100,602,000] 1,689,000} 1,657,000 
129,860,000 105,700,000 108,523,000] 900,000] 823,000 
Total Customs and Excise 252,570,000'205,600,000'209,125,000] 2,589,000] 2,480,000 











tor Vehicle Duties (Ex- | : 
4,341,041 4,336,468) 2.37 12000) D.5029000 


hequer SHALE) ......-ssseeeee 4,950,000 
Pst Office (Net Receipt) ... | 10,125,000} 11,050,000; 11,000,000} 800,000} 1,350,000 
Mowe LOBES  ccccecccccceccccce 1,300,000} 1,210,900} 1,190,000 one aie 
Receipts from Sundry Loans | 33,000,000] 29,782,587| 25,343,699 33,000 3,675 
us Receipts......... 34,500,000] 24,912,460 28,595,189) 207,634 18,547 


Appropelation from Rating | 
Relief Suspense Account ... | 16,000,000) 16,000,000) 


Total Ordinary Revenue 789,445,000 532,047,088 517,634,356) 18,744,634/21,899,222 








SELF-BALANCING 


REVENCE, 
Rest O00 .n<reccerrvnceeasesecees 60,275,000} 47,550,000; 47,100,000} 1,200,000} 850,000 
Motor Vehicle Duties appor- | 
tioned to Road Fund ...... 23,560,000} 22,103,959 21,083,532) 4,866,000) 6,193,000 








Total Self-Balancing Revenue | 83,835,000, 69,653,959. 68,183,532] 6,066,000] 6.953,000 
| 601,701,047 585,817,88%,24,810,634 
| 


| | 


28,852,222 
























































oe Total Issues out of the Exchequer 
Estimate 
for the year to meet paymenta. 
seit 1930-31 
KPESDITURB. Spe? | Aprila, | April, | Week | Week 
mentary | 1930, to | 1929,to | ended | ended 
Grants) Jan. 31, Feb. 1, Jan. 31, | Feb. 1, 
* |} 1931. 1930. 1931. 1930. 
_ ORDINARY 
as EXPENDITURE, 
— and Management of £ £ £ ¢ £ 
ational Debt ............00. 304,600, y 
Iasi So-alieeny re 00,000}267,097,599)296,649,378) 608,587 13,743,425 
hequer ............. cee } 
Farsi to Local ‘Tawaiiggz; | £000,000] 4,524,293) 3,950,543 — 13,500 
Accounta ..... 
Ohare tse 3,300, 8,245,313 'f 50,000 
sri i Fund f] Stow 2rzseed ziiees } 15001 { Sete 
wpa Omer (excluding 
™ Yeomans 429,433,000) 353,481,467 298,225,278) 7,594,000, 6,350,650 
Total Ordinary Expen: Taian snennIRanL iets ene nl ceneesiesanmncannannenypeomenenanstarae 
hary Expenditure |743,333,0001627,391.045 609,707,295 8,726,019 20,184,187 
Noking Fund pececeeces c eee: apenas pene. aaa ee oe eres aera ane 
OC tila 55,400,000 42,006,623) 39,512,778) 650,000! 455,090 
SELP-BALANCING a oo ee -; 
rae CAPENDITURE 
Road Fung" 60,275,000] 47,550,000, 47,100,000, 1,200,000! 850,000 
MEP enema 23,560,000] 22,103,959) 21,083,532! 4,866,000! 6,103,000 
“a — Balancing Ex-| | 7 esiaaness: | 
PenUHATe sssernesn $3,855,000] 69,653,959 68,183,532 6,066,000) 6,953,000 
ae On ee nn aera ieee <n 
anna | [739,051,627 717,403,605 15,442,019 27,592,187 
| 





The a, 
“ ~ aereeate revenue and ex 


Financia Y 


penditure to January 31, 1931, is 


EAR, 1930-31, Apri lst TO JANUARY 3lsrT. 





(000's omitted.) 
amendttare... ear £ 
Dking Pung..." **eereseees 7,391 | Revenue .......... 
*eteeeceeesens 42,007 Decreases in balances ..... — 
ie Net Amount borrowed 134,191 
669,398 669,398 
Wars and Mean POSITION OF THE FLOATING DEBT. Movement, 
Panding wi” Advances Out- Feb. Week antes 


“ 1 *30. M ° ° ® ’ 
iiedbe by Bank 0 f" “ He pacha - euheme * - 


Teetcee br Pubs 
Treasury Bi IDLi¢ 

Total Ploating Debr 
Pe -Dclodep 
‘LC Period of 


1 Bngland ™ 
epartmentea 46 430 see tes eee 
ls cutatanter 430,000 48,530,000 36,300, 

on 718,915,000 588,885,000 672,445'000° ~saaneeee 
£9,000 the ‘proweedy 2'545:000 637,415,000 708,745,000 — 8,515,000 
the acovunt, roceeds of which were not carried to the Exchequer within 


TRE 
Nidincae — BILL§ BY PUBLIC TENDER. 
9 & 0.0 . 
Ot endaeee Treasury Bills were opened on 
8 Were accepted ¢ o- amount applied for was £53,990,000. 
i nt fe. 2d, aa wane ills at three months, dated Monday, 
Pe cent. and above i in full, Tuesday at £99 8s. 3d., about 


299 9 


Jay 

January o« 

on “ary 20 
enderg 

At 


8. 9% in f I 
£30.00n 92 and above ull, and W ednesday to Saturday at 
000, The amount allotted ‘was 


in full. 



































SesSooeeseos0000 0800 R08RER009090000 0008908 
wae OCEA ACCIDENT and GUARANTEE 
g petra CORPORATION, Limited. 
ASSETS . - - re £9,036,500 & 
o CLAIMS PAID .- - . £56,933.000 
10] al 

@ Accidents and Iliness. 
Employers’ Liability. Fidelity Guarantees. 
Oo Burgiary. Fire. Motor Cars. Public Liability. [O} 
inspection and Insurance of Boilers, Engines, isl 
Electrical Piant and Lifts. 
Executorships and Trusteeships. 
2 Head Office: 36-44 MOORGATE, LONDON, E.C. 
lojojojojojojojojojojojojofofofolojojojafalojolofofolojojofojojofajojojalojofojajofo) 








The Bankers’ Gasctte. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, February 4, 1931. 
ISSUE DEPARTMENT. 














Notes issued— £ £ 
In Circulation.........ccccccess 349,486,432 | Government Debt ............... 11,015,100 
In Banking Department .... 50,864,485 | Other Government Securities... 232,143,875 
Other Securities .....cccccccccccce 12,477,398 
I SOU eccacecdcdasccdsecccenss 4,363,627 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 140,350,917 
£400,350,917 £400,350,917 
BANKING DEPARTMENT. 
£ & 
Proprietors’ Capital ............ 14,553,000 | Government Securities ..... ese 45,029,952 
i ddithehianinesemienenssancoeseen 3,552,757 | Other Securities— 
Public Deposita® ...........00-00 9,860,978 Discounta and 
Other Deposite— Advances ...... £ 6,324,544 
Bankers ......... £62,575,€54 Securities ......... 23,203,946 
Other Accoants., 33,568,033 ———_ 29,528,490 
—————_ 96,143,687 50,864,485 
7-Day and other Bills ........... 1,849 629,344 
£124,112,271 £124,112,271 





® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 





Amount, 


| Inc. or Dec. on 


Inc. or Dec. on 









































Both Departments. Feb. 4, 1931. | Last Week. | Last Year. 
£ £ £ 
Note cirovlation......ccccccccesccecccccess 349,486,432 + 2,662,177 4 796,011 
Public deposits ........:0cceceeseeeeeeeees 9 860,978 — %,49%,600 — 13,423,195 
Bankers’ deposits .........cccecccesessees 62,575,654 7,412,898 + 8,325,480 
Other deposits ..cccccccccccccecccccsccece 33,568,033 199,931 2,658,868 
Seven-day DULG .........cccccccccccscesese 1,549 307 521 
Total, outside liabilities ............... 455,492,946 776,099 6,971,093 
Capital and rest ......eceeeeeeseeeeeeees 18,105,757 24,615 54,251 
Government debt and securities...... 286,188,927 + 1,941,677 8,321,980 
Discounts and advances .........0+-0+- 6,324,544 - 3,423,370 721,847 
CAE BORIIIIID oo ciccccccccosccsccvcresecns 35,681,344 1,381,447 10,842,232 
Silver coin in issue department ...... »363,627 1,935 95,598 
Coin and bullion (bank's reserve) ... 141,040,261 899,025 - 10,171.845 
Reserve of notes and coin in banking - —]—---- = 
GODATEIRON Ec cccscccccescosscoscecessccos 51,553,829 - 1,763,152 10,967,856 
Proportion of reserve to outside lia- |——- —— — —ji— —_—. 
bilities— 
(a) Banking department only 
(* proportion”) <.2..2..<0-. 488% —-##% —64% 
(6) Gold stocks to deposits and 
notes (‘‘ reserve ratio")... 31% —%% — 195% 
(000’s omitted.) 
Iasue Department. Banking Department, Gold in or a“ § 
Date. | wotes | Circula | Public | Bankers’ | Other a 
Issued. tion. Deposits, | Deposits. | Deposite. ” 
1930. & £ £ & £ £ % 
Dec, 24} 408,201 379,677 10,285 56,217 33,688 2,388 out § 
31} 407,626 368,802 6,581 132,447 36,159 649 out 
1931. 
as 405,916 363,505 13,206 68,875 33,293 1,710 out 
14) 404,543 349,943 22,377 64,711 33,413 1,377 out 3 
21} 402,220 346,462 22,324 68,813 33,385 2,326 out 3 
26| 399,485 345,824 19,360 55,162 33,558 2,749 out 3 
Feb. 41 400,351 349,486 9,861 62,576 33,568 864 in 3 








(000’s omitted.) 


























Issue Department.| Both Depts. Banking Departinent. 
Gold Coin Dis- a 
Date. Govt. Other : Govt. Other Reserve & 
. Debt and Securi- ~ —e Seunt por Securt- the **Pro- 
Securities.| ties. Ratio. ties, om ties. portion.” 
1930. £ £ £ % £ £ £ £ | % 
Dec. 24) 244.053 | 11,477 | 148.821 {31 51,736 | 14,199 | 23,014} 29,145 (29 
31] 244,154 | 11,477 | 148,271 [274] 81,021 , 48,962 | 23,690 | 39,470 {22% 
1931. 
Jan. 7} 244,158 | 11,477 | 146,558 |303$| 53,081 | 14,358 | 22,912 | 43,053 [37% 
14) 244,162 | 11,477 | 145,150 |30+8} 52,026 8,356 | 22,955 | 55,207 45 t8 
211 244,161 | 11,477 | 142,862 |29#3] 49,246 | 10,995 | 25,959 | 56,400 |45sy 
28) 243,161 | 12,477 | 140,141 |31%} 41,085 9,748 | 21,823 | 53,317 |4944 
Feb. 4) 243,159 | 12,477 | 141,040 /31 43,030 6,325 | 23,204 | 51,554 14848 
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BANKERS’ CLEARING RETURNS (000’s omitted.) 


IMPERIAL 



































—$—__"_ 


BANK OF INDIA.—In rupees (000's omitted) 






























































34,287 | 28.676 | 134,107 











1114,240| —14- 











oo 


167,548 | 142,689 

















| Jan. 10, | Dec. 12, | Dec. ly, | Dec. 26.) Janko 
| Town, j Metapettinn. Coverey. | Total. ASSETS, 1930. 1930. 1930. | 1930. | 1931. “hg3" 
Total securities ....... | 32,98,75 | 29,15,59 | 29,28,06 | 29,32,71 | | 28) 8 nen 
1931 £ £ £ LAOQDS ......2ccercerereees 7,43,76 15,37 56 | 15,30,07 ; 15,13,53 | 5.51 | lane 
ET ees 2,298,865 120,548 191,791 | 2,611,204 Cash credits.......... + | 26,66,68 | 24,88,51 | 25.22,17 | 25,09, ee 
Week ended Jan. 28  .......cseccee 709,744 33,587 794,750 Inland bills ............ 6,26,62 1,95,51 | 2,67,10 | 3,17,68 | taane 
Week ended Feb. 4 nea 745,126 37,399 838,602 | Foreign bills.........0+ 38,93 40,48 44,15 36,92 gy 
—————- —-— _ — | Dead stock .........00 2,80,00 2,79,40 | 2,79,60 | 2,78,55 14.95) 2k 
Total to date, 1931 ........cccceeeees 3,753,735 191,534 299,287 4,244,556 Bal. with other banks 14,7 28,10 23,51 14,00 13,28 
Total to date, BOSD ....0ccccc0e ccose 3,825,124 201,891 4,349,508 Oash "eee 13,38,93 | 14,79,20 | 14,51,41 | 12,0253 11,920 yc 
~ - 557 | — —'104,952 A s, ™ 
Increase or decrease in 193] | * — 7% in 4° Capital paid UP sree 5,62,50 | 5,62,50 5,62, 50 | 5,62,50 562,50 sin 
a 2. | Reserve.....ccccceveee | 5527,50 | 5,37,50 37,50 | 5.3750 5.3150 Ny 
Total for year, 1930............0se00 38,782,577 | 1,812,146 2,963,631 | 43,558,854 | Total depoaita ......... | 78,37,34 | 81,14,25 | a 153,71 | 81,32,05 83,3659 goss 
Do, ee ~ ae eee ay thet or asr ess The above includes — £ £ | € | : l S Ta 
c . — 1,1553,: — 69,8 - : — 1,337, Deposits in London 787 6,798 6,830 6,786 | 6.730! ex 
Increase or decrease in 1930...... = 2-97 | «: 3-7% | = / ; Advances in London 727 6,626 6,678 | 6,682) 6.744 te 
Caeh, &c., at other | | , 
PROVINCIAL CLEARING RETURNS. Banks in London... 109 207 179 107 ! 100 
(000's omitted). 
Week ended —- BANE OF FRANCE.—In francs (000’s omitted), 
Janos Month of January. ; ~ 
ry 21. January 1 to 
January 3). Jan. 31, Jan. 9, Jan. 16, | , 
; ASSETS. 1930. 1931. 1931. | l 
Inc. or ee essesesee | 42,921,007 | 54,109,387 | 54,402,710 | 55, 043, 841 | 10 
1930. | 1931. 1931. ee 1931. Foreign assets—- 
= Sight deposits ...... 6,983,711 | 7,124,398 | 7,032,727 | 7,0 5,695 | 6.99.72 
Number of working days 27 Bilis discounted..... | 18,779,871 | 19,385,995 | 19,377,844 | 19,367,192 | Wenn 
£ £ £ © ¢ Comercial bills dis- | 
2,696 | 2.261 11.245 5-8 11,245 counted at home,... 5,865,759 7,744,961 7,302,969 8,346,176 | 
1,147 943 3,339 26-7 3,339 Advances against sec., Pe ee 
1,112 1.082 4.762 6-9 4,762 To the State..... 8.652.545 8,504,399 8,452,399 8,4 2,399 ae 
4,208 | 4,138 a ws 25.125 Otber advances...... 2,578,059 | 2,982,107 | 2,986,781 | 2,915,965 | 2st. 
894 832 zest). 9-9 3,841 Other assete (exclud- ; a 
1,287 | 1,121 4.612 ~ 6-6 4.612 a See exch.) 4,274,564 3,802,892 3,782,781 3,635,426 
5 - ° 95 ABILITIES. 
4 b+ Rae ae o2's14 | Notes in circulation... | 70,338,986 | 77,734,065 | 76,992,418 76,539,270 | 856k 
13,012 9,515 43,688 -19-7 43,688 Public deposits........ 10,172,143 | 13,133,779 | 13,479,538 | 14,324,049 | 15,843 ot 
1.620 1.581 6.447 c.f 6,447 Private deposits........ 7,130,424 9,808,162 9,988,504 11,265, 421 | 11.23 
563 370 2,360 | —21-3 2.574 Other Iabilities......... 2.413,963 2,978,133 2,877,751 | 2,628,654 ! 
916 750 3,988 10-4 2,988 








OVERSEAS BANK RETURNS. 
















































THE REICHSBANKE.—In Reichsmarks® (000's omitted). 

















































































































ASSETS, 


Jan. 15, Jan. 23 Jan 3, 
ASSETS, 1931. | 1931. 133 
NOTE.—The latest Return of the Bank of Egypt appeared in the Fron mist for | Reichsbank shares not yet fasued.. 177,212 | 177,212 | Wad 
December 20; Bank for International Settlements, Denmark and Roumania in | (j0))) and bullion cccccc..ocecocsecesees q 2,215,828 | 2,244,358 | 2,244.2 
January 10; Lithuania in January 17; Danziz, Portugal and Chile in January 24; | 0O¢ which de b e 222.445 207,654 | 2 
: . ‘ { which deposited abroad .........c0000. | 149,788 222,44 
Poland, Jugoslavia, Hungary and Sweden in January 31. Reserve in foreign currencies............++. 397,094 268.085 | 195,536 9 
‘ > ’ : Bills of exchance and cheques ..... esccose | 2,052,835 | 1,678,737 | 1,665,783 | 20 
U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted). Giver and ter esha ....................... 136.186 | 189,723 | 207,334 
7 ; Tt Kb ae” 6|:“Not san banks .......000..- 152 034} 22,46 
cea NS a ed etl Bell Bh Seen annem eaats an SOI) agateor | al4oas 68.890 
/ . | . . 4 > Ss) 
Total gold reserve | 3,058,580| 3,074,150 | 3,091,710 | 3.076.410 ee seenees seteeneeeeoasncees 92,617 Lent as 5 
Total bills discounted. 20 | 243,340, 229,380 222,920 TEL ABBCLS ..... cece seeeeeeeceeee covscesesseeee | 606,014 14,505 | 94/,99! 
Bills bought in open market | 295,790 | 196,180’ 151,620 104,270 |p anced LIABILITIES. 122.788 | 122,788 22TH 
Total U.S. Govt. securities... 477,840 644,320 624,590 609,510 In uc poe oeccrccccscccccccesccese 122, 788 Pate . : ’ 
Total bills and eecurities ... | 1,167,240 | 1,089,390 1,006,750 | _ 945, 936,700 eet cape Gham ast ot yet trae) MTree | eee | sri | ss 
Total resources .......... ena 5.079,760 | 5,078,700) 4,957,390 | 4,855,380 | 4,843,460 | Reserve «sss agenoes | Sonn'an9 | 3,755,960 | 43 
Federal oe in Other daily ing sameconen 356,844 | 322,757 | 454.798 3 
actual clreulation ......... 1,683,480 | 1,552,700) 1,517,840 | 1,478,300 | 1,476,740 | Qther abilities... : 303,067 | _ 323,204 | _ 329,757 . 
Deposite—Mern!erbank — re- 
BErVE ACCOUNLE .....0ceceeeees 2,338,850 | 2,463,600) 2,440,730 | 2,424,910 | 2,378,810 . aga —e a ay - =a — new legal preseript on of mt 
Total deportts ..........-.-+-0++ 2,389,300 | 2,521,310) 2,488,150 | 2,484,470 | 2,454,800 | ound of fine gold equala 1,392 Reichemarks, 
Capital paid in and surplus | 448.480 | 444,440] 444.350 < 444,000 | P ate cepaemaeas 
Total Habilities Petree Donte A 5,079,760 | 5,078,700) 4,957,390 | 4,855,380 | 4,843,460 
atio of total reserves to ’ j 
deposit and Federal NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted) 
Reserve note lia! flities | —_——_ 
(i peeeadiennibveaes’ 78-0% 81-2% 82-9" | Position, l ; 
— May 28, | Jan. 30, | Jan. 8, | Jan. 15, | 1931 "1931 
NEW YORK FEDERAL RESERVE a. —In $’s (000’s omitted). | gaia ASS°™ _ a” claseento laseanry (1.975432 1s 3,356 snc 
Feb. 6 , , ich Foreign Bills and sh 
“on” Tas ng | Ly | Jan. ~) Balances Abroad [| 2526504 | 40 009 | 953,252 | 932,272 | 890.050 Ss" 
Total gold reserves ............ 1,122,900 1,123,730 | 1,130,520 | 1,083,0:0 | Silver andother coin | 2,776 --+ (a) 5,619 | | 40289 | ag3 39 
Tota! bills discounted......... 54,7 51,160 | 42,770 44,470 | Securities ...........00 697,600 | 816,061 | 848,287 | 823,662 | 799,592 | o™ 
Bills boughit in open market | 109,560 50.930 | 38,600 | 31,550 I ne oe enasee lo.360.18 57,498 {3,235,803 3,198,738 S2- 
Tota! U.S. Gost, securities. | 211,940 | 233.890 | 213,930 moe | eee) Tore reese Ps ra - 99,910 | 137 
Ss _ se ss er a 383,310 338, 690 295, 840 | 274,950 Current accounts...... 112,125 100,892 236,115 } 209,861 | ] -— 
eposite — Memberbank — “ . 1 fran 
reserve account .........-... | 956,480 | 1,087,440 | 1,061,780 | 1,064,520 | *993,400 (a) Complete figures not yet availabie. (b) In thousand fraccs 
Ratio of total res. to dep, and 
Federal Res. nove Mabill- ° ’ tte 
ties combined ............... 716 °5% 85.0% 86 -0% NETHERLANDS BANK.—In florins (000’s omit d). 
—_—— = —<——— 
9 > : itio i at. 2, j Jar 13, a 
STATEMENT OF CANADIAN BANKS.—In $'s (000’s omitted). eonmen msssuisia| sass | aesa” | a933.” | 1931. | 38, 
Oct. $l, = 31, ; Aug. 31, ~. Oct. 31,_ | _— ei aia acacia 165.092 — = ae ny 74 | 0 Te: 
ASSETS. 1929. | 1930 19, VOT ..cccccvcccccccces 8,4 6,421 ’ ’ | aed a 48,707 
Cash and bank baiances.... | 537,665 fF 6.261 | 361,698 418.703 Home + den uted. 59,313 | 50,429 | 50,206 my 9511 
Bank balances abroad ...... 121,999 | 114,182 | 94,456 133 289 Foreign Bills......... 153,504 217,117 | 246,937 | 247,093 | ee 
Call and short loans ......... 520,619 | 421,799 | 444,568 378,845 | Loans and ‘edvances ; 756 | 83,9 3 
Securities ...........ceeceeecees 487,481 447 026 457,580 544.383 in current acct. 81,513 | 115,492 86,756 | Sy, 
Loans in Canada ............ 1,596,233 | 1,393,645 | 1,378,484 | 1,380 793 | 1,350,942 LIABILITIES. . | gia, 801.58 
Loans abroad.................. 241.866 224,780 222.243 | 2° 226.192 Notes in circulation 316,632 786,778 | 861,61) | 852,869 | +4 129 : 64,399 
Other assets eseiccaaas cease 204,832 193,035 | 187,819 190.482 Deposits........++.+0+6 5,016 33,655 | 25,854 | 25,216 | 58.5-2 
4lABILITLIES, | 
Bae eiebinbbeiadueiiiads 185,08: 152.177 166,154 | 160,033 
Jeposits : ’ ; § 
Government. ............00. 204,003 | 105,969 85,503 & 125,564 BANK OF JAVA.—In florins (000 ’ omitted) ea i 
Puviic in Canada ......... 2,255,814 | 2,007,310 | 2,002,296 | 2,087,528 | 2,064,431 Poution = Jan. 10, Jan. 17, | 24, | 540. 9 
nan ae 423,146 | 383,624 | 384,818 374,535 ASSETS May30,1944| “1930.” 1931 7 1931. | 1951 | 1 
Canadian eocccccccecccocescese 24,410 | 11,348 11,459 17.366 Gold cccccccccces eecccescccces a 22,971 | 139,288 179,200 170,00U lit 
prota, coe eeneer nen 162.448 | 717426 | 67,543 68.858 | SWEET svnstnnenenen 29,785 | 30,532 f | 179800 . 
Bills payable, &c. oo... 117,704 | 102,926 | 90,117 ess | oa vances, an 7 103,500 | 102 ; 
sem Sr be povevsvesssncees eee | — | 305,680 306,085 | 0 ee seeees 7,567 | 140,135 | 106,900 »900 | a 
abilities... 0256 9,475 7,519 5,955, | Notes in circulation ...... 109,499 | 277,202 | 257,300 | 251,300 246 t00 | 83 
it the , 47,00 5,909’ —— 
SOUTH AFRICAN RESERVE BANK.—In £'s (000's omitted). | eee rege * so | 3008s eS 
} 
| 
| 






Jan. 2, | Jan. 9, m sted). 
193 _ sg omitte 
Gold coin and bullion ........ 7,198 | 6.509 6217 71 ral SWISS HATIONAL BANK.—In france (000 ee. 
ills discs m “ pe + | ,176 | 169 191 Position, | , 3 
a saennittaabaiet 8,463 | 7,534 | 8,249 7,579 May 31,| Jan. 31,! Jan.7, | Jan. 15, Jan. 23, 
Fe, seomcerserrenenerene 954 | 1,645 | 1,639 1,455 ASSETS, 1914. | 1930. | 1931. | 1931. | 1931.” 
Capital ....... 1,000  ceaeiianaieieiel 171,175 | 559,892 | 716,844 | 654,654 | 654,926 | 
—  atammaneesmammaane 600 j 1,000 1,000 1,000 Foreign Bills and Bal- ang 204 | 37625 
oat gt senor oegumamngaa 0 | 720 | 720 720 ances abroad......... eee 378 087 | 344,100 | 376,137 | 316.305 24,72) 
anaes ioentattiennn 8,475 | 7,598 | 8,032 7,814 | Discounte........... oe ae 93.308 | 73,488 | 44,8838 | 52-0) | 37.03 
aie 1,612 1,842 | 1,994 1,310 | Advances........... wee | 103,000 | 42,185 | 49,263 | 37,271 | 350°" | 
Ratlo of cach reserves to | | dean — 4569 | veg AnBuLITES. 9 | 991.728 | 43H! 
; | otes in u om / J 76 a 262.082 
Habilities to public ........ 47-0% 465% | 43-9% 44-8% gate —— yr Soe ass Se eT 317,854 |= 


; Jan. 10, 
0. 

















Dec. 19,; Dec. 24, 
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BANK OF ITALY.—In lire (000’s omitted). 


BANK OF FINLAND.—In F. Marks (000’s omitted). 








Jan. 20, 
930 1930. 1930. 1931 
5.189.5°0 5.256.700! 5,296,700 5.296.800) 
| $'934,500, 4.295.700, 4,327,600, 4,195,400 
202,500) 594 i 710,900 — 


1.813.100! 1,784,300! 1,784.300! 1,784,300 
3/838,500 2,964.400| 3,717,900) 3,655,900 
876,100) 1,477, 1,661,200 7 


| 85 51.400) 628.00 | 628.000} 628,000 
| 1,053,000 1,160,100) 1, 161, 7 1,161, 700) 


08,100 15,608,100! 15,680,300! 15,579,700 15,271,+00 
1s 300000 "300000, 300,000] _ "300 00 | . 300,000 
| 1,778,400) 1,759,300) 2,109,100} 1,981,000) 2,100,200 


| 54 30% | 53-21% | 53.14% | 53-03% 


71950. | Dec. 20, | Dec 31, ; Jan. - 


ASSPTS. 
4,072,100 
604,700 


1,782,400 
3,837,600 
1,005 600 


626,200 
1,160,400 








. | 55-06% | * 


BANK OF NORWAY.—In kroner (000’s omitted). 


















































— Positic | 
| Mav 31. Jan. 22, | Jan. 7, Jan. 15, | Jan. 22, 
AsceTs | 3914." | 1930. | 1931. | 1931. 1931. 
nd bulllon—Goblls.vevvee-0+- | 44,224 | 146,633 | 146,426 | 146,434 | 146,423 
pe atmos and ‘oreign tills | 28,533 | 30,315 | $2689 | 24,300 | 25,307 
grec’ a! Foreizn Govern: | 4 a | og gop | 47,854 | 48,293 | 48,860 
eet RAI. cornsnmeroneen | 96.911 | 227,530 | 182,278 | 182,597 | 181,651 
TIES. | 
Wm... -. | 113,484 | 295,172 | 297,792 | 290,309 | 287,257 
_ eg | Tes | 69,196 | 52,695 | 52,709 | 52,426 
BANK OF SPAIN.—In pesetas (000’s omitted). 
Poslon, |) Jan 25, | Jan. 3, | Jan. 10, | Jan. 17, | Jan. 24, 
assem, May 30, 1914) 1930. 31 1931." | 1931." | 1931. 
r | 521,775 [2,566,168 | 2,639,672 {2,439.82 2,440,157 |2,415,06 
Fcvone | 7285600 | 711,111 698,954 | 698.725 | 703,151 | 70>,047 
neh Dounte, | 800.725 |2,164,-96 | 2,375,875 |2,354,968 |2,265.569 |2,186,512 
mow 4°, stork, | 344,475 | 344,475 | 344.475 | 344.475 | 344,475 | 344,475 
irs. to treasury | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 150.000 
LiABILITIES, 
nla . | 901,550 |4,398,997 | 4,779,651 |4,781,537 |4,726,466 |4,679,152 
Depend de...se.eseer | 477,500 {1,023,103 | ‘870,261 | ‘866,443 | 876,570 | 852,173 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
~ Ase, | ‘Jan. 23, ) De.3l, | Jan. 7, | Jan. 15, , Jan. 23, 
Rewerve 1930 1930. 1931 1930 1931 
and bullion . | 168,634 | 214,415 | 214,415 | 214,415 | 214,358 
eam 201,108 | 197,560 | 180,402 | 153,103 | 146,805 
306,179 | 517.859 | 512,530 | 500,19 | 498,271 
caanae 168,031 | 148,011 | 132,498 | 118,088 | 107.241 
108,604 | 101211} 101.169 | 01,69 | 101,167 
43,200 | 43,200 | 43,200} 43,200] 43,200 
9.283 | 10.72 | 10,272 | 10.272! 10272 
854,095 | 1,090,070 | 982,123 | 903,721 | 850.889 
122,037 | 92,703 | _ 162,898 | 187,784 | 221.081 














+ In dollar and sterling only. 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 

















BANK OF GREECE. 
atin ahnarincctii 








(000’s omitted) 

7 | Jan. 23, | Dec, 31, Jan. 7, Jan. 15, Jan. 23 
gies dent. |a8itrs | 28os | 20a | nebfln | aie 
Bel ent cule or | 4261575 | 1,545,203 | 1,544,591 | 1,544, 320 | 1,543,965 
curren w+ | 2,115,925 | 2,447,177 | 2,445,743 | 2,325,213 | 2.283.077 
Dorn ve Jai mi wo | 448,153 | '525,245 | 462.170 | "405,238 | "394.098 
volved valance... | 5,744,415 | 3,452,514 | 3,446,786 | 3,4-0.943 | 3,434.092 
oa gage | 849184 | 1,212,280 | “988,252 | 881,068 | 885,264 

b noves tn circulation. 6,271,592 7 gq) | 
eenwnn tock 271, 823,691 | 6,827,762 | 6,224,547 | 5,894,783 
~ Guat tans = . | 1,356,873 ) 569,766 | 1.347146 | 11659;555 | 1912 108 
seuss: | 310,405 | 279,574 | 204,077 | "204,125 | "225.028 
NATI 
4 TIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
Dec. 30, | Dec 7, | Dec. 15, ) Dew. 23-]) Dec 30, 
‘iain : ec. 15, ) Dec. 23 | Dee 30, 
inset 1929. 1930, 1930. | 1930. 1930. 
es atrag ttince .. | 1,558,488 | 1,450,968 | 1.452.354 | 1,453,886 | 454,<01 
rel ¢ _ | ‘ 
Disvour ard ecggz | 1307,140 | 1,111,736 | 1.049,729 | 961.072 | 9 
“sand ean 18 | 1401811 | 648.981 | 65.372 | | 707,542 | 771,887 
eee | 505,367 | 3,161,845 | 3,161,845 | 3,161,845 | 3,161,845 
iS Pald ¢ 
yan a 500.000 | 500,000 | 500.000 | 500,000 | 50 

#* +00 seeeeececes ¥ 0.0 0 
Bat nove in circa ia 12 1,185 | 1.214.486 | 1,215,384 | 1,213,548 | 1.1: 8.791 
Sight | atilicies 3 ry 043 | 3.484.837 | 3.421,570 | 3,319,593 | 3,2.5,514 
; »231,281 | 1,385.065 | 1,403,113 | 1,475,858 | 1,566,741 

$58,390 | 273,427 | 271.756 | "271/589 | '270.110 





—In drachmae (000’s omitted). 





Jan. 23, | De an 
5), ASSETS, ec. 23,_) Jan. 7 Jan. 15 J 
Sl 1330. 1930, 1931." | “t931.° | “493i.” 
Geld exchange" Beseels | 510,022 | 510,284 | 511,070 | 511,789 
ma age S70 Siz, 136 | 3,195,373 | 3,022,707 | 2.864.769 
bm leounted ils | 5 | 2,867 2,809 | 2,806 
<p eae $78,539 142. aaa 141,719 | 144,145 | 144.956 
—" 3s 08 |, 181.822 | 180,638 | 184:557 | 179.738 
i Labiires, 388,763 | 3,388,763 | 3,388,763 | 3,388 763 
Wetes in ok. FP °°°2900cccccee 400,000 | 
Dee? clorulation 000 | 400,000 | 400,000 | 400.000 4 
~~ 80) -urrent ac. 4,916,899 | 4,853,499 | 4,803,158 , 4,650,472 4 507 TS 
Por - Cathe as tceeees 1 559,589 | 
hance If bilities 29,58) | 1,492,678 | 1,613, | 
ties | 1,636,650 | ““si4'97e ssa | mit "750 | macy 555 


RUSSIAN STATE 








Teuervonets— 0's ome —Note-Issuing Department. 
coer (NOTE: 1 Tchervonetz = 10 gold roubles.) 
Gol tn 9 LET a’ De .15, ; Jan. 1, | Jan. 16 Feb 1, 
Otrer co 80d balldon 2020; | 3980. 1931 1931 | 1931. 
Fon : vue * "etal Sarg | 489367 48,364 48.361 48,361 
a eye | 2375 2,226 aig | 2°89 
Calle ty O72 currency” 322 | 5,039 5,207 5,120 4.239 
Ba anata rm loatis | 110,335 153,995 = 305 305 
oat} vata oe 905 | 155,900 | 157,025 | 157,386 
ia ey 
C8 to whit sietteeeesene 1 
Cl een B0ie8 may {9927 | 208,656 | 210,001 | 210,235 | 210,835 
ax 973 | 1,344 1,959 2,765 2,165 











BANK. 
































Position, ; Jan. 23, 1 Jan. 8, Jan. 15— 
ASSETS May 30.1914.| 1930. | ¥9382. 1931 

RN ditions cc eiasioucaiaadmenaas 35,091 301,518 | 301,074 301,006 

Balance abroad and foreign tills 90,379 702,316 | 974,508 | 943,331 | 
Finnish and Foreizn Govern- | 

ment securities. ................. 21,826 322,930 | 370,803 | 370,791 

Discounta and loans ............6. 105,151 (1,350 980 | 945,556 | 907,544 

LIABILITIES, ! 
Notes fn cir vlation............... 123,941 /|1,212,450 | 1,221,200 |1,206,770 
Deposits at notice .........000... 21,225 284,467 | 242,566 ' 166,250 





300,940 
917,482 


371,289 
888,167 


1,170,616 
222,311 


BANK OF ESTONIA.—In Fst. krones (000’s omitted). 








































































































Jan. 23, ; Dec. 3], Jan. a Jan. 15,, Jan ry 
ASSETS, 1930. | 19%. | 1931.) 1931 1931. 
Gold cotn ard bullion ...........eeeeeeeees 6.439 | 6,558 | 6,559 | 6,560! 6,556 . 
Net foreign exchanr@ ......cccccccccccsces 19,164 | 16,514 15, 28 | 15,4:6 | 16,292 
Subsidiary Estonian coin............6. 00s } 620 | 1,731 1,861 1,950 | 1,831 
Home bills dis: Oumted .........ccccccccccee } 15,055 | 13,111 | 12,372 12.341 | 12,249 
Loans and advances...........ccccccseesece | 12,72 | 12,336 | 11,753 12 358 12,320*® 
LIABILITIES, | } | 
Notes fn circulation .........ccccccccccccces | 33,495 | 32,234 | 30,844 | 30.982 | 34,079 
Sivht deposits and current accounts ... 15,484 | 15,364 | 14,393 “ | 13,424 
Ratio of reserve to current liabilities... | 52:°27% | 48 47% 49 71% 14 | ig} 48-09% ; 
® Incluies Ekr. 5,507,648: 31 cuaranteed by the Government. ; 
BANK OF JAPAN.—In yen (000’s omitted). 
Position, Jan. ll, De. 20, | Dec. 27, | Jan. 3, Jan 10, : 
ASSETS. | June30,1914} 1930. 1930. | 1930. 1931. 1931. iy 
Gold coin & . | . ia 
bullion...... 824,88 825,991 826,019 826,898 a 
Other cole & 221,320 1,111,393 | | { 
bullion ...... 55,641 52,356 51,642 51,764 | 
Discounts...... 41,740 643,950 677,442 721,276 688,473 640,337 ; 
Advancer...... 70,540 74,662 68 257 58,319 58,247 58,248 ; 
LIABILITIES, é 
ee 362,270 1,253,408 | 1.184.038 | 1,408,996 | 1.436,296 | 1,117,916 ' 
Govt. deposits 87,540 453,426 | 449.667 353,765 343,399 384,707 } 
Other denosita 11,440 496,410 238,893 153,902 112,634 254,900 ; 
LONDON RATES. 
| ! j 
Jan. 29, Jan. 30,|Jen. 31.) Feb. 2,| Feb. 3,} Feb. 4 ya b. 5, 
ns 1931. | 1931. | 1931. | 1931. | 38 i931. | 1931. 
Bank rate (changed from % % | % % % | 0 % 
34% May 3, 1930) ....... | 3 3 i | 3 3 
Market rates of discount— | “i . 
60 days’ bankers’ drafta | 2i—j | 2! 22 | 23—%| 22-ve 2k— | 28-4 
3 months’ do, .........0. | 2% 2%—t 2%——4 2%—4 2%—4824—8! 2:-—¥ 
4 months’ do, .........00.0. | 24 2 — te 24—%\ 24 — te) 23-—fe 24— | 24 
6 months’ do. ............0. | 2% 2e—th| 22—th| 28—t] 28B—H, 28—#! 25 
Discount (Treasury Bilis)}— } | | | 
2 montha’.........cc.ccceceee | 24 —¥| 24 —- 2] 2% —2| 21 22 23 2}—2 
3 months’............ vem | Bis | Bie 8) 2a) Bie) 2d 2) 2A 
Loans— Day to day.......--. 1j—2 | 2 2—24 | 2-23 2-2 2—3 
I 2—2} | 2 2 2 2—2} | 2—2} | 2—2} 
Deposit allowances : Bank | 1 1 1 1 1 1 1 
Discount houses at call .... | 1 1 1 1 1 1 1 
ea See 1; li 1} l} 1 1} t 
Comparison with previous week— 
Bank Billa. Trade Bills. 
Short 
Loans, | 
3 Months, | 4 Months. | 6 Months, | 3 Months, | 4 Months. | 6 Montha, 
1931. % % % | % | %. % 
Jan. 15 | 2—4 fa 24. ; 2h 3—4 3k -2 34—4 
» 22} 2 2a 2% 2% 3 34 4 
» 29 | 2-2f! 2% 2% | 23 3 34 4 
Feb, 5 | 2—281 2i—% 2+ } a 3 | 34 4 
RATES OF EXCHANGE. 
; Feb. 6 Jan. 29, | Feb. 5 
London on Usance.| Par ? | , | -? 
| | 1930. 1931. 1951. 
New York..... jdoilare te £2 | Osbie 4 86% | 4 8618-4 | 4 B54-% | 485) &@ 
Montreal ...... jdollare to £1 Oable 4-863 | 4 9} } 4-86: 4 | 4 46 5 
ee france to £1 T.T. |124 21 | 124 00- -04 | 123 90 92/123 90- 92 
Berlin ........ |marke to £1 yee 20°43 | 20-36}-% | 20434 44 20-424--43 
4meterdam... |forine to £1 T.T. | 12-107 [12-127--124} 1207§-3 | 12-094-2 
Brussels ...... | belge to £1 T.T. | 35-00 34 90-4 | 34°823-2 (34 823- 83 
ee jlire to £1 ‘wake 92 46 92 90--92 | 92 75 77 | 92 79--8l 
BE Sxaascess |franca to £1 T.T. | 25:22 | 25 19§—--20; 25-108--11) 25 144 15 
DP ccceaemaees kroner to £1 y Fe 18 15% . -. 214) 18 164- 2% | 18 led 2 
Stockholm ... | kronor to £1 yo # 18-159 124-2 | 18 14 -3 18 144 15 
Opentagen,.. | Krouer to £1 £.T. | 18-159 18 19 . ¥ a 163} 18 164-17 
Madrid......... pesetas to £) T.T. | 25-224 | 37 32-- 33-38 | 48 12- 17 
pS ee escudo to £1 s * 1081-} "6 8.- 108, ¢ 
Vienna......... |schligs. to £1 pP 54-5t% | 34 53--55 | 34-52- 55 | 3455 58 
Prague......... krone to £) 7.3. 164} 1643-4 164 164: 164% 2 
Kelgrade ..... dinars to £) T.T. | 25-22% | 2753-2763 | 2743-2753 | 2754 276 
Budapeat..... pengd to £) T.T. | 27 & 27: ~1- 85 | 27 80- 83 | 27 82 86 
Bukarest ...... lei to £1 53. [81s € 817 620 817-8174 816-818 
a leva to £1 T.1 25-22% 670-6 5 667-6 2 667-672 
Athens....... drachme to £1} T.T. 375 3743-375} ee 3743-315} 
onstantinople |piastree to £1 | T.1. liu 143-1050 102 1025 
Moscow ..... troubles to £) Pe | 9 46 +9 45- 47 |9-427 ° 446:9-427-9 446 
Warsaw ..... |zloty to £1 pfs 43 38 43n-% 43;-3 43}-« 
Helsingfors... |F marks to £1) T.T. {193-23 193:—§ i$ 24-192% 193-3 
Kovno........ lita to £) pee 48-66 48 -494 484-445 48 49 
Reval ....00.. kroon to £1 pe J 18 15° } 18 20 27 | 18 20--27 | 18 20- 27 
Higa....... --e. |late to £1] ee 25 22% | 25 23- 33 | 25-18-28 | 25 18-28 
Alexandria ... |piastres to £1 | Sight 914 97 % - ts 97 4 - % WM A-t 
Buenoe Aires.. | pence to peso ta 47 620 424-% 34.-4 34 & -4 
Rio de Janeiro | pence to mile | 90 days 16 aR 4%-+ 44 * 
Montevideo... | pence to peso ‘aoa 51 434-44 32-324 33 33% 
Valparaiso ... | pesos to £1 90 days 40 39 78 39-35 3+ 93 
IE vivncncon Eng to Per. £1 90 days par 22° prem, 16-75 17 35 
WICULTE oo... pence YP 1/5#-1/5%) 1/583-# 1/53 Hi 
Bombay ..... to T.1 18 4 | 1/5#@-1/58| 1/58 # 1/5; # 
Madras........ rupee 2. 1/54-1/5+;| 5a # 1/53- #4 
Hung Kong... |ster. to dollar | T.T a W/6k-1/7 | 11¥4-1/0% | 1140 1134 
Shanghai...... ater. to tael poe aes 1/114-2/0 1/34 -1/4 1/2 
Singapore...... |ster.to dollar | T.T. | 28. 4d. | 2/324 -2/ 5 ti) 2/34-+ 2/3 th- tt 
a ster. to yen T.T. | 24 50u.| 2/0¥- 204-8 2 tw 
Manila...... .. |ster. to peso T.T. | 24-0660 | +2s. Fai. 2/04 20% 
Vexico........ pesos to £ T.T. 9 76 10 15- 35 | 10-50--70 | 10:°45- 65 
Biam............ ater. tu baht. T.T. |21 818d 1/103 1/103 1/108 









































¢ Rate for previous day. 
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OVERSEAS BANK RATES. 








Ohanged. From To Ohanged. From To 
% % ‘0 
Amsterdam... Jan. 24,1931 3 2 | Oslo... Nov. 7, 1930 4 4 
Athbens........... Dec. 2,1928 10 9 es Jan. 2, 1931 2 2 
Batavia ....... Mar. 10,1930 5 4 Prague........ June 24, 1930 4¢ 4 
Belgrade ........ May 28,1930 6 Pretoria ..... Sep. 29, 1930 6 54 
SS aa — = a4 : a Reval ........ Oct. 4, 1930 8 
ecccccess aly 31, a 
Bucharest —— Nov. 23,1929 9) 9 | Bigs—-——— Oct. 1,1930 1 {3 
Bodapest........ May 28,1930 € 5) | Rome... May 20, 1930 6 5% 
Oalcutta ....... Jan. 15,1931 6 7 Sofia ........ Jan. 29,1931 10 9 
Oopenhagen..... Nov.12,1930 4 3% | Stockholm... Apr. 32,1930 4 3x 
Dansig........... Oct. 10,1930 4 5 Swies Bank 
Helsi eee Ang. 26,1930 64 6 places ...... Jan. 22, 1931 24 2 
Kovno ........... Apr. 1,1930 7 6 Tokio . ~ Oct. 6,1930 5-48 5-11 
Lisbon .......... June 2,1930 8 7 | Vienna......... Sept. 9, 1930 5 5 
Wew York Fede Warsaw ...... Oct. 3, 1930 6 7% 
ral Reserve .. Dec. 23,1930 2} 2 Triah.......... ~ May 1, 1930 4 
Madrid.......... -~ July 17,1930 5 6 





Centre! Bank of Chile.— Discount rate for member banks, 7%; discount rate for the 
pablic, 8%. 
. 6% applied to banks and credit Institutions, 
6 7% applied to private persons and tirms. 


CURRENT PRICES IN NEW YORE. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 

















Feb. 5, Jan. 7, Jan. 14, Jan. 21, Jan. 28, Feb. 4, 
1930. 1931. 1931. 1931. 1931, 1931. 
% %, % % % % 
Call money .........-...0.-- at 1¢ 1¢ le it 1g 
Time money (90 days’ mixed | coll.) 4 2t 2% 2 2 2 
Bank acceptances :— om———_— —__ Selling Rates. —s 
Membere—eligible, 90 days .... 4 1 ly lt ly 1} 
Won-mem.—eligible 90 days... 4 1 lt lé l¢ l¢ 
Ineligible, 90 —_ Ce 2¢ 2% 2 lj li 
Oommercial accep’ days... 4 3 3 3 3 23 
Bates of Exchange, Par Feb, 5, | Jan. 21,| Jan. 28, | Feb. 4, 
Wew York on— Level. 1930. 1931. 1931. 1931. 
don— 
60 days......-..... 4-828 4-83 4-83) | 4°83% 
Oable ...........-. >| Dollars for £1 4- 8666 486%) 4-853 | 4:85) 4-85# 
Cheques ......... 4864) 4:85) | 4.854 | 4-854 
Paris ...... ---cheques|Oents for 1 franc 3-918 | 3:92-4) 3-91t) 3-91 3:92 
» |Oente for 1 Belga | 13-90 13 925 | 13-935 | 13-94 13-943 
» |Cente for] franc | 19-30 | 19 29 19-35 19-34 19-314 
» |Oenta for 1 lire §-263 | 5-23 5-232 5-23 5-233 
» jOents for] mark | 23-3) 23 865 | 23-75% 25-744 23°77 
» |Ote.for Austrnshig) 14-07 14 07 14-06 14-05 14-054 
» |Cente for 1 peseta | 19-30 1315 10-55 10-34 10-124 
»  |Oents for 1 guilder} 40-195 | 40-095 | 40-214 | 40-19 40-17 
» 26-72 26-70} | 26-73 26:734 
» > |Cente for 1 kroner} 26-80< | 26°69 | 26-71 26-72% | 26-734 
nA 26°82 | 26°75% | 26-754 | 26-734 
» |Oenteforldrachma|) 1-297 1-295 | 1-293 1-293 1-298 
» |Oan. Cente for $1 100 # dis, Ai dis. | wy dis. | -, dis, 
» |Cente for 1 49-85 49-15 49 40 49-40 49-40 
» |CenteforH.Kong$/} ... 39-10 | 24 a 24-183 | 23-45 
» |Otefor 1 Shng.tael eee 48-20 32-12 31-624 | 30 00 
» (Cents for l rupee | 36- 36 20 35-88 35-88 35:88 
» |Gold Pesos for$100/103-65 (114-00 (144-55 |144-60 |144-25 
» |Centa for 1 milreis| 52-42 11-40 9-00 8 50 8-85 
» |Oente for 1] peso | 12-125 | 12 00 | 12-01 12:02 | 12-01 























CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Ltd., quotes the following rates 
of exchange :— 














Country. a | Par Value. | Usance, | Rate. 
Sucres to £ ........ 24: 3325 | | Bight: London 24-53 
Bolivares to € ..... 25-25 ” 27:70 
Pesos to £........00 5 ” 5-03 
Oordobaa to & .. 4: 8665 ” 4-92 
Colones to & ...... 9-73 ° 9-83 
Bolivianos to £ ... 13-33 ” 13-45 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 





Union of South Africa, Union of South Africa, 





From November 3, From Noveinber 25, 
1930. 1929. 





London on South Africa. South Africa on London, 















































Buying. | Selling. Buytog. | Selling, 
, , J on % «is, par to }% pm. % prem. 
Demand ............... 1i% dis, ic? ” th af dis, i to i % “ ” 
SO GAYS we. eeereeeeeeeee 18% » £% 1% 4 . « 
60 duys Ceccecessececsees 28% ” f° ” 1 % ” % ” 
90 days Gancocorsncoonens 3% e 7, © l aed % nd 
120 days .............5. 33% ” 14% ” 24% ” see 
OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION oF 
NEw ZEALAND. 
London on Australia and Australia and New Zealand 
New Zealand. on London,® 
Buying. Selling. Buying. Belling. 
Aus- New Aus- New Aus- New- Aus- New- 
tralia. | Zealand.) tralia, | Zealand.) tralia. | Zealand. tralia, | Zealand 
TT. . a we 130 1094 130 109 ) 
Bight 131 lll 130% 110 1298 10st 130 1098 
30 days 132 lll aaa rae 128 108 130 
60 da 133 1123 ove one 128 107% 1293 i08 
| 90 days 1332 113 ae ae 1284 107 1294 108 
* All rates (Australia and New Zealand) now based on £100—LON DON. 





INDIA COUNCIL REMITTANCES. 


The total remittances from the Government of ad 
Secretary of State for India in Council effected by pr rer 
sterling in India, from April 1, 1930, to January 31. 193). 
£5,395,000. During the same period £6,765,186 was tranc.. 
from the sterling reserves against corresponding con: ract 
currency in India. Of this amount £4,560,986 was to » 
sterling in India, while the balance was re quired for Hor 
purposes. 


Gllster 


LECCE Salea 
ome Treagoy 


BULLION. 
The following statistics of imports and exports of gold ¢, 


ended February 5, 1931, are issued by the Statistica] De 
of H.M. Customs and Excise :— 


OF Wey 
partmer: 





Imported into Great Britain and || Exported from Great Britain ana 





eS 








Northern Ireland. Northern Ireland, 
tre, 

From— £ To— , 
i 25 Germany .............cccceecs. iy 
NEEDS 8,400 Belgium............06........, oy 
EES 905,243 | ee i ’ 

Irish Free State,............06 9,500 Switzerland ..........0.00...... % : 

British W. Africa ............ 44,018 SEINE actencsecwsensesanesoessecs ; 

British 8. Afric@ ......c0c0. 1,094,584 | Na aia } , 

British India................0. 190,406 SRR“ te € 

I ce nccusechseus 76,000 British India .. 8) ' 

Other Countries............ ‘ 41 io 

Tota! declared value of Total declared value of 

importe.......... scssceees 2,529,086 CEPOTts ceccccccsccccccees 1,337,204 





GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past week, x 
announced by the Bank of England, have been as follows :— 


1931. ARRIVALS. £ 1931. WITHDRAWALS. ‘ 
Jan. 30 Sovs. from abroad.. 3.500 | Jan. 3 ......... \ 
31 Bars bought . 40 31 Bars sold .. 6508 
Sovs. from ab road... 554,345 Sovs. for export $ 
Feb. 2 Foreign coin bought. 300,000 | Feb. 2 Bars sold .. aus 
ER Lek Nil 3 Bars sold .. os is 
a Forei ts gn coin bought 38,000 Sovs. for exoprt 4 
5 Foreign coin boughr 4,194 4 Bars sold : 
Sovs. for export 
5 Sovs. for export 
Rae ee ~ 876, 079 Total ... 





Net arrivals, £766,287. 


Messrs Samuel Montagu and Company write on February 4,12), 
as follows :— 


GOLD. 


The Bank of England gold reserve against notes amountei? 
£139,485,856 on the 28th ult. (as compared with £142,220,126 
the previous Wednesday), and represents a decrease of £8,159°% 
since December 31, 1930. The shipment of bar gold which arme! 
from South Africa this week amounted to £1,094,644, nearly a 
which had been sold forward to France. Only £19,000 was avaua’s 
in the open market yesterday, and this was taken for the Home an: 
Continental trade at the fixed price of 84s. 114d. per fine ounce 
There have been no withdrawals of gold from the Bank of Engan 
for France during the past week, the French exchange haviy 
moved to a point unfavourable to operations for the tune bens 
Movements of gold at the Bank of England during the week ha‘ 
resulted in a net influx of £863,840. Receipts totalled £977 
of which £554,345 in sovereigns and £338,000 in foreign ¢ ide — 
was generally understood to be from South America, and £750 
was in sovereigns from Australia. Withdrawals consiste 


£100,045 in bar gold and £14,000 in sovereigns taken for export 
SILVER. 


The steadiness shown last week was not maintained and weastes 
developed rapidly during the period under review. The und hia 
Bazaars’ requirements for prompt shipment having been satis 
this quarter showed more disposition to sell, and with Ane ried 
offering freely the market found no support except a little b 
on China account at the lower level. Movements in the prices “' 
therefore steadily downward and new records have been establish: 
the lowest prices yet reached being 12 4d. for both cash and ™ 
months’ delivery quoted to- day. The slackening of the dee 
for prompt delivery caused the difference between the cash and ™ 
months’ quotations to disappear. ; 

The following were the United Kingdom imports and expos“ 
silver registered from mid-day on the 26th ultimo to mid-da) 
the 2nd instant :-— 








IMPORTS. £ Exports. Lm 
SEES cncosassecesess 10,130 | British India ........-- . 92.e%8 
SIMMER. 7 cc Rceccoubmabsbnte 168,321 | Other countries......--- 9,440 
SS eee 42,155 
Other countries ......... 15,232 _ 

235,838 mn 
InpIAN CURRENCY RETURNS (in lacs of rupees). 
Jan. 31. Jan. 22. Jen. 
Notes in circulation................6. 15,820 15,786 15,3" 
Silver coin and bullion in India... 12,112 —-:12,064—-12.0-+ 
Silver coinand bullion out of India ove vee oaaie 
Gold coin and bullion in India...... 2,621 2,664 2,006 
Gold coin and bullion out of India oe eee ‘ang 
Securities (Indian Government).. 987 958 00 
Securities (British Government).. a {.-. 300 
Bills of Exchange................ enone 100 100 i 
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= 7927 1 
February ¢; 931.) 
et January last are appended :— 


the month ol 





sr 









Ban SILVER per oz. std. 
Cash Two Months BAR —_ 
Jelivery. Delivery. per oz. fine. 
‘ald 14 4d. 85s. 1}d. 
Hight Se «13 He. 13 Ad. 84s. 11 fd. 
Lowest Pico, —-13°810d. 13-593d. 85s. 005d. 
A erage pri those 





nghai on the 3lst ultimo consisted of about 
~ in syeee, 155,000,000 dollars and 980 silver bars, 
WN urice os - . 2 
"wd with 92,200 000 ounces in sycee, 155,000,000 dollars 
pared t pe FT ¢ 


 cilver bars on the 24th ultimo. 


ks in Sha 





“i 























GOLD AND SILVER PRICES. 
_ ( Silver— Sil r. 
= Per Ounce. Date. a 
Ounce. Cash ‘Forward — 
103] { #8. d. a. d. d. 
o20 eee | 8411! [13%] 133 Feb. 6,1925 | 32% 
wy | gg ab | 138 | 138 » 5, 1926 | 30% 
rb. 2 ave | 84118 | 13h | 13h » 4,1927 | 273 
j | 8411 | 128 12} »  2,1928 | 26% 
BS  siaais | 94114 | 12% | 12% » 17,1929 | 25% 
eo | 8411} | 123 12 % » 6, 1930 204 
NOTICES. 
Barclays Bank, Ltd., announce the opening of a new branch at 


Tenterden, Kent. 





The Midland Bank Executor and Trustee Company, Ltd., which 

afihated with the Midland Bank Ltd., announces the opening of 
new branch at 16-18 Westover Road, Bournemouth. In addition 
» the head office in Poultry, London, E.C.2, the Midland Bank 
Executor and Trustee Company possesses branches in Birmingham, 
Leds, Liverpool, Manchester and Newcastle-on-Tyne. 

The Midland Bank announces the opening of a new branch at 
17 Poplar Road, Solihull, Warwickshire. 
The Banca Commerciale Italiana e Romena announces the 
Sopeung of a branch at Brasov (Kronstadt), Roumania. 








Companp Mews. 








REPORTS AND NOTICES. 


MISCELLANEOUS. 


“ns TOWN AND COUNTY BENEFIT BUILDING 
MCIETY. port tor 1930 shows that £3,260,881 stands to 
credit of share capital account, an increase on the year of £428,852. 
: oa rig inp is £706,066. The total assets stand 
a ing the unprecedented growth, in one year, of 
¢ sum of £448,727 was advanced on first mortgage of 
“ Securities, with an adequate margin in each case. 
; eae assets how stand at £2,383,451. The society’s liquid assets 
oe 1£1,707,675. The surplus on the year’s working is £22,461. 
alga for disposal is £24,581. The sum of £20,000 is put to 
ee cel pay A ade 18 £4,582. The society's reserve now 
cates ori a eo Shareholders receive 44 per cent., made up 
has been desis ta us $ per cent. bonus free of income tax. It 
eighty-second lat this rate shall also be paid for 1931. The 
dso annual meeting will be held at Town Hall 
; ‘ampton, on February llth, at 5 p-m. ; 
WEDI aie 
ee Sei ATCH COMPANY.—Higginson and Co., fiscal agents 
Period for the a rey ret announce that the subscription 
holders at Kr. 150 ; 2 400,000 new ‘* B”’ shares offered to share- 
shares held, cl; eed pay Proportion of one new share for every three 
subscribed, punchieath e ruary 2nd, and that the issue has been fully 
through the exerci, y the whole of it having been taken up 
“a Xercise of the preferential rights granted to share- 


TEMPERANCE P 
“ounce that the 
a) departments. 


Ty 
4 iit 


£1-Class 


M 


prveemerey sd BUILDING SOCIETY.—The directors 
nts for the past year will show increases in 


£659,052, the total of £4,156,889 now standing to the credit of 
shareholders and depositors, notwithstanding the fact that the 
issue of shares was closed in August last. 
has been advanced during the year on the security of house and 
shop property mostly purchased for personal occupation. 
amount secured on mortgage at the end of the year was £4,289,855, 
being an increase of £486,435. 
society 
December 31, 1930. 
reserve and £8,741 to the contingency fund, the combined totals of 
which amount to over £500,000, and in proportion to lhabilities 
greatly exceed the reserves of any large building society in the 


The sum of £1,095,701 
The 
The trustee securities held by the 


written down to the prices obtaining on 
It is proposed to place the sum of £47,615 to 


have been 


kingdom. The total assets of the Temperance Permanent Building 
Society now exceed £4,700,000, 





DIVIDEND ANNOUNCEMENTS.” 





























Rate % per Annum, except ia 
where marked “, or Stated pen 
in Cash. “he 
® Interim div. + Final div. Years, 
Name of Company. 
Interim | Date of Method ie Pre- 
or Pay- of _ st vious 
Final. ment. Payment. car. | Year. 
RAILWAYS. | | 
angie, seeseeseecesseece 23%t 34 | 4 
Ss. 
Den Norske Creditbank  ......... 6 | 6 
OTHER COMPANIES. 
Birmingham Coffee House Co..... nite 10 10 
BEI EBT CG. ones cceccccscceses bas ei 8 7k 
Carditf Pure Ice and Cold Storage oe Tax free 4 4 
Chester United Gas ................ 33 %t Less tax St} 5 
City of Aberdeen Property ...... iar aa 9 8 
City of Buenos Aires Tramways 1/3 p.s 5 5 
Clapton Stadium .............ccccces 20%! 40 mS 
Clarence Hotels .............secccss ey, a 8 Z 
Clarkson’s Old Brewery...........- 5°59") — Tax free ais be: 
Constable, Hart and Company... 6°%*| Feb. 9] Less tax ‘ 
EN TEEN TET 14 %t Bes aia 124 
English Velvet and Cord Dyers 4% Ft! = 6 8 
Ever Ready Trust and Finance 4°71) Feb. 4 tk oe 
TEWOEG GRE BO on. ccccccccccccccces 20%t oes 36 41 
Foster Porter and Co. cece POG DET ccs ms 5 5 
Frederick Braby and Co. ......... 39° *| Mar. 2] Less tax hae he 
Friary Holroyd peesenens jepexeseas 5°%,*| Feb. 16 eee eee aS 
Glasgow Stockholders Trust ...... If , 4 5 
Hayes Candy and Company ...... aie } 6 8 
IY cccanccrasecccecsanndessuneddcs ini 124 15 
IN 5 isin acnensnesignawscintmciees 5% 7s 12} 
Liverpool Grain Storage and 
MN érnncssdansentuckecsedonen 6 6 
London Property Investment | 
NE UE vabvaiidnconcncaskanes | Less tax 6 6 
McCrae and Drew ........ es 44] oe 8 10 
Manchester Palace of Varieties... 14%°® dad diac a 
Manchester Roval Exchange...... an | 7 Less tax 6 8 
Mansfield (Holdings)................ 2°. *| Jan. 31! Less tax ag 
re 23 %Tt a aed 34 4 
Midland Caledonian Investment 
Mu cren cdukesnddcaiavascenue 2%t eas sta 4 
North of Ireland Paper Mill...... 3d. p.s.t ’ Tax free ao 
Owen and Robinson ............--- 34 %* Tax free 
Railway Debenture and General 
INE.  cccpuveseciocqnsdicnscnscevess 54%] 9 9 
Railway Share Trust and Agency 6%T| 10 10 
Redfern’s Rubber Works ......... 62 °oT| 10 14 
** Romac "’ Motor Accessories ... = | 5 10 
Royal Exchange, Leeds............ 7% l2a 124 
Scottish Reversionary ............ so ate jee 7 6 
Second British Assets Trust...... Teo ot wl mae 3 15 
PIN CDs ccvaceccesavececesss ans “ia ing 6 10 
South Statfordshire Waterworks 4°oF) ies “a 7 7 
Ns os cicvacnadencccouadewenes’ 6° T} wica ais 10 10 
Stephen Smith and Co. ........... 5°,*| Mar. 2| Less tax a aa 
Thomas McKenzie and Sons ..... 6% FT| sara ae 10 10 
Tor Investment Trust ............ 4°,*) Mar. 16 ae a 
United States and General Trust 9°,+} ee ee 14 14 
Yorkshire Electric Power ......... lt ged was 8 8 


























a Plus bonus of 3s. b Plus bonus of 5s. 


DoMINION-SCOTTISH INVESTMENTS, LTD.—The directors have declared a dividend 
on the 5 per cent. cumulative redeemable preference stock (par value $50.00) 
of the company at the rate of 5 per cent. per annum for the quarter ending 
January 31, 1931, payable on February 1, 1931, to shareholders of record at the 
close of business on January 20, 1931. 

FOREIGN RAILWAYS INVESTMENT TRUST LIMITED.— The directors have declared 
a dividend on the 5 per cent. cumulative preference stock for the six months 
ending January 31, 1931, at the rate of 3 per cent. per annum, payable February 2, 
1931. The directors hope to be able to pay the full preference dividend by the end 
of the company’s financial year but, as stockholders are aware, the company’s 
principal investments are in the ordinary stocks of the South American Railway 
Companies and, in view of the uncertain outlook owing to poor traffics and weak 
exchanges, the directors do not feel justitied in paying a higher dividend before the 
definite results of the year’s working of these railways have been as¢ ertained. 





The share and deposit capital has increased by 











Quarterly 2 | 14s.6d. Half-yearly - 
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Name. 


Nea actensiiatee Sept. 30 700,050 
Anglo-Duteh.... Dec, 12,350,350 
Anglo-Java 0.00 Mar, 31 7,386,750 
Anglo-Johore 00 Dec 1,500,000 
Anglo-Malay ...000000077"" Dex 412,507 
Ayer Kuning ............ Dec 140,000 
Si cisiattsniiienennne.cc, Dec 123,208 
IN ssectssuetnncs.... Uct. 351,213 
Bandar Sumatra.’ July 3) 99,847 
Banteng (Selangor) ...... | April 30 99,000 
Batang Consol... 777 | Dec. 2,458,840 
BE TOD ceresouisescae.. Dee 221,666 
Bekoh Consolidated...... Jine 2,993. Uu7 
Bertam Consolidated ... Mar. 3,340,000 
Seat acsinonnsvtnenaassencs Dee, 110,000 
SENET ‘aubiisnpistinedatanans.. Dee. 1,485,000 | 
NUE senttiisintiienimodne. ce Mar. 750,000 
Bradwall .....00.... Dex 90,000 
Brookiands ..........0.."" June 1,750,00 
gg A ae une 135,000 
Bukit Kajang.......0 7 June 175,000 
Bukit Mertajam...” Mar 5,000,000 
Bukit Selangor ...2 7” Mar. 330,88] 
Bukit Sembawang ....... Dec. | 5,339,551 
Castletield 0" June 1,000,000 
Ceylon (Para) |... 7777" Dec, 700,000 
hembong (1920) sepbbens Mar 2.782.694 
Chersonese (F.MLS.)...... Dex 2,700,000 
i ivcentsctnviesasece Dec, 2,300,000 
Cicely Ord. 0.0 Mar. 1,334,312 
Consolidated Malay ..... Dec, 750,000 
Denvistown ...... | Dee 1,678,820 
Djember..................-” Dec, 164.496 
Eastern Produce Ord, .. | Dee, 333,000 
F.M.S. Rubber Plotra.... | Dec | 210,000 
iliac April 30 482,177 
General Ceylon... 7°" Dev. l 30*,000 
Glen Bervie ...00007"""" Sept. 1 85,069 
Glenshiel ( ee eeenenes Dec, l 175,000 
Golconda Malay ......... Dec, 1 113,000 
Golden Hope .....00777""" | Dee, l 280,720 
Grand Central... 7""" Dec. 1 1,225,000 
Hewagam........0007.77""" | Dee, 1 240,000 
Highlands « Lowlands. Dec, l 309,48] 
Inch Kenneth 00 June : 1 30,000 
Insulinde..........7.°7°""""" June 30 20 /1,211.820 
Java Amalgamated LS Dec. l 185.000 
Java Kubber Plant...... Dec. 2/0 699,660 
Java United Dec, 1 150,000 
ca cgy Nee OG Mar. 1 112,500 
Jong-Landor....7)77°"""" June 1 89.500 
Jugra Land & Carey Dec. 1 1,435,738 
SEED eave meswborecseesnrcnsc. June 1 169,554 
Kali Glagah 00. 7""" Mar. 20 985.100 
| enlist Dee, 20 668,147 
Kampong Kuantan ...... Dec, 20 835,499 
Kamuning Rub. & Tin June 30 2'0 2,010,000 
awie (Java)... Mar. 31 2 759,000 
Kepitizalia sssesesesscsecee | Mar, 3] 20 11,375,000 
Kepony (Malay)........... Dec. 31 20 {1,180,000 
Kinta Kellas 0 000°"""" Mar. 2/0 11,300,000 
Klanang Produce......... Dec, 20 870,000 
Kuala Selangor..." Dec 2/0 775,000 
Labu (FMS) 20 Dec, 1 234,564 
Lanadron ...... peek Dec, 1 360,000 
NOE vsneeeessisvaemesiec, Aug 1 125,009 
Langkat Sumatra ..... Dee, l 123 97) 
Langkon N. rneo..... | Mar. 20 /1,0 16,380 
ERD 202. cnevevessensssesecss Mar. 20 |3,003.929 
Ledbury ..... tesseese oe | Dec, l 108,600 
Linggi Plant. Ord, | Dee, 1 560,000 
udon Asiatic 000. Dec. 20 |4 920 869 
 eprenenitreenen Sept. 1 211,482 
Malacca Ordinary......... Dee, 1 541.613 
Malayalam Pian... Mar. 1 1,777,021 
Mendaris (Sumatra) ..... Dec, 1 $30 82 
Merlimau Pegoh |. om ie i 20 15,947,795 
ount Austin.........0.... Mar. 1 600,000 
eee, Der, l 185.14) 
Nordanal (Johore) ...... Dee, 1 280.009 
North Humimock scoseosee | Map, 1 240,000 
ERIN, Dee, l 225 007 
Perak Rubber Plant ... Mar 20 890.000 
Pernambang ......... Dec, l 448.59] 
Port Dickson... 77°" Mar. 20 [2,464,633 
Prye Rubber, | EE Mar. 1 99,247 
Rangoon Para.” Dec. 1 187,55) 
Rani ( lravancore).....__ Dec, 1 275,900 
Remban Jelei Dec, 31 1 400,000 
Rubana ......... rieebseKenbe June 30 1 330.000 
R. Estates of Johore...., Dec. 31 l 187,500 
R. Estates of Krian “i Dec 20 1/1,200.900 
Sampang .......... Dec, 3] 20 730,000 
Sapong Rubber, &ec. ..| Dec, 1 120,000 
oe cays OAR. Dec, 1 200,000 
SE tintissuheninianiaence June 1 187,500 
TE siccnesisensanciencs Oct 1 153,843 
Selangor .................... Dec {200.090 
I seudeeidennbpaenescas Mar 127,910 
Sendayan ....... Sept 250,000 
Sennah ...... ttsseseeeee... | Dec 600,000 
Serdang Central...” e. | Deo 88,478 
Seremban (1920)... 77” Dec 400,000 
| gplibenbaoaasbercasage: Jan | 300,000 
Singapore Para pebbbeeons June | 2.386 666 
Straits Rubber (1919)... Der 1.950.000 
Sumatra Consolidated... | April 125.000 
Sumatra Para June | 11,999 336 
Sungei Choh (1920) intone Dec } 290 Nun 
Suncei Salak... Dee 100,000 
Sungkai-Chumor ....1)) June 998 546 
tictdscnstieaiinc., Sept 2,910,636 
TE eictinnencsinnters o. Dec. | | 59.833 
Tandjong 2... June 250.000 
Teb:au hich bi eccealcice June 165.000 
Telworedjo ... Dee, 595,219 
emelbyve.............. S... | Mar 276.000 
United Serdang |.) """"’ Aug 14232725 
United Sua Retong...... Dex 500.000 
nited Sumatra... Dec 2.200.000 
United Temiang ......._ July 2.000.000 
Waterfall 0.07 Sept 3,351,489 
Way Halim Mar. 31 517,615 
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Allied Sumatra............ Dec, 23 | 
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per Ib. 


per Ib, 
0/5 61 
06-95 
U4 8&3 
06-33 
0/6°13 


0/656 
0/664 
per lb. 
0/6 65 
0/5-16 


0 10 42 
0/4-77 
06-20 
0/5 60 
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Lhs, 


is 
996,2 


3,601,952 
875,318 
1.096.400 
286,000 
610,000 
1,365,600 
648,760 
1,269,385 
2,674,157 
845.369 
1,581, (32 
1,0/4,674 
1,414,560 
1,065,410 
783,083 
1,694,24% 
1,482,090 
1,397,248 
858,016 
960,887 
864,090 
2,290,568 
463,099 
»733,315 
733,000 
824,68] 
968,214 | 
2,263,89] 
5,911,983 
1,287,508 
1,904.87) 
411,119 
526,195 
1,525,475 
754,000 
896,757 
838,092 
1,895,040 
3,997,518 
1,032,352 
793,960 


~ 


351,787 


988,000 
1,563,220 


873,398 
791,184 
2,144,397 
1,140,000 
1,150,840 
972,983 
1,784,000 
1,140,825 
1,037,517 
666,000 
379,000 
3,021.14) 
731,500 
3,361,874 
4,921,408 
1,212,730 
6,419,457 
5,244,749 
2,226,864 
3,311,200 
3,109,388 
783,149 
717,725 
1,058,686 
835,530 
892,502 
2,028,325 
1,842,412 
311,296 
610,312 
1,399,425 
2,798,890 
1,477,760 
805,359 
734,926 
581,256 
920,780 
1,227,012 
750,000 
1,410,365 
664,800 
460,367 
914,739 
2,648,752 
419,000 
835.643 
2,037,859 
1,038,525 
3,851,664 
527,424 
1,505,546 
995 560 
950,514 
773,436 
1,375,744 
340,360 
1,481,000 
1,135,000 
3,303,733 
953,081 
6,820,691] 
6,595,005 
852.189 
1,087,792 
2,265,469 
508,694 
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|10, 569,747 

560,000 
1,558,027 
1,059,635 
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765,000 
1,000,849 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 









































a Appropriation. Corresponding 
Balance | After | Amount eS Period Last 
i ividend. , 
Period from | Payment — ” _ Curia ee Year. 
Company. Ending Last of i fr Saini Reserve, | Belance 
Account. | Deben- — ry | Deprecia-|Forward. Net Divi- 
Pe — Amount\| Amount.| Rate. | tion, &e. | Profit. | dend. 
1 Interest. 
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a anci d, &c. | | 
i hur ag cdeaapennants | Dec. 31 78,326) Dr. 2,73 75,595) roe es | 75,595)) 35,061)... 
— A | > 
bl jon Property Invest. ... | Dee. 31 1,507 13,599 15,106) ree 4 oe \ 1,791) 1,602 | 12,461 = 
& | | 
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wport (Mon.) Gas .......66 Dee. $l 223 12,006 12,229) ea 13,700 5 Dr. 2,000 529 13,951 5 
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Makau (F.M.S.) Rubber ... | Oct. 31 3,999 3,149 7,148)| ne aa 2.500} 4.648; 3,254 2% 
' Shops and Stores. \ 
Bennar helt Sei anieiiuee Dee. 31 22,021 4,904 26,925} 15,000 18,750 74k |Dr. 20,000 13,175} 42,568} 12} 
; Textiles. | | 
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a and General 
is ‘Waterworks nonin Dec. 31 12,161; 112,273) 124,434) 39,642 57,536] 14 sins 27,256); 108,027] 14 
7 good and — South | | 
he : . | TN itistisassawis Dec. 31 52,877 98,498) 111,375) 1,085 55,613 7) ie 54,677, 67,716} Tt 
bhi le Hitec Gan Dec. 31} 1,983] 2,919) 4,902) 855] -1,532{ ZF |} 500. 2.015) 3.515 {3 
er Vompanies. | 
a — and Gale | Dec. 31|Dr. 6,782) 57,767} 50,985'| 41,850] __... sa ” 9,135| Dr.95746 si 
~~ release --+ | Sept. 30 2.466 273 2,739]| _... me ” 1,519 1,220]| _... ii 
Clapton St vies orex & Co. Jan. 9 64.274 63,557, 127,631) 13,000 43,560 12 .. | 71,071} 83,199) 12 
Cotter Plantatio nina Dec. 31 8,541 81,273 89,814! a $7,371) 40 35,000, 17,443)} 63,095) 350 
Craigton Cemetery 77 """ | Aug. 31 | Dr. 36,606|Dr. 11,618\Dr. 48.224)... as is .. |Dr48,224|| 1,734)... 
Devas, Routledge & Go.” | Dec. 31 695 3,330 4025) ... 1,550, 4 1,950 525| 3,680) 4 
— OS © 0....... ' Dee. 31 24.537 8,714] 33.251!! __... 10,500! 73 .. | 22,751/1 14,836! 10 
— * For half year. ¢t Free of income tax. 
‘4 ; ail . 1 -eek t. if ) 
° prices have been below those ruling last week, but if Mr Chad- 
Commer tal Leports. bourne’s attempts to come to an agreement with Russia should prove 
a successful, an improvement in the sugar position is probable. = 
has been a dull market, but coffee has been firmer. Among miscel- 
MARKET SUMMAR ‘eatin commodities, hides have again been weaker, and the demand 
There is no j : Y. for leather remains on a limited scale. Rubber shows a considerable 
prices are tinct, sg iaschonay in the situation of the coal trade, and | ‘decline on the week occasioned by renewed speculative selling and 
e. luy lower. The demand for industrial fue a an increase in stocks. 
Manoa fuel shows 
part irly in South Lar wggaat ens ee inquiries are inactive, aaa 
nN Spite of the vo qee Were stocks are once again accumu- 
won iS been Bhar age br spe The improvement in pig THE COAL TRADE. 
~ “YY considerable extent British oe demand has not increased Our Sheffield correspondent writes :—Demand for best steams 
on Proportion of home ina a have been able to satisfy | for export tends to improve and prices have hardened since a month 
4, >On &@ small scale coteirements, Transactions in steel ago, but there are large accumulations of small coals, sales of which 


are at a low level. Prices of the first-named are 16s. 9d. to 17s. 
f.o.b. Humber ports. For inland delivery producers quote 14s. 
to 15s. at pits. The house coal trade is moderate with prices 
from 20s. 6d. to 2ls. 6d. at pits. Best hand picked branch com- 
mands 23s. 6d. or more, supplies being rather on the short side. 
Export sales of furnace coke are down, and prices have dropped 
further. The home price is about 12s. at ovens. 





Our Glasgow correspondent writes :—The main feature of the 
market during the past week, from a domestie point of view, has 
been the continued weakening of prices for washed nuts, which are 
plentiful in all districts. This arises partly from the falling-off in 
home requirements, owing to the lengthening of the day and partly 
from the effort to satisfy prompt orders for round coal. From the 
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broader aspect a more important consideration is the scarcity of 
forward business, for colliery quotations for dealing ahead are 
considered much too high, while the restriction of output, besides 
creating difficulty in supplying brands of coal required, also raises 
the general production Shipment prices (f.o.b. district 
ports) :-—Lawnarksnire.—Ell best, 15s.; splint best, 17s. 6d.; splint 
second, 16s. 6d.; navigation, 16s. 6d.—-1l7s.; navigation 
l5s.—l5s. 6d.; Hartley, I6s.; steam, 15s.; trebles, 
12s.; singles, 11s. 6d.; pearls, 11s.; dross, 10s. 3d. 
navigation, 16s. 6d.-17s. 6d.; first-class steam, 12s. 9d.; third-class 
steam, 12s. 6d.; trebles, 13s.-14s.; doubles, 12s.; singles, lls. 6d.; 
pearls, Ils. Loruians.—Prime steam, 13s. 6d.-I4s.; secondary 
steam, 13s. 6d.-14s.; trebles, 13s.; doubles, 12s. 3d.; singles, 11s. 6d. ; 
pearls, IIs. 6d. Ayrsutre.—Unscreened navigation, 16s. 6d.; 
jewel, 17s.; steam, 14s.; trebles, 13s. 6d.; doubles, 13s.; singles, 
12s.; pearls, 11s. 6d.; dross, 10s. 6d. 

Our Cardiff correspondent writes :—Depressed conditions continue 
to prevail on the South Wales coal market. Since work was resumed 
after the recent stoppage production has been restricted by the 
74-hour shift, and the reduced quota for the first quarter of the 
year is now in active operation. Output, however, is in excess of 
the absorbing capacity of the market, and stocks are once again 
accumulating. Foreign inquiries are inactive, and the bunker 
demand is adversely affected by the increase in the volume of idle 
tonnage, which throughout the world has been estimated by the 
Chamber of Shipping as equivalent to approximately 124 million 
tons d.w., or 13 per cent. of the existing carrying power. Prices for 
practically all classes are at the minima. Considerable progress 
has been made by the Joint Sub-committee that is negotiating the 
terms of a new Conciliation Board agreement, and it is expected 
that the new agreement, subject to the reservation of the minimum 
wage, the subsistence wage, and one or two other important ques- 
tions for the arbitration of the independent chairman, will be 
submitted to a full meeting of the Joint Board next week. Ship- 
ments have steadily improved since the resumption of work after 
the stoppage, but they are still in volume considerably less than 
those at the corresponding period last year. The following are the 
current approximate quotations :—Best Admiralties, 20s.; seconds, 
18s. 9d. to 19s. 9d.; best drys, 18s. 6d. to 19s. 6d.; Black Veins, 
18s. 3d. to 18s. 6d.; Western Valleys, 18s. to 18s. 3d.; Eastern 
Valleys, 17s. to 17s. 9d.; best small steams, 13s. 6d. to 13s. 9d.; 
cargo smalls, L2s. to 12s. 6d.; coking smalls, 15s. to 15s. 3d.; best 
anthracite large, 36s. to 37s. 6d.; Red Vein, large, 22s. 6d. to 27s. 6d.; 
machine made cobbles, 40s. to 45s.; French nuts, 43s. to 46s.; 
stove nuts, 39s. 6d. to 43s. 6d.; rubbly culm, &s. 6d. to 9s.; foundry 
coke, 29s. to 35s. ; patent fuel, 19s. 6d. to 20s. 6d.; pitwood, ex ship, 
248. 9d. to 25s. 3d. 


cost. 


second, 
doubles, 


13s. 3 


Fire.—Screened 








IRON AND STEEL. 


Our Middlesbrough correspondent writes :—New business in 
Cleveland iron at the moment is quiet, but there is no weakness in 
the position. Consumers have their early requirements well 
covered and have also bought a little ahead. They are therefore 
now inclined to look on to see how trade develops for their manu- 
factures. Some have good orders booked which will enable them to 
carry on for a few months, and there are further inquiries on the 
market, which if they result in business, will mean further buying 
of pig iron. In the meantime producers of the latter find the 
present production insufficient to meet current needs and have to 
draw upon stocks, which is a favourable market feature. A 
moderate business on home account was reported at Tuesday's 
market, mostly for early delivery, prices being unchanged, viz. :— 
No. 1, 61s.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 
forge, 57s. f.o.b. or f.o.t. There is very little doing with Scotland, 
in spite of specially cut prices quoted for that area. In hematite a 
disinclination still exists on the part of consumers to place any 
important contracts for forward delivery, but a fair number of 
orders are coming along for prompt. With the very restricted 
make, stocks are still being drawn upon, which strengthens the 
makers’ position. Although the general quotation for mixed 
numbers for early delivery is 70s., it is possible to buy some brands 
at sixpence or even one shilling less. For delivery a few months 
ahead 70s. 6d. is the figure generally asked, but this would be 
shaded for attractive business. In the steel trade a few orders are 


coming to hand and works are better employed generally. 
are unchanged. 


transactions are 


Prices 
The ore market presents no new feature and 
few and far between. Best Bilbao rubio is 
nominally 16s. c.i.f. for early delivery, and the current freight 
Bilbao-Middlesbrough is about 4s. 9d. Producers of coke have 
difficulty in making sales, and as their stocks are large the price is 
weak at 17s. for ordinary blast-furnace qualities delivered works. 
In some cases 3d. to 6d. less has been accepted. 


The number of 
furnaces in blast in the district remains at 23 


Our Sheffield correspondent writes :—The beginning of a new 
month has brought no relief to the depression which prevails 
throughout the iron and steel industry. Conditions have undergone 
no important change since last reported upon, although one hears 
that owing to the exhaustion of stocks some overseas countries are 
beginning to send orders for certain classes of steel material, and 
this movement should develop as the year advances. The open- 
hearth steel department continues working at less than half capacity, 
both in the Sheffield and Lincolnshire districts. There is a marked 
shortage of work in railway steel and steel bars and rods. The steel 
sheet department is picking up a little. Demand for shipbuilding 
steel keeps low. There is a fair inquiry for alloy steels and 
stampings for commercial cars. The price of high-speed and other 
special steels was reduced 3d. per lb. this week. The market for 


steel scrap is rather weaker. Unfavourable reports are to hand 
from the tool, cutlery and plate trades. 





Our Glasgow correspondent writes : 


Business in thy 
Scotland remains disappointingly dull, and while on 4 
hears expressions of belief that trade is improving 
little to warrant such belief. Most of the Lanarks},): 
are in operation, but the orders coming in are not 
to keep them fully occupied. There 
the market 


’ 


IS no increased ger 


prices for Continental matene 
are still much 


for semis; 


stiffening somewhat below home makers 


makers are still finding business poor, some makers 
more difficulty in keeping plants going than they hay 
many years. In the sheet trade business is just a shade } 


Het 


unsatisfactory. 





Our Cardiff correspondent writes :—There has been no iny 
ment lately in the conditions of the South Wales tinplate an: 
trades. The factories in the tinplate industry are oper 
less than 50 per cent. of capacity, while in the sheet industr 
depression is even relatively greater. Prices of tinplates 
unregulated, and quotations per basis box on the 
Exchange on Tuesday ranged at the further reduced figures 
lis. 3d. to 15s. 9d., compared with 15s. 6d. to 15s. 9d. the previous | 
week, and 18s. 74d. to 18s. 104d. in the corresponding week ast 


— 


eXner 


the export demand for both black and galvanised sheets + al 
Swansea Ver 


year. Some makers are holding out for 15s. 9d. per box, but ther 
have been weak sellers of stock plates at 15s. 3d. The outpx 
tinplates, terneplates and blackplates in South Wales last war 
was 814,404 tons, compared with 879,844 tons in 1929. Galvaned 
sheets are unchanged at the new minimum of £11 per to or 


corrugated bundles. There has been no improvement in the pres 
of Welsh tinplate bars, but foreign bars have been quoted at {41's 
per ton, as against £4 5s. the previous week. Shipments wn 
slightly more active last week, but they were less than 50 per! 
of those in the corresponding period last year, and stock: a& 


approaching 250,000 boxes, compared with 162,000 boxes a year az 





OTHER METALS. 

Tixn.—The market generally presented dull features and 
sellers prominent, prices gave way, while influenced by unfas 
statistics for January, and lower Eastern cables. Later dears 
marked a recovery. Shipments from the East during Januar 
5,115 to the U.S.A., 800 tons United Kingdom, 1,290 Contr 
338 other countries. American deliveries: Atlantic ports. 
tons; Pacific ports, 110; stock, 2,488; landings, 2,416. Une 
Kingdom stock and landing on January 31st, 23,541; total \ sibi 
supply, 43,209 tons. Standard cash changed hands at £113 lis 
to £112 2s. 6d., £114 12s. 6d. and £114 5s.; three montis 
£115 5s., £113 12s. 6d., £116 5s., and £115 12s. bd. sae: 
the East were reported at £117 10s. to £116 Los. and £118 los 
per ton c.i.f. 

Correr proved a fairly active market but offerings pov” 
excessive, which imparted slight irregularity. Standard cas) +” 
£43 12s. 6d. to £43 5s., and three months, £43 ,](s.-£45 25% 
per ton. ; 

Leap in moderate support, but market weaker on liberal ung 
orders. Good soft foreign pig, February, sold £13 to £12 12s he 
March, £13 Is. 3d. to £12 133. 9d.; April, £12 Is. 65% 
£13-£12 15s. per ton. 

SPELTER easier on free offerings of near positions, and am 0 
business transpired. February, sold £12 Is. 3d. to £11 [Us ; Ma 
£12 2s. 6d. to £11 13s. 9d; April, £11 17s. 6d.; May, £!- IIs 
to £12 Is. 3d.; June, £12 5s. per ton. 

ALUMINIUM quiet. Home trade, also export, £559 per TOD. 

ANTIMONY quiet of sale. English regulus, £38 to S40; ‘ 


Sales in 


regulus, spot, £25; February-March, £22 10s.; Chinese «ry 
February-March, £15 10s. per ton c.i.f. ' 
ANTIMONY ORE easier.—60 per cent., February Maren, 


ditto 50 per cent., 2s. 6d. per unit ¢.i-f. 
ANTIMONY OXIDE easier. February-March, £24 per ton ' 
WOLFRAM easier. vd. pt 
c.f. 
QUICKSILVER maintained. 
bottle, as to terms. 


Chinese, February-March, 12s. 


Spot, £21 Ils. 6d. to £22 ° 
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TEXTILES. 


ADE Liverpool, February 4th. Spot sales for 
THE COTTON sire th t February 4th (inclusive) are 19,000 bales, 
o week January 24th to “ ae 950 Brazil, 350 Argentine, 
a aoe rae ‘150 African, 400 East Indian, and 600 
“a ‘same period are 35,445 bales, of which 
1,151 Egyptian, 1,725 African, 
1 Ss nee are 6.144 sundries. Quotations to-day are: 
BI? Fas idling, 5°65; Egyptian Sakel, 8-90; Uppers, a 
‘ Fa mi 5-79; Peru G.F. Smooth, 6°09; West African Middling, 
alee 3.69. 
February 4th. Spinners and manufacturers have 
h difficulty in securing orders, and apart from the 
vities arising in arranging contracts as a result of the labour 
tha coneral demand continues disappointing. Considerable 
‘ heen expressed at the failure to reach a settle- 
ooms-per-weaver question. In piece goods for 
operations have been confined to miscellaneous lots. There 
‘ndivations of the boycott of foreign goods being intensified, 
the most part the political situation 18 as bad as ever. 
ng, however, has taken place tor Karachi. With regard 
hina. the further slump in the price of silver has been a dis- 
cong factor, and trade at the moment is being checked by the 
vmaching New Year celebrations abroad, Now and again 
ate Jots of bleaching and finishing styles have been booked 
zvpt, the Near East and South America, but the total sales 
“e been unimportant. Some fair lines have been put through in 
me trade fabrics. On the whole, the yarn market has been 
ver than last week. There can be no improvement in buying 
me use just at present. Export demand continues more 
», some very fair contracts being arranged for India and the 
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Statement of the Cotton Trade. 












































1931. Cee 
Jan, | Jan. | Jan. | Feb. 
ry a1 | 98. | : 1929. | 1930. 
j d. d. da. d d. d. 
Baw Cotton—Mid. American ...... per Ib. | 5-39 | 5-51 | 5-70 | 5-64 |! 10°28] 8-77 
sakellaridis Fully Good Fair 
‘ Egyptian ......00 per lb. | 8-10 | 8-45 | 8 90 | 8 90 |} 18:15) 13-95 
Tarne— 32'a twiat ......c000000 wee per Ib. 9 9h 9 9t 15¢ | 13 
oh, ae w» per Ib. 9 98 93 93 16 134 
60's twist (Kgyptian) ...... per tb, 16 163 163 163 27 224 
Sic. Printers, 116 yds, 16 by 16, 32’sand | «. 4.) 8.d./0.d./ 0.4 s. d.| 8.4 
SO. -nsassososcersnenees ssscoesssvceeeees (NT 10 [17 10 [18 2 |18 3 |'26 0 [23 0 
on “ulrtings, 75 yde., 19 by 19, 32’s and | | 
* ahead hiinpeutieseicieue 20 0 |20 0 |20 3/20 4)|:28 0 26 0 
BY ditto, 38 yds., 18 by 16, 10 Ib....... ll 2/11 2/11 4/412 4/1515 3114 1) 
Sh re Sa vite. 16 by 15, 84 tb. . 10 1'10 1°10 3110 3/13 9 12 9 





THE WOOL TRADE.—QOur Bradford correspondent writes : 
~ Femarkable change has come about in the position of wool in 
*. prices tor all descriptions having made a distinet recovery 
‘wed with the low level registered during the first week. 
mg prices then realised for portions of leading grease merino 
“wh what has since been forthcoming, an improvement of 
i 4? ging hy seen. Even greasy bellies, which had been 
ted af 7 pall y have made 64d. to 63d., whilst the super 
int leishy aa eee — = advance of Ljd. These ane 
me about in sate ia —_—— of the improvements which 
las been a far n sn oe oe besides the recovery 1n prices, 
Withdrawn. No oa Ma pretap buying spirit, and less wool has 
tine os a oubt the curtailment of the offerings, and 
see Tinea ne — daily, has done something to 
inted taee ponte bl . ility of operating whilst the descrip- 
mparted to aman 9 Really speaking, the driving force 
iiesies acne Ww em, during the first week, certain home 
given that salees % 4 very large scale. The impression was 
ts have proved iii & renga the bottom, and subsequent 
been as definite yi ee The advance in crossbreds 
tion the larger soa that in merinos, but even “" this 
OP Se fer onerings this week have not had the slightest 
“e pheonpen.. values, Indeed there is an improve- 

ement in ni. <i ah paetioutanly in fine qualities. The 
this has not tht — ing merinos is 10 per cent., but 
* and speculative tnt agen getting some very reasonable 
investment. ‘The ane should ultimately prove to be a 
the advance in a ord market has become rather quieter, 
* Put an entirely differes ry and the strengthening of crossbreds 
'S are realising th V complexion upon the outlook. Top- 

; & that further substantial requirements in all 


i hes of the cor 
i a . nbed article wi 
Baited to be hel icle will be needed to enable the ground 
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"T the increaged rte «yee have only been partially able to 
1 Varns St ot wool in the prices at which they have 
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nanufact 8 & tact, however, 


turing standpoint that the entire position from 


mer is better than when the wool sales 


Manila desey | TRADE.—The market in Hemp has been steady, 


= p?&a S SHOW ¢ ilo} ae 
2 Febraary-A pril gins rise, £19 15s. being quoted for 
> + Cable, last week’, athe ust £19 10s. last week. According 


, 51.000 Te tpemounted to 26,000 bales, against 
ted at 25.000 beler _— I his week's receipts have been 
ments last week totallea at 25,000 for next week. Manila 
Signed to the United K; 10,000 bales, of which 13,000 have been 
“¢ Continent, 4.009 + yedom, 6,000 to the United States, 16,000 
‘Mption at 1.009 4 “0 Japan and 1,000 to other countries. Local 

TRE Jur “ues leaves stocks at 102 7 

beet, mae ee, TRADE), i . or 

a raised in the jute ¢ indee, February 4. Some interest has 
+. aleutta that the ¢ tade this week by the intimation received 

wn Da recommended mmittee of the Indian Jute Mills’ Associ 
ed to the meeting of the Association to be held 


ASt year and 


es 









on February 15 that the production of hessian cloth should be 
curtailed further by stopping 10 to 15 per cent. of the looms, and 
continue working the same hours as at present after March 31st 
next, the date on which the last agreement expires. The Calcutta 
goods market has been stimulated by the news that prices at the 
moment are advancing, speculators dominating the situation. 
The stocks of hessian cloth have Increased during the vear 1930 
from 85,000,000 yards to 242,500,000 yards at the Caleutta centre, 
and at the end of January a further increase was noted, the stocks 
being augmented by two days’ output and now representing 
30 days’ production. Stocks of heavy goods, however. showed a 
decrease from 104 days to 9 days during January. Trade has 
still ruled fairly slow all round and it really requires some further 
move on the part of the Indian mills to bring supply on a more 
equitable basis with demand. The raw jute market has remained 
quiet and prices have shown a tendency to dec line, probably due 
to the prospects of even less being required. Good First Marks 
can be bought at £18 5s. and good Lightnings at £15 17s. 6d., 
while Daisee assortment good marks have been sold at £14 10s. 
and Tossa assortment rules at £15 15s.. with threes at €15 10s., 
February March shipment. Spinners are not showing much 
interest owing to the lack of demand for yarns generally. The 
finer spins of yarns have been quite freely bought for export to 
Brazil, the Government of which country agreed to postpone the 
date for coming into operation of the high duties which they intend 
to place on jute yarns entering Brazil. Spinners have now until 
April Ist to ship yarns, and those engaged on these fine qualities 
are going full speed ahead until March 5th in order to get as much 
as possible there by the former date. The Government of Brazil 
have also agreed to reconsider the question of tariffs. A fair 
business has been done in common 8 |b. cops at from Is. 10d. to 
Is. I1d., and in 8 Ib. spools at Is. 11d. to 2s., and now the higher 
rates are the lowest possible. Other yarns are quiet. Cloth 
continues rather dull and only occasionally is there an order of any 
consequence being placed. The quoted rates are from 24d. to 3d. 
for 10$ oz. 40 in., and from 14gd. to 24d. for 8 oz. Linoleum 
hessians are slightly improved, American buyers now specifying 
from old contracts. Heavy goods are quiet, though quite a fair 
inquiry comes in for sackings. 





FOOD. 
THE GRAIN MARKETS.—(General rains followed by frost and snow 


over the United Kingdom during the past week have interrupted 
preparations for spring work. Winter cereals present a healthy 
appearance apart from slight deterioration in some districts by 
excessive moisture. Only small supplies of native wheat continue 
to come forward at the Statute markets, and despite the resistance 


of holders, prices marked a downward tendency owing to lack of 
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ALGERIA, TUNISIA, 
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To have visited North Atnca without 
having seen the great oases of the 
Southern Sahara, is to have not 
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Intense sunshine, Cloudless skies, 
Oceans of golden sand, Flower- 
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tains, Mosques and Minarets, an un- 
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milling support. while adversely influenced by competition of cheap 
imported descriptions. In the floating and forward section, the 
feature was a good demand for Australian cargoes, both to Oriental! 
countries and Europe, owing to attractive offers from the Common- 
wealth. Canadian grades also sold more freely on Continental 
account, and purchases were recorded to Mediterranean destina- 
tions. The Portuguese Government has authorised the importation 
of certain quantities of wheat, and with less pressure to market 
the Argentine new crop the general tone remained steady, while 
supported by improved cable advices from North America. The 
outlook, however, does not encourage hope of any material recovery 
in prices, and the position may be entirely different when Plate 
supplies are circulating freely. So far, the movement has been 
held up by adverse climatic conditions, but large quantities are 
now moving to the seaboard, and there is scarcely any doubt of 
liberal shipments when full work can be resumed. Therefore, it 
may be found difficult to prevent prices from sagging in view of 
acute pressure by Southern Hemisphere countries to market their 
new crops in a world already heavily overstocked. The United 
States position is claiming attention, and huge supplies held by the 
Farm Board are causing anxiety, as American growers have appar- 
ently been warned to reduce their spring acreage, otherwise official 
support may be withdrawn and stocks liquidated. In any case, the 
prospect of growers there appears rather hopeless, as Europe will 
be well stocked by othor exporters when the new American crop is 
available. Feeding stuffs move off slowly, and despite occasional 
price rallies, the general position marked no improvement. Plate 
maize is selling rather better and shippers more reserved, but barley 


and oats remain neglected. 

WHEAT.—Firmer. No. 1, hard Manitoba, ex ship, 28s. 3d.- 
28s. 6d.; No. 1, Northern Manitoba, ex ship, 27s.-27s. 9d.; No. 2 
ditto, 26s.-26s. 6d.; Barusso, 63 lIbs., 22s.; Rosafe, 63 Ibs., 22s.; 
Australian, 22s. 9d.-24s. 


2 Russian, on sample, landed, 19s. 3d.- 
22s. 6d. per 496 Ibs. 
FLOUR.— Quiet. 


English, 4s. 5d.-5s. 2d. per 112 Ibs. 
deliveries and 22s 


London straight run, 23s. per sack for country 
. London area. Of imported, Manitoba patents, 
21s. 6d.-25s. 6d.; Buffalo ditto, 22s.-25s. 6d.; Australian, 18s. 6d.- 
20s. 6d. ex store. On c.i.f. terms, Manitoba top patents, January- 
February, 20s. 3d.-20s. 6d.; export ditto, 18s.-18s. 6d.; Australian, 


16s. 3d.-16s. 6d. per 280 lbs. Argentine low grade, January-March, 
£5 3s. 9d. per ton. 


MAIZE.—Firmer. Plate, landed, 16s. 3d.; ex ship, to arrive, 
15s.; February-March, lds. 6d.; March-April, 15s. 9d. per 480 Ibs. 
Yellow maize meal, £5 5s. f.o.r. London per ton. 


BARLEY.—Dull. Californian, old, landed, 30s.-35s.; new, 
ex ship, 30s.-41s., as to sample; Chilian brewing, landed, 30s.-35s.; 
Chevalier, 38s.-44s.; Australian, 32s.-42s.; Smyrna, 30s.-32s. per 
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| 
448 lbs. Black Sea, landed, 14s.; ex ship, 12s. aq 
landed, 14s.; Persian, landed, 13s. per 400 Ibs. 
6s. 3d.-13s. 9d.; feed, 5s. 9d.-6s. per 112 Ibs. 


OATS.—Inactive. Plate, landed, 10s. 6d.: ex ship, %, § 
Chilian, tawny, landed, 13s. 6d.; whites, ex ship, 18s, 


7 Dany " 


English Thaltgy 


° ; > lang 
19s. 6d.; mixed Canadian feed, landed, 10s. 64.; Nort) Rend 
landed, Ils. 3d.-12s.; South Russian, landed, 12s. 3d, per 330 I 
English, 5s. 8d.-6s. per 112 Ibs. 


COMPARATIVE AVERAGES OF GRAIN.—The following , 
gives the estimated sales of home-grown wheat during the hare 
years, 1930-31, 1929-30, 1928-29, 1927-28 :— y 





| 1930-1931. | 1929-19380. | 1908-1903 | 





12-\yy 

Estimated sales of home-grown i ii 
wheat Owta. Cote. | Cwe | tr 

1 week to Jan. 31 w.ccccccssoe | 114,376 | 275,466 | 327012, gue 
22 weeks to Jan. 31 ....c.cecccccee 2,686,103 5,791,947 | 5,941,793 | 5sjc 

Average price of English wheat per e, d. ad | of | ag 
COE. reece § 5 ' 94 9 10 








The following is a statement showing the Quantities Sold and the 
Average Price of British Oorn in the past two weeks, and fir th 
corresponding week in each of the years from 1926 to 1929: 























QUANTITIES SOLD. AVERAGE PRICE PER (¥?, 
Weeks ended. 
Wheat, Barley. | Oata. Wheat. | Barley. (eu 
Cwta, Cuts. | Cwrea, 8. a. a? ay ti 
Jan. 24, 1931 .... 117,320 270,015 50,868 § 6 8 7 § 
Jao. 31, 1931 .... 114 376 244,944 48,241 § 5 8 € 
Jan, 29, 1927...... 304,464 | 417,198 | 93.664 | 1110 | 11] § 
Jan. 28, 1928 ..... 330.499 | 388.340 96,439 eh ins S 
Feb, 2, 1929...... 327,012 | 348,650 118,517 910 | 10 4 
Feb. 1, 1930 cilia _ 275,466 357,366 55,429 9 64 8 4 








AMERICAN WHEAT MARKETS.—The following table shows #18 
quotations in recent weeks with comparative figures for 12) " 
































REST Jan. 2 Jan. 2. Jan. 14, Jan.21. | Jan. 28, Feb 4 
_ — 1930." | “gS. | ag3a. |] 93k. | il 
Winnipeg (No. 1 Manitoba) omnes: sais 2 
—Cente per 60 Ib. ......... 1444 563 574 568 57 | ot 
Chicago (No. 2 Wiater)— | a 
SPORES DEE BD Di ccicosscisnsse Int 19% 823 got | 8b | * 





ee ° ~~ »o 90° hiyches 
The visible supply of wheat in Canada at 62,392,000 buste: 


shows an increase on the week of 551,000 bushels. Suppor? 
year ago stood at 75,278,000 bushels. 
SUGAR.—Business on actual trade account proceed 1 ag 


active lines than for some time past, and a general declin od 
was registered on British refined and home-grown grat a 
Messrs Willett give stock on Cuban plantations and in cours e 
transit as 267,000 tons new crop, against 442,500) sare silt 


year, Centrals working 114 against 149 last ee fen . 
market unsettled, and moderate transactions resulted. ; “ a 
very sold 5s. 74d. to 5s. 6}d. ; May, 5s. Lld., os Lijd.; Aur 


6s. 2$d., 6s. 2d.; December, 6s. 64d. to 6s. 6d. Cuban peony . 
week : new sugar, 57,720 tons against 136,520 same time Hast )™ 
exports, 3,482, against 2,386; stocks 75,956, against enect 
receipts, old crop, 26,030, against 16,231; exports 10,900, a 
15,280; stocks 795,085, against 115,942; Centrals 115, again |* 
Stocks of raw sugar in the three chief ports of the United et 
for week ending January 31st totalled 204,280 tons, agaist -" 
last year. 


COFFEE.—A generally steady market with full prices } sos 
foreign cleaned Costa Rican. Kenya selling at a fair pace 8 
selected Santos for the U.K. market realised 52s... ex quay © 
Brazilian dull for shipment. 


~ 


n 


COCOA.—Only small spot sales and prices moved against” 
Prices crumbled in forward positions owing to a larger Cre! 


ment on the Gold Coast. Accra F/F, February-March. 9 , 
19s. 9d. f.o.b.; G/F, February-March, sold 23s., 22s. 6d.; ands 
April, 23s. 6d., 23s., ¢.i.f. Terminal idle. 
, As. 14s 
TEA.— Indian auctions during the week amounted t 


packages. With the exception of a few fine autumnal oe es 
teas, which sold steadily, a very dull market resulted, - 
declined from 4d. to lad. and occasionally 2d. Ib. Sev git 
were bought in owing to low bids made. Ceylon sales © iy” 
packages also experienced a poor market. Here again, 2 
sold steadily, but others from 4d. to 2d. lower. Good hq 


° ° . . natraAadlt 
dusts and fannings only slightly easier. Java and Sumatrs 
mostly lower in price, but fair progress made. 

; — ars, Februal 
RICE.— Market quiet and featureless. Two 5tars, 


March, sellers, 8s.; Spanish oiled, 11s. 14d. ¢.i.f. London. 
BEANS AND PEAS.—Trade in beans moves slowly av 
deseriptions remained unchanged. Butters, old crop, SPO" 
quoted I7s.; new, 20s.-20s. 6d. Rangoon haricots, 54 
forward, 6s. 9d. c.i.f. In peas, Japanese firm, with sellers an 
Spot, London, 15s. 9d. for current crop, and forward, 15s. * 


mos 


i 


POTATOES.—The market in potatoes was again dull; sup" 


- . snded easel 
were plentiful, but the demand was slow and prices ten led 


SPICE.— Pepper in moderate request forward, and market al 
Lampong, January-March, also March-May, quoted 5d 
January-March, sold 8jd. to 8jd.; March-May. Od. - anal 
London stocks of black show a decrease of 27 tons on Me ® 
at 445; white, 20 tons higher, at 473. 
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7 | LIABILITIES : 
apital Paid up ; aie aes i“ 


2 . 
Reserve F und ... 


wee tee eee wee 29,479,416 


(" ‘ nee eee 9,479,416 
soe Deposit and other Accounts a _ a 293,053,608 
nities for Acceptances, Endorsements, Engagements, &c. ... 10,089,722 
Beli ASSETS: 
Balanc ” Notes and Balances with the Bank of England bis ~ oat 33,266,050 
"e8 y . : ¥ -— 
oe and Cheques in course of collection on other Banks in the United Kingdom and 
ae id, and Cheques, Drafts, &c., in transit... 9,467,028 
ills Discounted 51.061 089 
nvestme ts eee eee eee eee eee eee ’ ’ 
aie oe ee beens nee tee wee wee wee 41,760,564 
aie © Customers and other Accounts 149 492,770 
Tene 6,686,405 
abilities a 9 eee eee eco ese eee eee r) 9 
’s of Oustomers for Acceptances, Endorsements, Engagements, &c. 16,089,722 





E — 
“ery description of BRITISH and OVERSEAS BANKING Business transacted 
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COUTTS & CO. GRINDLAY & CO., LTD. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 





















































LONDON, WEDNESDAY, LARD— - ad. se d. WooL— Market Hides, London— “eee 
CEREALS AND MEAT. Irish bladders ..... seehene 0 80 0 English Southdown, washed a. Best heavy oxandheifer 0 § rt 
GRAIN, &c.— 8. d. American, boxes 56 Ibe. au 0 47 6 per Ib. 13 Best COW wesecesesesesecses 04 bs 
Wheat, No. 2, N. Man. 496 Ib.... 26 0 | spIOES— » Lincoln hog, washed 9 Best Calf o..ssseeeesseens ~ O88 OF 
Eng. Gas. av., per CWt. .....00 5 5 | Pepper, per Ib.— Queensland, ecd.super cmbg. 18 INDIGO— 
Barley, Eng. Gas. av. .....cccsee - 8 6 Muntok, fair White... 0 9s © 9g | N-S.W. greasy, super ,, il Bengal gd. red-vio, to 
gare ames age a enone 5 9 Black Lampong ........ 0 6 0 0 N.Z., grsy., half-bred 50-56 8 fine—per Ib. we 58 OE 
Maize, La "Plata, landed, 480 lb. 15 9 Cinnamon— lst sort, per lb. 010 0 0 Crosabred 40-44 6 LEATHER— 
Flour, Lon, stan. ex mill, 8. d. Cloves—Zanzibar perlb. 1 0 0 0 | TO : Sole Bende 8/14 Ib.— 
ssseeeesenereseres 216 0 O Ginger —per cwt.— Merin08 70'S wersssseeseeseeee 25 — Serene sr 
Rice, No. 2 Burma, perowt. 8 0 8 3 | AfriCAN ceccocecccccoseesees 340 0 0 oy 648 sereeseersenesnee 22 Bark Tanned Sole ...... 233) 
Sago, Pearl, per cwt. ... ow 18 0 | orn ord. to good... 50 0 90 0 Crosabred 48'S ...eeeseeerseee ll Shoulders fm DS Hides 0 & 34 
Satan, Cor ent. — [ti cecciniehsetionaal perlb. 1 3 2 0 Se ee : 10$ Do. Eng.or WS do. 010 14 
I. flake, fairepot ... 17 6 0 0 Nutmegs 6578 .........sc0008 12 00 Bellies from DS = do. 0 5S 0° 
Medium pearl ......... 20 0 © | Potatoes, good English, a Do. Eng. or WS do. 0 % 8): 
MEAT— perewt. 70 7 6 COAL— da. s. d. Dreasing Hides............ 1s a4 
Beet, per 8 Ibe.— SUGAR— Welsh, best Ad’ty...ton 50-0 0 0 Ro. Eng. Calf, 20/30 Ib. 3 6 $6 
English long sides ...... § 0 8 8 (Duty, lls. 8d. per ewt.). Durham, best gas....... -~15 0 0 0 Aust. Bende .. ae 14 
Argentine chilled hinds. 3 4 4 0 B.W.L., crystallised ...18 6 21 6 Sheffield, beat house ... 21 0 22 6 | VEGETABLE OILs— fate 
Mutton, per 8 lbs.— Java, white, c. & f. India IRON AND STEEL— Linseed, naked, p. ton net 17 9 1 
English wethere » 60 790 Jan. 7 92 0 0 Pig, Cleveland No.3,ton58 6 O 0 Rape, refined coccocccsossese 29.0 0 y 
fh See 210 3410 REFINED— London— Bare, M’brough .......... 215 0 O00 Cotton-seed, CPUdE ......00 18 10 00 
Pork, English, per8lbs. 5 8 8 O Yellow Orystals ......... ls 44 0 0 Steel Rails, heavy ...... ave 0 00 an CTUCE..+eeeeereeeees 2 y 
2 ee T ODS. i sctincencsennen .22 9 23 3 Tin Plates, 1.0., per box 15 2 15 9 BITD. .sensesesenccecresesrersees ‘ 
seeeieioel any 78 0106 0 Orushed .... 21 3 21 9 METALS £ £ oe. | Oil Cakes, Linseed, Eng., - 
De nenbenneneaees 53 0 64 0 Granulated ..........000. 19 3% 19 10% Copper, Encotrotytio, ton 4 8 46 ° POT COD ......22eseeereeee 5 10 
cuneemenins - nom. Home Grown (Jan.) ... 18 6 19 0 Sheets (atrong) .......000-7 0 Oil Seede—Linseed— 
EL Ansepinsevendsbensnet 48 0 58 0 TRA— ~~ peeseiones agiashi 43 ass La Plata, p — — - 
ian— Lead Eng. -.. per ton ee 
See wee 88 Oe —t—ée 0 8 1213 | _ Soft Poreign vosscsssssses- 12/16/3 12/17/6 |  Caloutta—per ee 
American ........cs0s-0- 75 0 90 0 Broken Pekoe ......-s+00« O 8h 2 0 | Spelter G.O.B. .......sree eS 12/1/35 — ae ae 
Orange Pek0oe ........0008 0 8} 2 of | Tin—English ingots... 16/2/6 0 0 BP 
Broken Orange iiedameaiiel 0 8? 210 Standard cash ............ herale 114/15/0 Turpentine, per cwt......... % 9 6 Bs 
lon— per Ib. guia 
° a: en aati 0 9 111% MISCELLANEOUS. PETROLEUM PRODUCIS= = 
0 Broken Pekoe ...........5 0 3 1 7 OHEMICALS— od #4. ag > iirit,:N pg 3 
Orange Pekoe ............ 0 1ll cid, citric, per Ib. sin: ercoagead es — 
0 Broken Orange ........- onl 3 & . Nitric a eee 4 1 : : lt Petroleum, Amer =. aT 
® | TOBACCO— Oxalic, net ......-... "9 $04 a 
0 | (Duty 8/10-9/10 per Ib., Tartaric, English lee 5% 1 0 1 OF Remmeee ox. teatal. 
0 Empire growths, 6/9- "f8 £8. Thames......perton 62 & 
7/63 per Ib.) Alun, lump ...... perton 9 0 910 a . Samaaaaa 15 9 
“baty, ,, Britieh grown, Virginia leaf— Ammonia, carb. ...... ton 36 0 38 0 enber. an ty 7 
; foreign, 14s. owt.). Common to fine ......+0 08 26 pees 10 0 12 0 a Oe 
Aocra, f.f., per cwt. ...... 23 0 28 O | Rhodesian leaf .......00 -~ 09 16 Arsenic, lump ...... perton 35 0 40 0 Sabciaatinn oi cxaen, ¢ 
SIE bc cokabinksgeivncrecs 46 0 52 0 Nyasaland leaf .......... ~ oe? i ® Bleaching powder, per cwt, 7/10/0 6/12/6 - gro tartan 
ok See 35 0 46 0 Stipe .....cceee . 010 18 6. 6. d. Pal Andon} . Q/IT'6 108 
OOFFER— East Indian leaf .......... - © 3 0 6 | Borax, gran. ...... perowt. 11 0 0 0 ania 22 19/15/0181 
(Duty, British grown, op EAR cevecccee 0 44 010 Do, powder ........0000000 12 6 0 0 Taienae -...-ccscsrecenns .. 10/10/0 2508 
11s. 8d. ; foreign, 14s. cwt.). a Nitrate of Soda ...percwt. 10 9 11 0 saeereee seerenenrerees .. oe 
B.1, good to fine, percwt. 85 0130 0 COTTON— vy “ Potash—Chlorate, net..... 0 3 0 34 ]| BOSIN— 110 83 
Costa Rica, good to fine... 90 0150 0 | Mid-American ...... per Ib 564 Sulphate ......... perewt. 10 0 11 0 American ....... per ton 11 10 1 f 
Cent. Amer., mid to fine 70 0 95 © | Sakellaridia, fet. ....... - 8-90 Sal-Ammoniac ...percwt. 42 6 45 0 | RUBBER— et 
na ey ines -.. niet 78 0 125 6 — coesee - th Soda Bicarb. ......perewt. 9 0 10 6 St. ribbed smoked Le 
om mi to ne.. 710 0 92 eeereeeereceresece Cryst l pS: eT i 
EGGsS— FLAX— - - es. £ «. ieee . he : 4 Fine eae tam ad Ib, 0 4% S 
English ......... per120 15 0 17 9 Livonian ZK ...... perton 32 0 O 0 Sulphate - SHELLA 7 
det 10 6 16 6 | Pernau HD .......c......... 3110 0 0 ita pot z as rs TN Orange ..... perowt. 10 0 7 
PRUIT— Sianets Medium lst sort. 34 0 0 0 | portland best E ton 46 0 48 © | SHELIS— oun 
Oranges,SouthAfricanbzs. 0 0 O 0 HEMP— ’ ng. pr. ton W. Aut. M.-o.-P. a hp 
Oranges— Italian P.O. ...... perton 31 0 0 0 OOPRA— £ s. & «#. | TALLOW, London T van per it 
Denia and Valencia Menila, Feb.-Apr.“J3" 1915 0 0 | B.D. Steatoclt. perton 15/00 0 0 | TIMBER— 1 
a cases 300 9 0 18 0 athe nom. Smoked South Sea... 14/7/6 0 0 Swedish u/s 3 x8 per st 
Lemons, Sicilian...boxes 7 0 10 0 Sisal, African, Mar.-May... 16 5 16 15 DRUGS— Do. 24%7 ¢ 
a eS cases 9 0 18 O Merican sininbeteeaaninee nom, Camphor— ed. a. da. ‘ 
Malaga ...cases420No.1 0 0 0 0 | JUTE— Japan, refined ......... -- 2 2 2 2| Can’dn Spruce, Dis 
Apples: Amer(var.) bri. 20 0 31 0 Native let mks. ... per ton SEIT ctnnaninscsennienchen 85 0 95 0 Pitchpine .. 
*” (var.) boxes 8 6 12 O cif. H.A.R.B. Ipecacuanha ............. 11 6 00 ~ \ seanete 
» Australian ......... 00 00 Feb.-Mar. £14/7/6 on gaa Wayne Oo... 9 3 9 6 tt. 0 10 
Spanish Onions, Daisce 2/3 c.i.f. Dundee.. £14/10 HIDE | son eee Mahg. logs. ©: 6 
Valencia :— SILK— .d. 6. d. Wet oa salted— Australian African * AEs 
case,4a. 7 6 O 0 TROD cciscocmntennns per Ib. 8 0 10 6 perlb. 0 44 0 4 Amer. Oak Boards ” : 7 0 
Onions, Oporto ...... case 5 0 9 O EES 0 6 0 Weat Indian............ wee O 33 0 4 Asb " a6s 
Grapes, Lisbon ...... boxes 0 0 O 0 RIE cc ctecuneaenaaienial u 0 40 nee 0 4 =O 4 Brgilsh Oak Planks — art 
» Almeria ...barrele 0 0 0 0 Italian—Raw, fr. Milan 10 0 12 6 Dry ad Drysalted Cape... --- O 62 0 7 Do, Ash  » ” 
MEAT.—According to the Smithfield Market official report, | per Ib. cheaper. Imported hides sales continue to Pe co" regres ont 
supplies of meat during last week amounted to 9,798 tons, as | lots for immediate requirements, and with no speculative 
compared with 8,771 tons in the corresponding week last year 


Imported beef, principally Argentine, formed 85-5 per cent. of 
the supplies, as against 81-2 per cent. a year ago, and imported 
mutton, mainly New Zealand, formed 79 per cent. of the total 
supply, as against 72-9 per cent. last year. The market in meat 
has been slightly firmer, but Argentine beef was again cheaper. 





MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.— Markets are not very active 


but the tone is steady and prices not subject to wide fluctuations. 
Linseed is still coming along in substantial volume, and the quantity 
afloat for Europe has increased to 231,000 tons, or 25,400 tons 
more than last week, and comparing with 160,600 tons a year ago. 
Demand, however, is only moderate, Plate, on spot at Hull, quoting 
@round £9 5s.; and January to April shipment, £8 7s. 6d. Small 
quantities of Baltic linseed continue to arrive, current spot value 
being £10 12s. 6d. Cottonseed is steady, but the trade is poor and 
confined to near ecw Black Egyptian on spot and afloat 
is quoted £6 2s. 6d. and for shipment £6, Linseed oil is steady, but 


demand is only moderate. Raw oil, ex Hull mill, on spot is around 
£17 15s.; and February delivery, £17 5s.; and March, forward to 
August, about the same figure. Cotton oil is steady, crude 
Egyptian offering at £17 and common edible at £20 ex Hull. Demand 


for oil — and meals continues satisfactory and prices are main- 
tained. Copra, which has been steady early in the week, subse- 
quently showed an easier tendency, S. D. Straits c.if. at £15 perton 
showing a decline of 7s. 6d. as compared with last week. 


HIDE, LEATHER AND ALLIED TRADES.—Prices for hides from 
home-slaughtered cattle were again slightly easier at the auctions 
held at Manchester on Tuesday, when 59 Ibs. and under ox and 
heifers made }d. per Ib. less money, while heavy cows were }d 














1 > thacs 
apparent in any direction values have recorded a furthers” 
In the South American market for wet salted, sellers h 4 : 1. this 
lower figures for Argentine ox, which have chang: wae 
week on the basis of 52d., while cows have sold at aw an oe 
video ox at 63d. Although prices remain more or f° ©" os 
dry River Plates, business is restricted to a few pares” ” 
Americanos at 6jd., and M.V. Americanos at 74d. oan, se and 
been experienced for Capes at the lower prices now THATS” 
sales have been made in first and second drys at 6s 8" 
while dry salted, 20-30 lbs., have been sold at 5% gd. an 3 : a al 
Australian market is difficult on account of the tact 6" epee” 
asking more than buyers are prepared to pay. Sole Te: a ng the 
and merchants have experienced a moderate inquiry y dun 
week, and although trade is by no means what it should! 

is a feeling of optimism apparent in some quarters. Uy ' pat slate 
find a steady outlet so far as willow calf, and black and ! wr a 
kid are concerned, in addition to which there has been ony elt 
inquiry for the cheaper grades of patent. Suede yuarters and 
leathers experience a small but steady call in certaim qu" nt int 
most distributors are anxiously awaiting signs of improysen 
shoe industry in the hopes of better business. 


RUBBER.—The market in rubber has again suffered = nes wed 
of interest, and as a result of an increase in stocks aed ae 
speculative selling, the spot price per lb. of standard Ti! qd position® 
sheet steadily declined from 44d. to 343d. _In forwar hare 444 for 
business has been done at 4d. to 44d. for February, ¢ 
March, at 4 jd. for April-June, at 4d. to 43d. for Jul O _ one ust? 
at 444d. to 44d. for October-December, and at 4 ad. again 
March, 1932. Stocks in London and Liverpool have . par 
creased by 2,137 tons, the total being 124,502 tons, 0 vert a 
with 80,358 at the corresponding date last year. 
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5 O46 ton 
1,092 tons during the last week show a decrease ©! on thos 
compared with the preceding week, and are 987 teh 
for the corresponding week last year. 











